KINGDOM OF CAMBODIA
Nation Religion King

ABA

B A N K

NATIONAL BANK
OF CANADA GROUP

Disclosure Document for the Issuance
of Corporate Bond for KHR 128 Billion

ABA Bond

Advanced Bank of Asia Limited (ABA Bank) is one of Cambodia’s premier banking institutions. In 2017, the
bank was ranked as the third largest commercial bank in terms of loans and the fourth largest commercial
bank in terms of assets and deposits. ABA Bank was rated “B” by Standard & Poor’s (S&P) Global Ratings
with “Positive” outlook in 2018.

As of 31 December 2018, ABA Bank continued to record an impressive performance on gross loans and
customer deposits, which amounted to USD 1,835 million and USD 2,175 million, respectively. The bank’s
total assets reached USD 2,706 million, and net profit grew to USD 71.8 million by 2018.

ABA Bank will issue its first corporate bond to the public in the total principal amount of KHR 128 billion with
a tenor of 3 years and coupon rate of 7.75% p.a. The Bond is rated “B” by S&P.

Net proceeds will be used for operating expenditure as well as growth in the lending business which will
support rural micro, small and medium enterprises (“MSME”), including women entrepreneurs in Cambodia.

Financial Advisor and Underwriter

Royal Securities



DISCLOSURE DOCUMENT

Advanced Bank of Asia Limited (ABA Bank)

(Incorporated in Cambodia as a Public Limited Company)

Offering in Cambodia of Unsecured and Unsubordinated Bonds Namely,
“ABA Bond”
to Institutional and Retail Investors

Issue Price: 100 per cent

"ABA Bond" (the “Bonds”) will be issued in registered form. The Bonds will be offered in the total principal amount
of KHR 128 hillion. The interest rate per annum is 7.75% due 2022 from and including the issue date of the Bonds
and shall be paid semi-annually on 14 February and 14 August in arrears in each year. The Bonds have a nominal
value of KHR 100,000 each. Payment on the Bonds will be made subject to deductions for or on account of taxes of
Cambodia. The Bonds are expected to be listed on the Cambodia Securities Exchange (CSX).

Financial Advisor and Underwriter
SBI Royal Securities Plc.
Bondholders’ Representative Registrar
ACLEDA Securities Plc. ACLEDA Bank Plc.

Tentative Subscription Period
12 August - 13 August 2019

Registration Number: 155/19 SECC/SSR
Issued by Securities and Exchange Commission of Cambodia dated 07 August 2019

This Disclosure Document is based on information and materials provided by Advanced Bank of Asia Limited
(“ABA Bank”) and other sources that ABA Bank believes to be reliable. The Underwriter makes no representation
or warranty, express or implied, as to the accuracy or completeness of such information and materials, and nothing
contained in this Disclosure Document is, or shall be relied upon or construed as a promise, undertaking or
representation by the Underwriter. The Underwriter assumes no responsibility or liability for the accuracy or
completeness of the information or materials that are contained or referred to in this Disclosure Document.

Each person receiving or viewing this Disclosure Document acknowledges that such person has not relied on the
Underwriter or any person affiliated with the Underwriter in connection with their investment decisions or their
investigation of the accuracy or completeness of the information or materials contained in this Disclosure
Document. Neither ABA Bank nor the Underwriter is making any representation to the aforementioned person
regarding the legality of the bid, subscription and purchase of, or investment in ABA Bank’s debt securities by
such person. This Disclosure Document and all information and materials contained herein and their distribution
or transmission must not, under any circumstances, be considered as legal, business or investment advice.

This Disclosure Document has been prepared for the purpose of obtaining an Approval and Registration from the
Securities and Exchange Commission of Cambodia (the “SECC”). It is intended solely for use and distribution
during the Subscription process as contemplated by the Underwriter hereof. This Disclosure Document, as it
currently stands, includes the final terms of the Bond determined by agreement between ABA Bank and the
Underwriter. ABA Bank, with the prior consent of the Underwriter, may change certain parts of the Disclosure
Document at any time prior to the registration with the SECC.



The investors should note that any approval or registration of this Disclosure Document from the SECC is not an
indication that the SECC either recommends the subscription of (or “an investment in”) ABA Bank’s debt securities
or assumes the responsibility for the accuracy of information, opinion or statements contained in this Disclosure
Document.

Investors should rely on their own valuations or assessments as to the soundness of and the risks associated
with an investment in ABA Bank’s Bonds by considering the objective of the investment, risk profile, their own
financial position and so on. If investors have any doubt about this Disclosure Document or any of the matters
contained herein, they should consult with qualified securities firms, investment advisors, or other professional
advisers.

The distribution of this Disclosure Document and the offer and sale of the Bonds may be illegal in certain
jurisdictions. ABA Bank and the Underwriter require persons into whose possession this Disclosure Document
may come to inform them of and observe any restrictions, which may apply to this Disclosure Document and the
offer and sale of the Bonds in relevant jurisdictions. This Disclosure Document does not constitute an offer of any
securities, or any offer to sell, or a solicitation of any offer to buy any Bonds of ABA Bank in any jurisdiction, to or
from any person to whom it is unlawful to make such an offer in such jurisdictions.

Any person in any jurisdiction outside Cambodia, in which the distribution of the Disclosure Document and the
offer and sale of the Bonds is not restricted, must seek professional advice in relation to the contents of this
Disclosure Document and the relevant laws and system of taxation in Cambodia.

(The rest of this page is intentionally left blank)



The Disclosure Document and supplementary materials can be obtained at:

SBI Royal Securities Plc. #13A" Floor, Phnom Penh Tower, No.445, Street
Preah Monivong Blvd, Sangkat Boeung Pralit, Khan 7
Makara, Phnom Penh

Tel: (855) 23 999 595

Person in Charge of Providing the Disclosure Document

Name: Mr. Shuzo Shikata
Position: Chief Executive Officer
Tel: (855) 23 999 595

Fax: (855) 23 996 973

E-mail: sshikata@sbigroup.co.jp



mailto:sshikata@sbigroup.co.jp

NOTE TO INVESTORS

The Disclosure Document has been fully approved by the Board of Directors (BOD) of ABA Bank for the public
offering of corporate bonds to targeted investors. All members of the BOD jointly and severally take full
responsibility for the accuracy of the information contained in the Khmer version of this Disclosure Document. The
information in the Disclosure Document has been verified, confirmed, and reviewed by the BOD, its officers, and
all relevant persons of ABA Bank to their best knowledge and beliefs. Therefore, the BOD of ABA Bank would like
to assure that there is no false or misleading statement or other fact that if omitted would make any statement in
the Khmer version of the Disclosure Document false or misleading.

The Bonds will be approved by the SECC, and the Disclosure Document will be registered and filed at the SECC.
However, the SECC would like to state the following regarding the approval and registration of the Khmer version
of the Disclosure Document:

Registration of the Disclosure Document is not an indication that the SECC recommends the subscription of or
investment in this securities offering or that the SECC assumes responsibility for the accuracy of the information,
opinion or statements contained in this Disclosure Document at all. Thus, the SECC is neither liable for nor certifies
the accuracy or completeness of the information or contents in this Disclosure Document. The SECC is not liable
for any loss that investors may suffer from the whole or a part of the content of this Disclosure Document.

The investment or subscription of the Bonds is the sole responsibility of each investor and he/she should rely on
his/her own judgment in determining the accuracy and risks associated with this investment. Investors should take
into consideration the objective of investment, risk appetite, his/her own financial position, and so on.

If investors have any doubt about this Disclosure Document or in considering the investment, they should consult
with securities firms, investment advisors, or other professional advisers.

Date: ..... [oo.... [oo....

Signature and Stamp

Mr. Yves Raymond Jacquot

Chairman



TIMETABLE FOR THE OFFERING

Events Date
Opening Date for Subscription 12 August 2019
Closing Date for Subscription 13 August 2019
Issue Date 14 August 2019
Listing Date 23 August 2019
First Interest Payment Date 14 February 2020

The timetable above is subject to change if necessary to follow all necessary legal requirements of the Bonds.
The subscription starts on 12 August 2019 until 13 August 2019 at 5:00PM.

If the closing date of subscription is delayed, the date for securities allotment and CSX listing date will be extended.
ABA Bank will make the public announcement in Khmer and English of the changes to the dates in the daily
newspapers accredited by the SECC.

(The rest of this page is intentionally left blank)
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THE GUIDELINE ON THE SUBSCRIPTION, ALLOCATION AND REFUND

Securities firm

Create Investor’s Securities
Accounts and Investor IDs

Local or offshore
investors

Investors submit Successful

Subscription Applications subscription

ACLEDA Bank Plc.

Deposit into Subscription
Account opened by the Refunds
Issuer with ACLEDA Bank. (Only unsuccessful

subscription)

I. The offered Coupon Rate
e 7.75% per annum
Il. Obtaining of the Disclosure Document, Subscription Forms and Subscription Period

(a) Investors may obtain the registered Disclosure Document and subscription forms at the address as
specified below during business hours and days.

SBI Royal Securities Plc. #13AM Floor, Phnom Penh Tower, No0.445, Street Preah
Monivong Blvd, Sangkat Boeung Pralit, Khan 7 Makara, Phnom
Penh

Tel: (855) 23 999 595

(b) The subscription period of the Bonds is from 12 August 2019 to 13 August 2019 (the “Subscription
Period”).

Il. Method for Subscription

(a) SBIR will provide the registered Disclosure Document and subscription forms to investors.

(b) Before subscribing the Bonds, investors shall have an investor ID and Securities Account. Local or offshore
investors approach SBIR or any securities firm to open a securities account and obtain an investor ID from
the SECC. During this period, SBIR will conduct KYC procedures.

(The rest of this page is intentionally left blank)
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Required Documents for Securities Account Opening (Individual Investors) at SBIR

Status

1 Original Copy
1 Original Copy
1 Original Copy
1 Original Copy
2 Original Copies

Required Application Forms

Investor Identification Number Application Form (Form A)
Application for Individual Account Opening

Specimen Signature for Individual Account Opening
Application For Web-based Information Service

Client Agreement

A

Required Documents
1. ID Card or Passport
2. Bank Reference Letter

3. Photo

4. Fee for Investor ID for Individual

1 Certified True Copy
1 Original Copy

2 (Passport Size)
KHR 20,000 or USD 5

Required Documents for Securities Account Opening (Institutional Investors) at SBIR

Required Application Forms Status
Investor Identification Number Application Form (Form B)
Application for Institutional/Legal Entity Account Opening
Specimen Signature for Institutional/Legal Entity Account Opening
Application For Web-based Information Service

. Client Agreement

Required Documents

Memorandum and Articles of Association

Certificate of Incorporation

Business License

Board Resolution

Power of Attorney*

List of Directors & Shareholders

Patent or Tax Certificate

ID card or Passport of Company’s Representative

. Bank Reference Letter

10. Photo of Representative

11. Fee for Investor ID for Institutional Investor

1 Original Copy
1 Original Copy
1 Original Copy
1 Original Copy
2 Original Copies

IS

1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Certified True Copy
1 Original Copy

2 (passport size)
KHR 50,000 or USD 13

© ©® N O LN

(c) Each investor shall duly, completely and clearly fill in and sign the subscription form and affix the

(d)

(e)

company seal (if any) thereto.

Investors shall submit the completed subscription form to the Underwriter at its office, specified in
point (a) above, during the business hours/days during the Subscription Period.

The successful investors can subscribe more than the pre-allocated Bonds in the Letter of Undertaking.
The additional Bond subscription will be subject to competition with other subscribers. The allocation of
the remaining Bonds in subscription is at the discretion of SBIR and ABA Bank.

In subscribing for the Bonds, an institutional investor is required to subscribe for a minimum of KHR 800
million in value and, if more, in a multiple of KHR 200 million in value. A retail investor is required to
subscribe for a minimum of KHR 4 million in value and, if more, in a multiple of KHR 1 million.

Investors may deposit money for investment directly into ABA Bank’s Subscription Bank Account
without opening a local bank account.

Subscription payments for the Bonds shall be made by investors on the date of subscription in full in
the following accounts namely:

"Subscription Account for Bonds of ABA Bank"

Account Number for Deposit Account Name for Deposit Currency

ADVANCED BANK OF ASIA LIMITED —
Subscription Account

00010267105638 KHR

)

@

Investors who have submitted their subscription forms and made payments for their subscriptions may not
cancel their subscriptions or request a refund of their subscription payments, except as specified in
paragraph IV. (b) below.

If there has occurred any event causing or requiring the Issuer to suspend or cancel the offering of the
Bonds or to be unable to issue or deliver the Bonds to investors, investors who have subscribed and made
payments for the Bonds will be entitled to a refund of their subscription payments as specified in Clause
V. (b) below.

L 1f persons authorized to open account and person listed on the trading instructions are different persons, a certified true copy

of their ID cards or passports is required.
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(h)

0]

0)

Investors will not be entitled to receive any interest or compensation during the Subscription period
of the Bonds.

The list of the Bonds Allocation will be publicly announced through a newspaper accredited by the
SECC.

With approval from the SECC, the total Bond proceeds are transferred from the Subscription Bank
Accounts to ABA Bank’s separate bank account. Then, the Subscription Bank Accounts are closed.

IV. Allocation of Bonds

@

(b)

Allocation of the Bonds

The allocation of the Bonds to investors shall be at the absolute discretion of the Issuer and the
Underwriter. The Issuer and the Underwriter may allocate any amount of the Bonds to any person or
may refuse to allocate the Bonds subscribed by any investors as they deem appropriate.

Cancellation of Subscription

The Underwriter is entitled to revoke or cancel any subscription for the Bonds by any investor who
fails to comply with the procedures indicated above or whose payment of subscription price by a
crossed cheque or cashier’s cheque is not honored upon presentation thereof.

An investor is entitled to revoke the subscription for the Bonds in the event that the Issuer suspends
or ceases the offering of the Bonds or is unable to deliver the offered Bonds, from the announcement
date of the suspension or cessation of the offering or the Issuer's inability to deliver the Bonds in seven
(7) Business Days after the last day of the Subscription Period.

V. Refund procedure

@

(b)

Procedure for Refunding Subscription Payments in case of Excess Subscriptions

If aninvestor is not allocated any Bonds or is allocated Bonds in an amount less than that subscribed for,
the issuer will return the subscription payments received by it to the investor without interest and/or
compensation through a bank transfer to their respective bank accounts as mentioned in their
subscription application or via any other reasonable methods.

For the refund currency, the investor shall agree that the refund currency shall be the same currency
as the subscription deposit.

Any and all expenses, fees and charges related to the refund including, without limitation, the bank
transfer fee and service charge, shall be borne by the investor.

Procedure for Refunding Subscription Payments in case of Repression or Cessation

If an investor revokes the subscription for the Bonds as specified in the second paragraph of Clause
IV- (b) above, the issuer will return the subscription payments received by it to the investor without
interest and/or compensation via a bank transfer to their respective bank accounts as mentioned in
their subscription application or via any other reasonable methods.

VI. Delivery of Bonds

The Issuer will ensure that the Registrar enters the name of each Bondholder to whom the Bonds
have been allotted, together with details of the number of Bonds allotted to such Bondholder, into the
Bondholders’ Book no later than 7 (seven) Business Days after the Subscription Closing Date.



ABBREVIATIONS

ABA Advanced Bank of Asia Limited

AML Anti-Money Laundering

ASEAN Association of Southeast Asian Nations

ATM Automated Teller Machine

BOD Board of Directors

CIFRS Cambodian International Financial Reporting Standards
CSX Cambodia Securities Exchange

GDP Gross Domestic Product

GDT General Department of Taxation

IFC International Finance Corporation

IFRS International Financial Reporting Standards

KYC Know Your Customer

KHR Khmer Riel

LCR Liquidity Coverage Ratio

LPCO Liquidity-Providing Collateralized Operation (from National Bank of Cambodia)
MEF Ministry of Economy and Finance

MFI Microfinance Institution

MOA Memorandum and Articles of Association

MSME Micro, Small and Medium Enterprise

NBC National Bank of Cambodia

NCD Negotiable Certificate of Deposit

NID National Identification Card

NPL Non-Performing Loan

SBIR SBI Royal Securities Plc.

SME Small and Medium Enterprise

SECC Securities and Exchange Commission of Cambodia
S&P S&P Global Ratings

uUsD United States Dollar

(The rest of this page is intentionally left blank)




DEFINITIONS

“Affiliate” means, in relation to a person, a Subsidiary or Holding Company of that person or a Subsidiary of that
Holding Company.

“Appointment Agreement” means the Contract on Providing Services of Securities Registrar, Securities Transfer
Agent and Paying Agent dated 06 May 2019 and entered into or to be entered into by and between the Issuer and
ACLEDA Bank Plc. in connection with the issuance of the Bonds.

“Banking Regulations” means the Law on Banking and Financial Institutions promulgated by Royal Kram No.
NS/RKM/1199/13 dated 18 November 1999 and the implementation regulations and subsequent amendments
thereto.

“Board of Directors” means a group of individuals that are appointed by the Shareholders from time to time and
have the responsibility of administrating, overseeing and managing the company.

“Bondholder(s)” means the person(s) who owns the Bond(s) in accordance with Clause Il of Section 7: Terms
and Conditions of the Bonds

“Bondholders’ Book” means the book of bondholders of the Bonds, recording particulars of the Bondholders or
other sources of registration information relating to the transfer, pledge, attachment, and other matters related to
the Bonds as required by Appointment Agreement and the relevant rules and procedures prescribed pursuant to
the applicable rule under Cambodian Laws.

"Bondholders Representative” means ACLEDA Securities Plc. acting as bondholders’ representative in respect
of the Bonds, or any successor appointed as the bondholders’ representative in respect of the Bonds from time to
time in accordance with the Terms and Conditions and the Bondholders Representative Agreement.

“Bondholders Representative Agreement” means the Bondholders Representative Agreement entered into by
and between the Bondholders Representative and the Issuer dated 24 April 2019 or any agreement appointing a
new Bondholders Representative to replace the existing Bondholders Representative (if any) from time to time.

“Business Day” means a day (other than a Saturday, Sunday or public holidays recognized by the Ministry of
Labor and Vocational Training of Cambodia) when banks are open for banking business in Cambodia.

“Cambodia” means the Kingdom of Cambodia.

“Chairman” means the leader of the Board of Directors who is responsible for setting the agenda of board
meetings, works to gather consensus on decisions, and ensures meeting run smoothly.
“Change of Control” means any of the following circumstances:

(a) National Bank of Canada (“National Bank of Canada”), at any time, and for any reason, fails to own directly
or indirectly at least 90 (ninety) per cent of both the economic and voting interests in the Issuer’s share capital
(determined on a fully diluted basis);

(b) any person or group shall have obtained the power (whether or not exercised) to elect a majority of the board
of directors of the Issuer;

(c) the board of directors of the Issuer ceases to consist of a majority of directors that has been elected by National
Bank of Canada; or

(d) a “change of control” or similar event shall occur as provided in any other loan or preferred stock
documentation relating to the Issuer.

“Default Interest Rate” means the Interest Rate plus 2% per cent per annum.
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“Disclosure Document” means a document that describes a financial security for potential buyers with a
description of the company's business, financial statements, biographies of officers and directors, information about
their compensation, any litigation that is taking place, a list of material properties and any other material information.

“Executive Director” means a member of the Board of Directors that also holds a position of a senior manager of
the company.

“Holding Company” means, in relation to a company or corporation, any other company or corporation in respect
of which it is a Subsidiary.

“Indebtedness” means any obligation or obligations (whether present or future, actual or contingent) for the
payment or repayment of money borrowed and/or interest thereon.

“Independent Director” means a director who has no direct or indirect material relationship with the company
other than membership on the Board of Directors.

“Interest Payment Date” means every August 14 and February 14 of each year with the first Interest Payment
Date on February 14, 2020 and the last Interest Payment Date on the Maturity Date.

“Interest Rate” means a rate of 7.75% per annum.

“Investment Securities” means any present or future Indebtedness in the form of, or represented by, bonds,
debentures, notes or other investment securities (other than the Bonds) which are for the time being, or are intended
to be or capable of being, quoted, listed, ordinarily dealt in or traded on any stock exchange or over the counter or
other securities market.

“Issue Date” means 14 August 2019, being the issue date of the Bonds.
“Maturity Date” means 14 August 2022. .

“Memorandum and Articles of Association” means a set of documents filed with a government body for the
purpose of legally documenting the creation of a corporation. Articles of incorporation typically contain pertinent
information such as the firm's address, profile, distribution of corporate powers and the amount/type of stock to be
issued.

“Non-Executive Director” means a member of the Board of Directors who is not responsible for daily management
or operations of the company.

“Paying Agent” means ACLEDA Bank Plc. as appointed under Appointment Agreement or any successor or
replacement entity thereto, to provide paying agent services on behalf of the Issuer as stated in relevant Prakas on
the Registration of Securities Registrar, Securities Transfer Agent and Paying Agent dated 30 June 2010 and
subsequent amendments thereto.

“Principal Amount” means at any time the outstanding principal amount in respect of the Bonds due on the
Maturity Date, or on an accelerated basis.

“Public Limited Company” means a company created and registered in accordance with the Law on Commercial
Enterprises with the purpose of issuing securities to the public.

“Securities and Exchange Commission of Cambodia (SECC)” means the legal entity created by the government
with the mandate of supervising and regulating the securities industry. The commission administers laws related to
securities, formulates and enforces rules to protect against malpractice, and seeks to ensure that companies
provide the fullest possible disclosure to investors. All of the national exchanges and virtually all institutions in the
securities industry fall under its jurisdiction.

“Secondary Market” means CSX and any other securities trading platforms that are permitted by the SECC.
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“Securities Registrar” means ACLEDA Bank Plc. as appointed under Appointment Agreement or any successor
or replacement entity thereto, to provide securities registrar services on behalf of the Issuer as stated in relevant
Prakas on the Registration of Securities Registrar, Securities Transfer Agent and Paying Agent dated 30 June 2010
and subsequent amendment thereto.

“Securities Transfer Agent” means ACLEDA Bank Plc. as appointed under Appointment Agreement or any
successor or replacement entity thereto, to provide securities transfer agent services on behalf of the Issuer as
stated in relevant Prakas on the Registration of Securities Registrar, Securities Transfer Agent and Paying Agent
dated 30 June 2010 and subsequent amendment thereto.

“Subscriber” means a person who is applying for subscription of securities at a time of public offering of securities.

“Subscription Closing Date” means 13 August 2019, being the last day of the subscription period in respect of
the Bonds.

“Subscription Date” means 12 August 2019, being the first day of the subscription period in respect of the Bonds.

“Subsidiary” means, in relation to any company or corporation, a company or corporation:
(a) which is controlled, directly or indirectly, by the first mentioned company;

(b) all entities whose financial statements are required to be fully consolidated with the first mentioned company
in accordance with the accounting standards adopted for the consolidated financial statements of such
company; or

(c) which is a subsidiary of another subsidiary of the first mentioned company,

and for this purpose, a company shall be treated as being controlled by another if that other company is able to
direct its affairs and/or to control the composition of its Board of Directors or equivalent body.

“Trading Account” means an account which each Bondholder opens with a securities firm to transact the trading
of securities on the Secondary Market.

“Underwriter” means SBI Royal Securities, a public limited company incorporated under the laws of the Kingdom
of Cambodia, having a commercial registration No. 00000824 and a registered address at 13A" floor, Phnom Penh
Tower, No. 445, Preah Monivong Blvd, Sangkat Boeung Pralit, Khan 7 Makara, Phnom Penh, Cambodia, as
appointed under the Underwriting Agreement entered between the Issuer and the Underwriter.

“Underwriting Agreement” means the contract between an underwriter or syndicated underwriters for full or partial
subscription by the underwriter or syndicated underwriters of the remaining shares and corporate bonds after selling
to public investors at a pre-determined date for subscription following the legal procedure from the regulator. The
agreement spells out the terms, price, and account settlement details. The agreement also refers to underwriting
agreements made to third parties who underwrite the remaining shares after the main underwriter.

(The rest of this page is intentionally left blank)
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DISCLAIMER

The Responsibility of the Issuer, Underwriter, and Other Relevant Advisors

The information in the Disclosure Document has been provided by ABA Bank except as stated otherwise on the
sources of the information. After careful review, to the best of its understanding and beliefs, ABA Bank confirms
that all the information in this Disclosure Document is accurate, and there is no omitted information or misleading
material statements on the information or content in this Disclosure Document.

ABA Bank would like to take full responsibility for the accuracy and completeness of the information contained in
the Disclosure Document. The Underwriter also has studied its legal aspect and verified the accuracy of the
information in this Disclosure Document. The Underwriter takes no responsibility for the accuracy or completeness
of the information in the Disclosure Document.

Forward-Looking Statements

The Disclosure Document contains forward-looking statements. All the statements except statements or information
about the past are forward-looking statements. These forward-looking statements are not historic facts. These
forward-looking statements can be identified by the use of forward-looking terminology, including the terms

” e ”, “forecasts

“assumes”, “projects”, ”, “estimates”, “expects”, “anticipates”, “believes”, “plans”, “intends”, “may”, “might”,

“will”, “would”, “can”, “could”, “should” or, in each case, their negative, other variations, or comparable terminology.

The forward-looking statements appear in a number of places throughout the Disclosure Document and include
statements regarding ABA Bank’s intentions, beliefs or current expectations concerning, among other things,
financial position, operating results, liquidity, prospects, growth, strategies and the industry in which ABA Bank
operates.

By their nature, forward-looking statements involve and are subject to known and unknown risks, uncertainties and
assumptions as they relate to events, and depend on circumstances that may or may not occur in the future.
Because of these known and unknown risks, uncertainties and assumptions, the outcome may differ materially from
those set out in the forward-looking statements. Thus, forward-looking statements are not guarantees that the
intentions, beliefs or current expectations upon which its forward-looking statements are based will occur. ABA
Bank does not take responsibility for the differences between what is stated in the forward-looking statements and
what actually happens in the future.

Important factors that could cause those differences include, but are not limited to:

- ABA Bank’s capacity in implementing its strategic business plan

- Business opportunities that ABA Bank can catch

- ABA Bank’s dividend policy

- Resignation of capable staff or experienced persons which may affect ABA Bank’s business operation
- Changes in the demand for ABA Bank’s services

- Business plan and strategy of its competitors

- ABA Bank’s financial position

- Capital investment plan such as large expenditure and procurement

- Tax auditing and tax reassessment, which affects its liability

Some of the risks that could affect ABA Bank’s future results and could cause results to differ materially from those
expressed in the forward-looking statements are discussed in Section 3: Risk Factors.

ABA Bank undertakes no obligation to publicly update or publicly revise any forward-looking statement, whether as
the result of new information, future events or otherwise.
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Disclaimer in Relation to Representations other than Those Contained in
This Disclosure Document

ABA Bank and the Underwriter take no responsibility for any statements or arguments which differ from those in
this Disclosure Document, and no person has been given the authorization to give any information or to make any
representation, except as expressly contained in this Disclosure Document. If given or made, any such information
or representation may not be relied upon as having been authorized by ABA Bank or the Underwriter.

Prospective Investors in Jurisdictions outside Cambodia

The distribution of this Disclosure Document and the offer and sale of the Bonds may be illegal in certain
jurisdictions. ABA Bank and the Underwriter require persons into whose possession this Disclosure Document may
come, to inform them of and observe any restrictions which may apply to this Disclosure Document and the offer
and sale of the Bonds in relevant jurisdictions. This Disclosure Document does not constitute an offer of any
securities, or any offer to sell, or a solicitation of any offer to buy any securities of ABA Bank in any jurisdiction, to
or from any person to whom it is unlawful to make such an offer in such jurisdiction. Any person in any jurisdiction
outside Cambodia, in which the distribution of the Disclosure Document and the offer and sale of the Bonds is not
restricted, must seek professional advice in relation to the contents of this Disclosure Document and the relevant
laws and system of taxation in Cambodia.

Status of the English Version of this Disclosure Document

The Khmer version of this Disclosure Document is the official version of the Disclosure Document that is approved
and registered with the SECC. The official Disclosure Document may be translated into different languages to help
investors who cannot read Khmer. Investors who use a translated Disclosure Document should be cautious about
the meaning of technical terms in securities and financial sectors, translated into Khmer, due to limited technical
words in Khmer. The translation may have a meaning different from those meanings commonly used. Thus,
investors are advised to seek opinions from professional advisors in the sector.

The English version of this Disclosure Document is entirely for the convenience of public investors who are unable
to read Khmer. The prospective investor should use the Khmer version as material for making decisions and the
English version is served as a reference purpose only.

Translation of Amount into Khmer Riel or Other Currencies

In this Disclosure Document, references to "$," "U.S $," "USD" or "U.S. dollars" are to United States Dollars. In
accordance with the Law on Corporate Accounts, Their Audit, and the Accounting Profession, ABA Bank prepares
its accounts in the Khmer language and expresses amounts in Khmer Riels, which are referred to as "Riels" or
"KHR."

In this Disclosure Document, references to "$," "U.S.$," "USD" or "U.S. dollars" are to translations of certain
amounts into United States Dollars at specified rates solely for the convenience of potential investors based on the
fact that the USD is the de facto currency of commerce in the Kingdom of Cambodia. The KHR: USD exchange
rate is published by the National Bank of Cambodia as of 31 December 2016, 2017 and 2018.

No representation is made that KHR, USD or any other currency amounts referred to in this Disclosure Document

herein could have been or could be converted into KHR, USD or any other currency, as the case may be, at this
rate, at any particular rate, or at all.
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DISTRIBUTION

The electronic Disclosure Document in Khmer and in English can be viewed or downloaded from the CSX website
at www.csx.com.kh, ABA Bank's website at www.ababank.com, and SBI Royal Securities’ website at
www.shiroyal.com. The electronic Disclosure Document may also be delivered to prospective investors or viewers
by email upon their request.

By receiving this Disclosure Document through electronic transmission such as, but not necessarily limited to, an
attachment of an e-mail that was dispatched or circulated by ABA Bank or the Underwriter or any of their affiliates,
or by downloading this Disclosure Document from the websites described in the foregoing, the investors or any
other viewers are deemed to have given their full acknowledgement and consent to all notices, disclaimers,
conditions and statements contained or disclosed in this Disclosure Document. Such investors or viewers are
reminded of the fact that this Disclosure Document and any of the content contained herein may subsequently be
altered, changed or updated either (i) during the process of electronic transmission, (ii) pursuant to the applicable
laws and regulations, (iii) for the purposes of final registration with the SECC or (iv) at the discretion of ABA Bank
under proper authority, without informing or alerting such investors or viewers in advance.

Regarding any real or potential discrepancies between the hard copy of the Disclosure Document that has been
printed with the proper authority from ABA Bank and the electronic copy of the Disclosure Document that has been
obtained directly from the authorized websites prescribed herein, the aforementioned investors and viewers are
further reminded that no responsibility or liability whatsoever will be accepted by ABA Bank or the Underwriter,
including any of their respective directors, officers, employees, representatives or affiliates. ABA Bank and the
Underwriter will provide a hard copy version to such investors and viewers upon due request.

The aforementioned investors and viewers fully acknowledge that they will view the Disclosure Document only on
the basis that they are lawfully allowed to do so under the laws of the jurisdiction in which they are located and are
reminded that they are not authorized to deliver or forward this Disclosure Document, electronically or otherwise,
to any other person.

The investors and viewers who receive this Disclosure Document via e-mail should not reply to such e-mail under
any circumstances, and any reply e-mail communications by such investors and viewers will be ignored and
rejected. The e-mail containing the Disclosure Document or any subsequent e-mails related thereto are intended
only for the recipient(s) that are expressly indicated on such e-mails and any other unintended recipients should
immediately notify ABA Bank or the Underwriter and destroy the relevant e-mails from their system.

The investors and viewers who receive or otherwise come across the Disclosure Document hereby acknowledge
and undertake that the Disclosure Document will not be forwarded or distributed to any other person and will not be
reproduced in any manner whatsoever. Any forwarding, distribution or reproduction of the Disclosure Document in
whole or in part is unauthorized. Failure to comply with this directive may result in a violation of the applicable laws
and regulations of the jurisdiction in which they are in. Neither ABA Bank nor the Underwriter or any of their
respective directors, officers, employees, representatives or affiliates will be liable or responsible for such a
violation.

Conventions
ABA Banks's fiscal year commences on 1 January and ends on 31 December of each year. Unless otherwise stated
herein, references to a year is 31 December of that year. For example, a reference to 2017 in a table would be a
reference to 31 December 2017.

All references to "Cambodia" contained in this Disclosure Document are to the Kingdom of Cambodia.

All references to KHR are to Khmer Riels, the official currency of the Kingdom of Cambodia.
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FACT SHEET

This Fact Sheet constitutes an integral part of the Disclosure Document for the Bonds (as defined
below). This Fact Sheet contains only summarized information on the material terms of the Bonds
and significant risks relating to the Bonds offered. Prospective investors should thoroughly study
information contained in the Disclosure Document before making a decision to investin the Bonds.

Name Registered, Unsecured, and Unsubordinated Bonds Namely,

“ABA Bond”

to be issued by Advanced Bank of Asia Limited (ABA Bank)

Part 1: Material Terms of the Bonds

Advanced Bank of Asia Limited (ABA Bank)
Under the banking regulation of Cambodia, ABA Bank is a licensed commercial

Issuer R ) ) .
bank. The institution provides loans, deposit, money transfer service, ATM
service, cash-in service, and mobile banking.

Bond Name ABA Bond (the “Bonds”)

Bond Type Unsecured and unsubordinated bonds in a registered form

Value of Bonds
offered

KHR 128 billion

Currency

KHR

Maturity Date

3 years [2019-2022] from the Issue Date

Coupon Rate

7.75% per annum

Default Interest
Rate

Interest Rate plus 2 per cent per annum

Offering Price

Fully Paid

Coupon Payment

The Bonds will bear interest from 14 August 2019, payable semi-annually in
arrears on 14 February and 14 August of each year, with the first payment to be
made on 14 February 2020. The coupon is scheduled to be paid on a semi-
annual basis in arrears on each coupon payment date.

Coupon = Coupon Rate / 2 x Par Price

Issue Date

14 August 2019

Number of Bonds
offered

1,280,000 bonds

Nominal Amount

KHR 100,000 per bond

Minimum
Investment Amount

- With application amount of KHR 800 million and in multiples of KHR 200 million
for institutional investors

- With application amount of KHR 4 million and in multiples of KHR 1 million for
retail investors

Principal Payment

Bullet payment at maturity

Early Redemption

None
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Credit Rating The Bonds are rated “B” by S&P Global Ratings.

Conversion Right None

The Bonds are governed by and construed in accordance with the laws of

Governing La
v Ing Law Cambodia.

The Issuer will apply for the Bonds to be offered with the Securities and Exchange
Registration Commission of Cambodia (SECC) and expects to be listed on the Cambodia
Securities Exchange (CSX).

Through the issuance of 1,280,000 bonds, ABA Bank expects to raise KHR 124.83
billion after deduction of registration fee of Disclosure Document, listing fee at
CSX, depository fees and other advisory fees (underwriting, accounting, legal, and
other offering expenses). ABA Bank intends to use the net proceeds for funding

Purpose
P the growth in lending business and for operating expenditure. The proceeds from
ABA Bank's KHR bond issuance will support rural micro, small and medium
enterprises (“MSME”), including women entrepreneurs in the Kingdom of
Cambodia.
Underwriter SBI Royal Securities Plc.

Bondholders’

. ACLEDA Securities Plc.
Representative

Registrar,
Transfer and ACLEDA Bank Plc.
Paying Agent

Part 2: Special characteristics and risks relating to the Bonds

(Details of which are described under Section 3: Risk Factors in the Disclosure Document.)

The purchase of Bonds may involve substantial risks and is suitable only for investors who have the knowledge
and experience in financial and business matters necessary to enable them to evaluate the risks and the
merits of an investment in the Bonds. Please see Section 3: Risk Factors in the Disclosure Document.

Key information on the key risks that In purchasing the Bonds, investors assume the risk that the
are associated with the Issuer Issuer may become insolvent or otherwise may be unable to
make all payments due in respect of the Bonds. There are a
number of risk factors, both specific to the Bank and relating
to the general business environment, which may impact the
operating performance and financial position of the Bank and
affect the future financial performance. Investors should note
that the following list is not an exhaustive list of all the risks
that the Bank faces or risks that may develop in the future.
These factors include:

. Operational risk

e  Credit risk

. Market risk

. Foreign currency risk

. Interest rate risk

. Inflation risk

. Competition risk

. Reputational risk

. Liquidity risk

e  Capital management risk

. Regulatory capital risk

. Capital allocation risk
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Key information on the key risks that
are associated with investing in ABA
Bank’s Corporate Bond

Liquidity risk of bond market
Risk in relation to changes in credit ratings of the Issuer
Risk in relation to changes in credit ratings of the Bonds
Financial market conditions

Risk in relation to the withholding tax on the coupon
rate

Risk in relation to the newly established bond market
The Bonds may not be a suitable investment for
prospective investors

The Bonds are protected by covenants such as
change of control, negative pledge and financial
covenants that include solvency ratio, non-performing
loan ratio, liquidity coverage ratio and aggregated
unhedged foreign currency open position.

Political risk

(The rest of this page is intentionally left blank)
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SECTION 1: TRENDS OF KEY FINANCIAL DATA

1- Exchange rate

Some parts of financial data of ABA Bank in this Disclosure Document use both “Khmer Riel (KHR)”, the national
currency, and “US dollars (USD)” to make it easy for local and foreign readers to understand. ABA Bank’s “functional
currency” is USD.

The exchange rates between KHR and USD are presented in ABA Bank’s financial statements for the financial
years ended 31 December 2016, 31 December 2017, and 31 December 2018 using the official exchange rate of
the National Bank of Cambodia as follows:

Date Exchange rate
Exchange rate of 31 December 2018 USD 1 equals KHR 4,018
Exchange rate of 31 December 2017 USD 1 equals KHR 4,037
Exchange rate of 31 December 2016 USD 1 equals KHR 4,037

2- Historical financial information

The following information shows financial information for the years ended 31 December 2016, 2017, and 2018. The
financial information has been audited for the years ended 31 December 2016, 2017 and 2018 by accredited
auditors.

a- Statement of comprehensive income for the year ended 31 December 2016, 2017 and 2018

The table below shows the comprehensive income statements for the years ended 31 December 2016, 2017 and
2018 (audited).

(The rest of this page is intentionally left blank)
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31 December 2016

31 December 2017

31 December 2018

Description Audited Audited Audited

KHR '000 USD KHR '000 USD KHR '000 USD
Interest income 343,969,892 85,204,333 | 507,979,016| 125,830,819 737,208,320 183,476,436
Interest expense (125.111,131) (30,991,115) | (156,281,805)|  (38,712,362)|  (188,864.069)|  (47,004,497)
Net interest income 218,858,761 54213218 | 351,697,211 87,118,457 548,344,251| 136,471,039
Fee and commission income-net 49,580,581 12,281,541 | 64,972,431 16,094,236 91272,261| 22,715,844
Other income-net 4,662,190 1,154,865 123,137 30,502 5,910,679 1,471,050

Personnel cost

(57,200,576)

(14,169,080)

(85,824,202)

(21,259,401)

(141,785,320)

(35,287,536)

General and administrative expenses

(40,376,649)

(10,001,647)

(56,494,590)

(13,994,201)

(81,742,264)

(20,344,018)

Depreciation and amortization (9,899,386) (2,452,164) (13,165,485) (3,261,205) (20,485,520) (5,098,437)
Operating profit 165,624,921 41,026,733 | 261,308,502 64,728,388 401,514,087 99,928,842
Qgggzggiggrsbad and doubtful loans (19,399,836) (4,805,508) |  (27,284,250) (6,758,546) (38,782,266) (9,652,132)
Profit before income tax 146,225,085 36,221,225 | 234,024,252 57,969,842 362,731,821 90,276,710
Income tax expense (29,102,676) (7,208,986) (47,558,601) (11,780,679) (74,169,050) (18,459,196)
Net profit for the year 117,122,409 29,012,239 | 186,465,651 46,189,163 288,562,771 71,817,514

b- Statement of financial position as of 31 December 2016, 2017 and 2018

The table below shows the statement of financial position as of 31 December 2016, 2017 and 2018 (audited).

31 December 2016 31 December 2017 31 December 2018
Description Audited Audited Audited
KHR '000 uUsD KHR '000 uUsD KHR '000 uUsD

Assets
Cash on hand 168,031,869 41,622,955 278,497,693 68,986,300 606,719,177 151,000,293
Balances with the NBC 589,607,269 146,050,847 836,827,162 207,289,364 1,751,694,557 435,961,811
Balances with other banks 313,137,442 77,566,867 342,837,764 84,923,895 830,223,441 206,626,043
Loans to customers, net 3,167,276,096 784,561,827 | 4,954,904,078 1,227,372,821 7,314,533,903 | 1,820,441,489
Foreclosed properties 7,456,589 1,847,062 2,427,751 601,375 - -
Investment securities 102,430,987 25,373,046 68,021,964 16,849,632 132,558,883 32,991,260
Other assets 33,176,163 8,218,024 67,370,595 16,688,282 102,098,344 25,410,240
Deferred tax asset 5,422,507 1,343,202 7,953,903 1,970,251 11,158,741 2,777,188
Intangible assets 7,635,255 1,891,319 7,128,325 1,765,748 10,635,927 2,647,070
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31 December 2016

31 December 2017

31 December 2018

Description Audited Audited Audited

KHR '000 USD KHR '000 USD KHR '000 USD
Property and equipment 40,497,254 10,031,522 52,090,408 12,903,247 114,274,616 28,440,671
Total Assets 4,434,671,431 1,098,506,671 | 6,618,059,643 1,639,350,915 10,873,897,589 | 2,706,296,065

Liabilities and Equity

Liabilities

Deposits from customers 3,454,950,383 855,821,249 | 5,104,759,630 1,264,493,344 8,739,560,865 | 2,175,102,256
Borrowings 274,516,000 68,000,000 349,200,504 86,500,001 322,065,763 80,155,740
Subordinated debts 100,925,000 25,000,000 222,035,000 55,000,000 373,674,000 93,000,000
Other liabilities 51,879,733 12,851,061 89,275,885 22,114,413 115,462,248 28,736,249
Current income tax payable 31,568,363 7,819,758 44,566,021 11,039,391 69,433,210 17,280,540
Total Liabilities 3,913,839,479 969,492,068 | 5,809,837,040 1,439,147,149 9,620,196,086 | 2,394,274,785
Equity

Share capital 212,519,791 52,643,000 504,625,000 125,000,000 662,970,000 165,000,000
Share premium 74,107,209 18,357,000 - - - -
Retained earnings 234,204,952 58,014,603 303,597,603 75,203,766 590,731,503 147,021,280
Total Equity 520,831,952 129,014,603 808,222,603 200,203,766 1,253,701,503 312,021,280
Total Liabilities And Equity 4,434,671,431 1,098,506,671 | 6,618,059,643 1,639,350,915 10,873,897,589 | 2,706,296,065

Section 1: Trends of Key Financial Data
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3- Capitalization and indebtedness
a- Capitalization

The table below sets out the capitalization of ABA Bank for the year ended 31 December 2016, 2017 and 2018,
which has been prepared in accordance with Cambodian Accounting Standards and relevant accounting
regulations and guidelines issued by the National Bank of Cambodia. The information in this table should be read
in conjunction with audited historical financial statements and the related notes and management’s discussion and

analysis included elsewhere in this Disclosure Document.

31 December

31 December 2016 | 31 December 2017 2018

Description Audited Audited Audited
UsD UsD UsD

Share capital 52,643,000 125,000,000 165,000,000
Share premium 18,357,000 - -
Retained earnings 58,014,603 75,203,766 147,021,280
Total equity 129,014,603 200,203,766 312,021,280

b- Indebtedness

ABA Bank’s liabilities are classified into current and long-term liabilities. The table below shows ABA Bank’s
liabilities for the years ended 31 December 2016, 2017 and 2018.

Description 31 December 2.016 31 December 2.017 31 December 2_018

Audited Audited Audited
Liabilities uUsD uUsD usD
Current Liabilities 870,770,740 1,260,827,769 2,198,639,151
Saving deposits 375,112,155 582,179,614 1,158,553,383
Demand deposits 88,498,223 170,017,128 377,770,458
Time Deposits (<=1 year) 353,489,543 460,477,223 577,017,785
Short term Borrowed Funds (<=1 year) 33,000,000 15,000,000 39,280,736
Interests payable 8,883,662 12,156,068 12,256,626
Other short term liabilities 11,787,157 20,997,736 33,760,163
Subordinated debts (<=1 year) - - -
Long Term Liabilities 98,721,328 178,319,380 195,635,634
Time Deposits (> 1 year) 38,721,328 51,819,379 61,760,630
Long term Borrowed Funds (> 1 year) 35,000,000 71,500,001 40,875,004
Other long term liabilities - - -
Subordinated debts (>1 year) 25,000,000 55,000,000 93,000,000
Total Liabilities 969,492,068 1,439,147,149 2,394,274,785

4- Management’s discussion and analysis

The following discussion should be read together with the audited financial statements for the years ended 31
December 2016, 2017 and 2018 as set out in section 10 of the Disclosure Document. These financial statements
have been prepared in accordance with Cambodian Accounting Standards (CAS) and relevant accounting
regulations and guidelines issued by the National Bank of Cambodia, which are recognized and practiced in
Cambodia.

The discussion in this section contains uncertainties and risks with regard to forward-looking statements or

unforeseen events. Thus, investors should read other parts of the Disclosure Document such as Risk Factors. In
case of doubt, investors should seek advice from professionals.
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a- Overview of business operation

a-1- Net interest income analysis

Year ended 31 December 2018 compared to year ended 31 December 2017:

31 December 31 December Changes

Description 2017 2018
UsSD USsD UsSD %
Loans to customers (1) 121,316,858 179,634,702 | 58,317,844 48.07%
Deposits with banks (2) 2,811,813 3,146,267 334,454 11.89%
Investment securities (3) 1,702,148 695,467 | (1,006,681) (59.14%)
Interest income (4)=(1)+(2)+(3) 125,830,819 183,476,436 | 57,645,617 45.81%
Borrowings (5) 7,599,213 11,418,597 3,819,384 50.26%
Deposits from customers (6) 31,113,149 35,585,900 4,472,751 14.38%
Interest expense (7)=(5)+(6) 38,712,362 47,004,497 8,292,135 21.42%
Net interest income (8)=(4)-(7) 87,118,457 136,471,939 49,353,482 56.65%
Net interest margin (NIM) 7.82% 8.00% - 0.18%
Net interest income 87,118,457 136,471,939 | 49,353,482 56.65%
Average earning assets 1,114,719,793 1,705,963,577 | 591,243,784 53.04%
Portfolio yield 11.98% 11.70% - (0.28%)
Interest income from loans 121,316,858 179,634,702 58,317,844 48.07%
Average gross loan portfolio 1,012,368,073 1,535,268,162 | 522,900,089 51.65%
Cost of Funds 3.29% 2.50% - (0.78%)
;Et]ec;ﬁ] Sgt ﬁ‘;;l;(g::me”se on 38,712,362 47,004,497 | 82092135 21.42%
ﬁ::ﬁj:sd;iﬁgi:;zgzvgg 1,177,407,297 1,877,125,671 | 699,718,374 50.43%
Cost of Deposits 2.93% 2.07% - (0.87%)
Interest expense on deposits 31,113,149 35,585,900 4,472,751 14.38%
Average balance deposits 1,060,157,297 1,719,797,800 | 659,640,503 62.22%
Cost of Borrowed Funds 6.48% 7.26% - 0.78%
L”;frf;itnznd fee expense on 7,599,213 11,418,597 | 3,819,384 50.26%
2:8;?3;:;&"223 (includes 117,250,001 157,327,871 | 40,077,870 34.18%

During the period from 2017 to 2018, net interest income increased by USD 49,353,482 (56.65%) from USD
87,118,457 in 2017 to USD 136,471,939 in 2018. The increase was primarily due to an increase in average earning
assets by 53.04%, driven by a 48.49% increase of loan growth to USD 1,834,855,760 in 2018 up from USD
1,235,680,563 in 2017. The growth also contributed to a marginal increase of net interest margin by 0.18% in 2018.

The drop in portfolio yield of 0.28% in 2018 was mainly driven by the modest increases in bad and doubtful loans
although interest income from loans saw growth of USD 58,317,844 (48.07%) from USD 121,316,858 in 2017 to
USD 179,634,702 in 2018.

Cost of funds decreased by 0.78% from 3.29% in 2017 down to 2.50% in 2018. The decline was mostly due to
lower cost of deposits of 0.87% in 2018 as the interest rates offered to customers for all the products were reduced
from time to time in relation to ABA’s growing reputation. ABA Bank is considered low-risk with a strong credit rating
of “B” from S&P with a positive outlook, as well as being backed by National Bank of Canada, which is a 90%
shareholder.

Cost of borrowed funds rose slightly to 7.26% in 2018 from 6.48% in 2017 mainly arising from an increase in interest
and fee expense on borrowing by 50.26% in 2018, which is associated with the rapid expansion of the bank.
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Year ended 31 December 2017 compared to year ended 31 December 2016:

31 December

31 December

Description 2016 2017 Changes
uUsb usb uUsb %
Loans to customers (1) 78,145,043 121,316,858 43,171,815 55.25%
Deposits with banks (2) 3,779,234 2,811,813 (967,421) (25.60%)
Investment Securities (3) 3,280,056 1,702,148 (1,577,908) (48.11%)
Interest income (4)=(1)+(2)+(3) 85,204,333 125,830,819 40,626,486 47.68%
Borrowings (5) 3,468,668 7,599,213 4,130,545 119.08%
Deposits from customers (6) 27,522,447 31,113,149 3,590,702 13.05%
Interest expense (7)=(5)+(6) 30,991,115 38,712,362 7,721,247 24.91%
Net interest income (8)=(4)-(7) 54,213,218 87,118,457 32,905,239 60.70%
Net interest margin (NIM) 7.05% 7.82% - 0.76%
Net interest income 54,213,218 87,118,457 32,905,239 60.70%
Average earning assets 768,757,857 1,114,719,793 345,961,936 45.00%
Portfolio yield 12.28% 11.98% - (0.30%)
Interest income from loan 78,145,043 121,316,858 43,171,815 55.25%
Average gross loan portfolio 636,385,575 1,012,368,073 375,982,498 59.08%
Cost of Funds 3.77% 3.29% - (0.49%)
:gsirlsijsa”d fee expense on fundin 30,991,115 38,712,362 7,721,247 24.91%
(Ail‘q’:lfj;d;iﬁg;;zg%m? 821,116,264 1,177,407,297 | 356,291,033 43.39%
Cost of Deposits 3.64% 2.93% - (0.71%)
Interest expense on deposit 27,522,447 31,113,149 3,590,702 13.05%
Average balance deposits 755,116,264 1,060,157,297 305,041,033 40.40%
Cost of Borrowed Funds 5.26% 6.48% - 1.23%
Ln;ige;itnznd fee expense on 3,468,668 7,599,213 4,130,545 119.08%
?:;;?3;:;2%"233 (includes 66,000,000 117,250,001 | 51,250,001 77.65%

During the period from 2016 to 2017, net interest income increased by USD 32,905,239 (60.70%) from USD
54,213,218 in 2016 to USD 87,118,457 in 2017. The increase is primarily due to an increase in average earning
assets by 45.00%, driven by a 56.60% increase of loan growth to USD 1,235,680,563 in 2017 up from USD
789,055,582 in 2016. The growth also contributed to an increase of net interest margin by 0.76% in 2017.

The drop in portfolio yield of 0.30% in 2017 mainly resulted from the modest increases in bad and doubtful loans,
although interest income from loans saw growth of USD 43,171,815 (55.25%) from USD 78,145,043 in 2016 to

USD 121,316,858 in 2017.

The cost of funds fell by 0.49% from 3.77% in 2016 down to 3.29% in 2017. The decrease can be explained by
lower cost of deposits of 0.71% in 2017 due to the reduction in the bank’s interest rate provided to customers.

Cost of borrowed funds rose slightly by 1.23% to 6.48% in 2017 up from 5.26% in 2016.
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a-2- Analysis of operating profit

Year ended 31 December 2018 compared to year ended 31 December 2017:

31 December

31 December

Description 2017 2018 Changes
uUsD uUsD UsD %
Net interest income 87,118,457 136,471,939 49,353,482 56.65%
Other income 16,124,738 24,186,894 8,062,156 50.00%
Net fee and commission income 16,094,236 22,715,844 6,621,608 41.14%
Sei'gﬁ 'I‘t’lzz on sales of investment (857,170) 326,257 1,183,427 138.06%
Foreign exchange gain, net 592,591 796,902 204,311 34.48%
Other income 295,081 347,891 52,810 17.90%
Operating expenses (38,514,807) (60,729,991) (22,215,184) 57.68%
Salaries and wages (20,927,741) (32,244,868) (11,317,127) 54.08%
Other personnel cost (331,660) (1,315,966) (984,306) 296.78%
Seniority indemnity - (1,726,702) (1,726,702) -
Office rental (3,365,298) (4,937,455) (1,572,157) 46.72%
Marketing and advertising (1,491,209) (1,578,316) (87,107) 5.84%
Repairs and maintenance (1,218,511) (2,579,028) (1,360,517) 111.65%
Utilities expenses (843,845) (1,249,851) (406,006) 48.11%
Office supplies (1,199,238) (2,034,419) (835,181) 69.64%
License fees (546,782) (619,201) (72,419) 13.24%
Communication (622,282) (868,825) (246,543) 39.62%
Motor vehicle operation expenses (287,659) (532,200) (244,541) 85.01%
Traveling (647,253) (485,890) 161,363 (24.93%)
Foreclosed properties written off - (421,551) (421,551) -
Business meal and entertainment (153,778) (99,683) 54,095 (35.18%)
Professional fees (414,157) (632,766) (218,609) 52.78%
Insurance expenses (277,337) (375,311) (97,974) 35.33%
Security expenses (804,952) (1,226,065) (421,113) 52.32%
Membership fees (25,621) (14,559) 11,062 (43.18%)
Credit report (CBC) expense (219,081) (244,558) (25,477) 11.63%
Vehicle rental expense (955,358) (1,715,355) (759,997) 79.55%
Board of director fees (126,320) (182,503) (56,183) 44.48%
Publications and subscription (90,078) - 90,078 100%
Other expenses (705,442) (546,482) 158,960 (22.53%)
Depreciation (2,915,073) (4,690,466) (1,775,393) 60.90%
Amortization (346,132) (407,971) (61,839) 17.87%
Operating profit 64,728,388 99,928,842 35,200,454 54.38%

ABA Bank posted a record operating profit of USD 99,928,842 in 2018, resulting in a 54.38% increase compared
to USD 64,728,388 in 2017. Other matters that were analyzed below could be the driving factors for a fluctuation of

the operating profit.

Operating expenses:

Only the material increase or decrease of the main items under the operating expenses were included for analyzing:

=  Salaries and wages

=  Other personnel costs

= Seniority indemnity

= Office Rental

= Foreclosed properties written off
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Description

31-Dec-
2017

31-Dec-
2018

Changes

usD

usb

usD

%

Reasons

Salaries and
wages

20,927,741

32,244,868

11,317,127

54.08%

Salaries and wages increased
dramatically in 2018, underpinning
the Bank’s significant growth. There
was an increase of 54.08%
amounting to USD 32,244,868 in
2018 from USD 20,927,741 in 2017.
ABA'’s staff increased by 71.19% to
4,213 in 2018 up from 2,465 in 2017.

Other

personnel costs

331,660

1,315,966

984,306

296.78%

There was a large increase in other
personnel costs in 2018. The costs
increased by 296.78% to USD
1,315,966 in 2018 up from USD
331,660 in 2017. The main costs
related to training and education are
necessary to improve the staffs’
productivity and keep the staff
motivated in order to respond to ABA
Bank’s growth. In addition, expenses
on allowances and other benefits
including uniform and employee
recreation & sport also increased to
cope with the number of staff in
2018.

Seniority
indemnity

1,726,702

1,726,702

100%

Seniority  indemnity ~ payments
incurred USD 1,726,702 in 2018 due
to the obligation for “Back Pay
Seniority Payment” required by the
Ministry of Labor and Vocational
Training. The payment is applicable
for work performed from the years
2008-2018.

Office rental

3,365,298

4,937,455

1,572,157

46.72%

Most of the rental expense increase
in 2018 was due to the new offices
opening within the year. Office
locations increased to 66 in 2018
from 51 in 2017. The expenses on
office rentals were USD 4,937,455 in
2018 and USD 3,365,298 in 2017,
representing a 46.72% increase.
The growth of ABA Bank in 2018
also impacted the bank’s
expenditure on: (1) repairs &
maintenance, which rose by
111.65%, (2) utilities rose by
48.11%, (3) office supplies rose by
69.64%, and (4) security rose by
52.32%.

Foreclosed
properties
written off

421,551

421,551

100%

Foreclosed properties written off
incurred USD 421,551 in 2018 due to
expected uncollectible foreclosed
properties  written-off from the
balance sheet.
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Year ended 31 December 2017 compared to year ended 31 December 2016:

31 December

31 December

Description 2016 2017 Changes
USD USD USD %
Net interest income 54,213,218 87,118,457 32,905,239 60.70%
Other income 13,436,406 16,124,738 2,688,332 20.01%
Net fee and commission income 12,281,541 16,094,236 3,812,695 31.04%
Se"’gzi 'I‘t’lzz on sales of investment 600,341 (857,170) | (1,457,511) (242.78%)
Foreign exchange gain, net 412,643 592,591 179,948 43.61%
Other income 141,881 295,081 153,200 107.98%
Operating expenses (26,622,891) (38,514,807) (11,891,916) 44.67%
Salaries and wages (13,901,741) (20,927,741) (7,026,000) 50.54%
Other personnel cost (267,339) (331,660) (64,321) 24.06%
Office rental (2,609,655) (3,365,298) (755,643) 28.96%
Marketing and advertising (1,191,958) (1,491,209) (299,251) 25.11%
Repairs and maintenance (642,450) (1,218,511) (576,061) 89.67%
Utilities expenses (652,139) (843,845) (191,706) 29.40%
Office supplies (816,025) (1,199,238) (383,213) 46.96%
License fees (502,581) (546,782) (44,201) 8.79%
Communication (450,906) (622,282) (171,376) 38.01%
Motor vehicle operation expenses (231,419) (287,659) (56,240) 24.30%
Traveling (509,640) (647,253) (137,613) 27.00%
Business meal and entertainment (60,604) (153,778) (93,174) 153.74%
Professional fees (280,511) (414,157) (133,646) 47.64%
Insurance expenses (191,511) (277,337) (85,826) 44.82%
Security expenses (577,165) (804,952) (227,787) 39.47%
Membership fees (145,493) (25,621) 119,872 (82.39%)
Credit report (CBC) expense (146,485) (219,081) (72,596) 49.56%
Vehicle rental expense (535,878) (955,358) (419,480) 78.28%
Board of director fees (85,793) (126,320) (40,527) 47.24%
Publications and subscription (65,213) (90,078) 24,865 38.13%
Other expenses (306,221) (705,442) 399,221 130.37%
Depreciation (2,117,322) (2,915,073) (797,751) 37.68%
Amortization (334,842) (346,132) (11,290) 3.37%
Operating profit 41,026,733 64,728,388 23,701,655 57.77%

ABA Bank posted a record operating profit of USD 64,728,388 in 2017, resulting in a 57.77% increase compared
to USD 41,026,733 in 2016. Other matters that were analyzed below could be the driving factors for a fluctuation of

the Operating Profit.

Operating expenses:

Only the material increase or decrease of the main items under the operating expenses were included for analyzing:

=  Salaries and wages

e Office rental

e Marketing and advertising
¢ Repairs and maintenance
e Depreciation
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31-Dec- 31-Dec-

Description 2016 2017 Changes Reasons
uUsD usD usD %
Salaries and wages increased by
50.54% to USD 20,927,741 in 2017
up from USD 13,901,741 in 2016.
Salaries and 13,901,741 | 20,927,741 | 7,026,000 50.54% The increase corresponq§ to the
wages growth of the bank requiring more

human resources. The number of
staffs increased to 2,465 in 2017
from 1,678 in 2016.

The office rental expense increased
by 28.96% (USD 755,643) to USD
3,365,298 in 2017 from USD
Office rental 2,609,655 | 3,365,298 755,643 28.96% | 2,609,655 in 2016. This was due to
the opening of 8 new offices bringing
the total number of offices to 51 in
2017 up from 43 in 2016.

Marketing and advertising costs
increased 25.11% in 2017 to USD
MarkeFlr_lg and 1,191,958 1,491,209 299,251 25 11% 1,491,209 from_ USD 1,191,958 .|n
advertising 2016. The increase was in
proportion with the expanding
presence of the Bank.

Repairs and maintenance costs in
2017 increased 89.67% (USD
576,061) totaling USD 1,218,511
642,450 1,218,511 576,061 89.67% | from USD 642,450 in 2016 due to
the necessity of repairs and
maintenance on the increased
number of branches.

The expense of depreciation
increased by 37.68% to USD
2,915,073 in 2017 from USD
Depreciation 2,117,322 2,915,073 797,751 37.68% | 2,117,322 in 2016 due to more
capital expenditure during the year,
which corresponded to the growth of
the Bank.

Repairs and
maintenance

a-3- Analysis of profit before income tax

Year ended 31 December 2018 compared to year ended 31 December 2017:

Description 31 December 2017 3l Decerggleé Changes

USD USD USD %
Operating profit 64,728,388 99,928,842 35,200,454 54.38%
lA”O""ance for bad and doubtful (6,758,546) (9,652,132) (2,893,586) |  42.81%
oans and advances
Profit before income tax 57,969,842 90,276,710 32,306,868 55.73%

ABA Bank’s profit before income tax equaled USD 90,276,710 in 2018 and USD 57,969,842 in 2017, an increase
of USD 32,306,868 equivalent to 55.73%. The main reason for the upturn was the growth in interest income from
loans to customers. There was an increase of 48.07% (USD 58,317,844) in 2018 compared to 2017. With a
moderate increase of bad and doubtful loans of 42.81%, the profit before income tax recorded healthy growth in
2018.
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Year ended 31 December 2017 compared to year ended 31 December 2016:

31 December 31 December Change
Description 2016 2017
usD usD usD %
Operating profit 41,026,733 64,728,388 23,701,655 57.77%
Allowance for bad and doubtful (4,805,508) (6,758,546) | (1,953,038) 40.64%
loans and advances
Profit before income tax 36,221,225 57,969,842 21,748,617 60.04%

ABA Bank’s profit before income tax equaled USD 57,969,842 in 2017 and USD 36,221,225 in 2016, an increase
of USD 21,748,617 equivalent to 60.04%.The main reason for the upturn was due to the growth in interest income
from loans to customers. There was an increase of 55.25% (USD 43,171,815) in 2017 compared to 2016. With a
moderate increase of bad and doubtful loans of 40.64%%, the profit before income tax recorded healthy growth in
2017.

a-4- Analysis of profit after income tax

The annual income tax ABA Bank is required to pay is 20% of its taxable income.

Year ended 31 December 2018 compared to year ended 31 December 2017:

1D mber 1D mber
Description i bece 281e7 i bece 281‘38 Change
UsD UsD uUsD %
Profit before income tax (a) 57,969,842 90,276,710 32,306,368 55.73%
Income tax expense (b) (11,780,679) (18,459,196) (6,678,517) 56.69%
Net profit 46,189,163 71,817,514 25,628,351 55.49%
Average tax rate(b)/(a) 20.32% 20.45% N/A 0.13%

Net profit was USD 71,817,514 in 2018 and USD 46,189,163 in 2017, an increase of USD 25,628,351 equivalent
to 55.49%. ABA Bank maintained an effective tax rate of 20.45% in 2018, slightly higher than the official tax rate of

20.00%.

Year ended 31 December 2017 compared to year ended 31 December 2016:

o 31 December 31 December Change
Description 2016 2017
usD usD usD %
Profit before income tax (a) 36,221,225 57,969,842 21,748,617 60.04%
Income tax expense (b) (7,208,986) (11,780,679) (4,571,693) 63.42%
Net profit for the year 29,012,239 46,189,163 17,176,924 59.21%
Average tax rate(b)/(a) 19.90% 20.32% N/A 0.42%

Net profit was USD 46,189,163 in 2017 and USD 29,012,239 in 2016, an increase of USD 17,176,924 equivalent
to 59.21%. ABA Bank had an effective tax rate of 20.32% in 2017, slightly higher than the official tax rate of 20.00%.

b- Analysis of factors affecting financial position and results
ABA Bank’s business can be affected by a number of factors as follows:
b-1- Economic situation in the country, the region and the world

The economic situation in Cambodia, the region, and the world has a strong impact on the imports and exports of
goods, which causes a fluctuation in the demand for ABA Bank’s services. Agriculture and manufacturing are the
main sectors of exports that create the most income for Cambodia. Financial institutions have supported these
sectors. According to the World Bank Cambodia Economic Update released April 2018, following more than two
decades of strong economic growth, Cambodia has attained the lower middle-income status as of 2015, with gross
national income (GNI) per capita reaching $1,070. Driven by garment exports and tourism, Cambodia has sustained
an average real GDP growth rate of 7.6% from 1994 to 2015, ranking sixth in the world. According to the World
Bank, the real GDP growth is estimated at 7.1% in 2018 and 6.8% for 2019 and 2020, as growing tourism activity
coupled with fiscal expansion compensate for some moderation in garment exports and construction growth.

Section 1: Trends of Key Financial Data 11



Rates of real GDP growth in the world

Countries 2015 2016 2017* 2018** 2019**
EU 2.2% 1.9% 2.2% 2.1% 1.9%
USA 2.9% 1.5% 2.2% 2.1% 2.1%
China 6.9% 6.7% 6.8% 6.5% 6.3%
East Asia 5.7% 5.6% 5.9% 5.7% 5.6%
South Asia 6.2% 7.7% 6.3% 6.5% 7.0%

Source: UN’s World Economic Situation and Prospect 2018
*Figures are partially estimated
**Baseline scenario forecasts, based in part on Project LINK and the UN/DESA World Economic Forecasting Model

b-2- Preferential treatment of the trade between Cambodia and those in the region and the world

Any factor affecting trade between Cambodia and its trading partners in the region and the world will make the

demand for financial services fluctuate. Those factors are, for example:

e Tariffs on imports and exports and the preferential treatment of customs and excise taxes;

e Non-tariff factors such as the membership in the ASEAN Economic Community, which will positively affect
Cambodia’s trade because the tariffs will be reduced or eliminated for some goods.

b-3- Performance of banking industry

b-3-1- Loans

Although moderately decreasing from previous years, the growth rate of loans in the Cambodian banking industry
has remained strong. Loans to customers totaled USD 16,443 million in 2017, an increase of 18.50% from 2016.

The loan growth rate has averaged 20.39% per year from 2015-2017.

Commercial banking industry’s total loans and loan growth rate (USD’ MM, %)

20,000 - 54.76% - 60%
16,000 -
25.50% 0, 33.65% - 40%
12,000 - 33.03% 0 29.66%
25.76%
8,000 -
20%
4,000 -
0 - 0%

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

s | oans (USD MM)  ====| 0an Growth Rate (%)

(Source: National Bank of Cambodia, 2017), Exchange Rate: USD 1 = KHR 4,037

b-3-2- Deposits

The industry’s total deposits recorded 25.11% YQY growth in 2017, up from USD 13,797 million in 2016 to USD
17,261 million in 2017. The strong growth rate may reflect the increased consumer confidence in the banking
industry. The loan to deposit ratio was 95% in 2017.
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Commercial banking industry’s total deposits and deposit growth rate (USD’ MM, %)

, - 409
20,000 17.261 40%

16,000 - 31.53%

13,797 5 30%
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12,000 -
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8,000 -
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= Deposits (USD MM) ==@= Deposit Growth Rate (%)

(Source: National Bank of Cambodia, 2017), Exchange Rate: USD 1 = KHR 4,037

b-4- Market position of ABA Bank

There is intense competition in the banking industry in Cambodia. There are over 50 banks and over 70 microfinance
institutions competing for market share. ABA Bank is growing rapidly and has gained significant market share over
the last few years. In 2017, ABA Bank ranked 3" for loans, accounting for around 7.73% of the total loan portfolio
of all Cambodian commercial banks; this compares to the market leader, ACLEDA Bank, at 19.91%. In 2017, ABA
Bank ranked 4" for assets, accounting for around 5.89% of the total assets of all Cambodian commercial banks;
this compares to the market leader, ACLEDA Bank, at 18.45%. In 2017, ABA Bank ranked 4™ for deposits,
accounting for around 6.55% of the total deposits of all Cambodian commercial banks; this compares to the market
leader, Canadia Bank, at 18.82%. In 2017, ABA Bank ranked 4™ for net profits, accounting for around 10.68% of
the total net profits of all Cambodian commercial banks; this compares to the market leader, ACLEDA Bank, at
19.80%. In 2017, ABA Bank ranked 1%t for return on equity. The chart below shows how the Bank compares to its
nearest competitors.

Peer performance in commercial banking industry 2017 (USD’ MM, %)

r 6%

4,000

3,000
- 4%

2,000
F 2%
1,000
77%
- 0%

mmmmm Gross Portfolio Outstanding mmm Deposits mmmmm Net Income  —#— %Par

(Source: National Bank of Cambodia, 2017), Exchange Rate: USD 1 = KHR 4,037
b-5- Tax analysis

ABA Bank is obliged to pay taxes and excises to the state under the existing laws of Cambodia. ABA Bank is a
large taxpayer and is required to pay tax under the real regime tax system as set forth by the GDT. Tax expenses
include current tax and deferred tax. Tax expenses are recorded in the Income Statement.

b-6- Analysis of any exceptional and extraordinary items

The management of ABA Bank believes there are no exceptional or extraordinary items accruing as of the date of
this Disclosure Document.
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c- Material changes in revenues

The main source of ABA Bank’s revenue is interest income from the loan portfolio. It is roughly 97.91% of total
interest income in 2018. Therefore, any important modification in the service may have a large influence on the total

income of ABA Bank.

31 December 2017

31 December 2018

Description % %
uUsb uUsb
Total Interest Income 125,830,819 100.00% 183,476,436 100.00%
Loans to customers 121,316,858 96.41% 179,634,702 97.91%
Deposits with banks 2,811,813 2.23% 3,146,267 1.71%
Investment securities 1,702,148 1.35% 695,467 0.38%

d- Impacts of inflation

Inflation refers to the overall increase in the price of goods and services, reducing the purchasing power of the
currency. High inflation leads to increased interest rates, and businesses and individuals suffer, as they have to pay
higher interest rates for their borrowings. The risk of loan default increases as inflation rises. Changes in interest
rates marginally affect financial institutions as their spread narrows. Increase in inflation also leads to higher interest
rates for deposits. Therefore, some of the gains ABA Bank makes from higher loan rates are offset by higher interest
rate payments to depositors. However, if the inflation rate is low, the borrowing interest rate is lower too. A lower
interest rate will add to economic growth and is beneficial to the economy, provided inflation is under control. As
interest rates fall, interest payable to depositors as well as interest income received from borrowers comes down.

(The rest of this page is intentionally left blank)
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5- Liquidity and capital resources

a- Maturity gap

31 December 2018
Asset
Cash on hand

Balance with the NBC

Balance with other banks
Loans to customers

- Performing

- Non-performing

- Specific allowance

- General allowance

- Interest receivable

- Interest in suspense

Investment securities
Other assets

Liabilities

Deposit from customer
Borrowings
Subordinated debts
Other liabilities

Maturity Gap

Up to

>1-3

>3-12

1-5

Over 5

No

1 month months months years Years fixed terms Total
UsD UsD USsD UsD uUsD USD USD
151,000,293 - - - - 151,000,293
108,971,710 37,944,500 10,000,000 - - 279,045,601 435,961,811
53,668,573 87,094,196 58,363,274 7,500,000 - - 206,626,043
24,940,138 52,616,213 227,732,399 1,007,097,872 508,090,333 - 1,820,476,955
1,716,757 289,158 2,057,668 8,241,130 2,074,092 - 14,378,805

- - - - - (7,804,280) (7,804,280)

i i . - - (18,047,844) (18,047,844)

- - - - - 13,004,271 13,004,271

- - - - - (1,566,418) (1,566,418)

- - 29,719,104 3,272,156 - - 32,991,260

16,782,584 1,320,552 - - - 378,489 18,481,625
357,080,055 179,264,619 327,872,445 1,026,111,158 510,164,425 265,009,819 2,665,502,521
1,358,018,035 188,859,863 566,463,728 61,760,630 - - 2,175,102,256
6,991,040 12,289,696 26,250,000 34,625,004 - - 80,155,740

- - - 23,000,000 70,000,000 - 93,000,000

28,736,249 - - - - - 28,736,249
1,393,745,324 201,149,559 592,713,728 119,385,634 70,000,000 - 2,376,994,245
(1,036,665,269) (21,884,940) (264,841,283) 906,725,524 440,164,425 265,009,819 288,508,276
15
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31 December 2017

Asset
Cash on hand

Balance with the NBC
Balance with other banks

Loans to customers
- Performing
- Non-performing
- Specific allowance
- General allowance
- Interest receivable
- Interest in suspense

Investment securities
Other assets

Liabilities
Deposit from customer
Borrowings

Subordinated debts
Other liabilities

Maturity Gap

Uptol >1-3 >3-12 1-5 Over 5 No Total
month months months years Years fixed terms

USD USD USD USD USD USD USD

68,986,300 - - - - - 68,986,300

35,222,915 3,046,792 - - - 169,019,657 207,289,364

54,435,206 25,600,021 4,888,668 - - - 84,923,895

17,947,345 38,191,721 109,666,278 743,255,199 316,856,178 - 1,225,916,721

874,576 157,511 1,861,968 5,845,671 1,024,116 - 9,763,842

- - - - - (4,464,450) (4,464,450)

- - - - - (12,217,831) (12,217,831)

- - - - - 9,135,475 9,135,475

- - - - - (760,936) (760,936)

- - 5,755,133 11,094,499 - - 16,849,632

10,227,341 22,100 1,563,468 449,201 1,341,080 259,064 13,862,254

187,693,683 67,018,145 123,735,515 760,644,570 319,221,374 160,970,979 1,619,284,266

626,573,942 148,586,323 437,513,700 51,819,379 - - 1,264,493,344

15,000,000 - 4,999,999 66,500,002 - - 86,500,001

. - - 10,000,000 45,000,000 - 55,000,000

22,114,413 - - - - 22,114,413

663,688,355 148,586,323 442,513,699 128,319,381 45,000,000 - 1,428,107,758

(475,994,672) (81,568,178) (318,778,184) 632,325,189 274,221,374 160,970,979 191,176,508

16
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The Maturity gap table provides an analysis of the liquidity gap of the Bank into relevant maturity groupings based
on the remaining periods to repayment. The table does not include imputed interests on financial assets and
financial liabilities as the efforts to compute the imputed interest outweigh disclosure benefits.

The management considers that the imputed interest receivables from loans are greater than imputed interest
payables to customers on deposits and borrowings due to their sizes and interest rates. Hence, the liquidity gap
when including the imputed interest is favourable to the Bank.

Although the table shows a negative liquidity gap, based on past experience, the management believes that
customers will not withdraw their deposits according to the maturity. The deposits keep rolling from one cycle to
another. Therefore, management believes that underlying liquidity risk is manageable.

b- Forecasted cash flow

The financial projections are prepared by ABA Bank based on projected growth of ABA Bank in the next three years,
projected growth of the banking and finance industry, and by also taking Cambodia economic growth into
consideration (referring to the reports from National Bank of Cambodia and World Bank). It is not reviewed by any
auditing firm. Therefore, there is no guarantee to be presented or implied as to the accuracy of these projections.
There are some variables and uncertainties that involve demand, industry trends and other

factors. (Unit: USD MM)

Description 31 December 31 December 31 December
2019 2020 2021
Cash flows from operating activities
Income before taxation 114.31 145.56 178.52
Adjustments for
Depreciation and amortization 7.94 10.54 13.12
zcrj?l\grsul:c;r;for bad and doubtful loans and 20.83 20.23 2113
Operating profit before changes in
ogerating hesets and labilities 143.08 176.33 212.17
Increased/(decrease) in assets and liabilities:
Loans and advances (658.18) (677.99) (707.34)
Statutory deposits (72.47) (86.25) (91.72)
Other assets (11.10) (14.06) (14.67)
Deposits from customers and bank 588.00 700.10 731.18
Other liabilities 3.43 20.89 5.26
Cash generated from operation (7.24) 119.02 135.48
Income tax paid (12.50) (15.21) (17.98)
glftti\(/:i?iseg generated from operating (19.74) 103.81 117 50
Cash flows from investing activity
Proceed from sale/(Purchased) security ]
Purchased of intangible asset (10.59) (13.97) (17.71)
Purchase of property and equipment (17.71) (17.73) (17.76)
Net cash used in investing activities (28.30) (31.70) (35.47)
Cash flows from financial activity*
Share capital issued 20.00 1
Borrowing (48.58) 1.15 2.52
Subordinated debt 40.00 40.00 35.00
Net cash from financing activities 11.42 41.15 37.52
Net_increase/(decrease) in cash and cash (36.62) 113.26 11955
equivalents
Cash and cash equivalents at the beginning of 204.66% 368.04 481.30
the year
5::rh and cash equivalents at the end of the 368.04 481.30 600 85
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Note

*: The projected cash flows from financial activity for the year ended 31 December 2019 is not included the proceeds from bonds
issuance since the financial projections of ABA Bank was prepared in the third quarter of 2018.

**: The projected cash and cash equivalents at the beginning of the year for the year ended 31 December 2019 is the projected
figure based on the financial projections of ABA Bank in the third quarter of 2018.

c- Borrowings

31 December 31 December 31 December
Description 2016 2017 2018
USD USD USsSD
Industrial and Commercial Bank of China Limited 20,000,000 34,000,000 34,000,000
National Bank of Cambodia (LPCO) - - 14,280,737
Taiwan Cooperative Bank - 25,000,000 -
AfrAsia Bank Limited 30,000,000 15,000,000 5,000,000
DEG-Deutcsche Investitions und
Entwicklungsgesellschaft Mbh 15,000,000 12,500,001 11,875,003
First Commercial Bank - - 10,000,000
International Finance Corporation - - 5,000,000
Shanghai Commercial & Savings Bank Limited 3,000,000 - -
Total 68,000,000 86,500,001 80,155,740

c-1- Borrowings by maturity

31 December 31 December 31 December

Description 2016 2017 2018
usD UsD UsD

Up to 1 month 25,000,000 15,000,000 6,991,040
> 1-3 months 8,000,000 - 12,289,696
>3-12 months 2,499,999 4,999,999 26,250,000
>12 months 32,500,001 66,500,002 34,625,004
Total 68,000,000 86,500,001 80,155,740

c-2- Borrowings by currencies

31 December 31 December 31 December

Description 2016 2017 2018
uUsbD uUsD UsD

US Dollars 68,000,000 86,500,001 65,875,003
Khmer Riel - - 14,280,737
Total 68,000,000 86,500,001 80,155,740

d- Breach of terms and conditions associated with credit arrangement or bank loans

As of the date of this Disclosure Document, to the best of its knowledge, ABA Bank is not nor has been in breach
of terms and conditions associated with any credit arrangement or bank loan.

e- Net financial asset position

Financial instruments used at ABA Bank include financial assets and liabilities as shown in the table below:

31 December 31 December 31 December
Description 2016 2017 2018
USsD UsD UsD

Financial assets
Cash on hand 41,622,955 68,986,300 151,000,293
Balance with the NBC 146,050,847 207,289,364 435,961,811
Balance with other banks 77,566,867 84,923,895 206,626,043
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31 December

31 December

31 December

Description 2016 2017 2018
USD USD USD

Loans to customers, net 784,561,827 1,227,372,821 1,820,441,489
Investment securities 25,373,046 16,849,632 32,991,260
Other assets 6,728,846 13,862,254 18,481,625

Total financial assets

1,081,904,388

1,619,284,266

2,665,502,521

Financial liabilities

Deposits from customers 855,821,249 1,264,493,344 2,175,102,256
Borrowings 68,000,000 86,500,001 80,155,740
Subordinated debts 25,000,000 55,000,000 93,000,000
Other liabilities 12,851,061 22,114,413 28,736,249
Total financial liabilities 961,672,310 1,428,107,758 2,376,994,245
Net financial assets position 120,232,078 191,176,508 288,508,276

f- Policy on cash management and purposes

In order to create long-term value for the shareholders as well as maximize profit of the Bank, the temporary surplus
of the Bank’s funds shall be well managed by making placements with local or overseas financial institutions.

The Bank uses varies instruments at local and overseas financial institutions as detailed below:

Instruments used at local financial institutions

e NCDs issued by the NBC

e Fixed deposit and savings accounts at local banks and financial institutions

Instruments used at overseas financial institutions:

e NOSTRO accounts
e Fixed income securities

e Fixed deposit and savings accounts at foreign banks

g- Material commitments

As of the date of this Disclosure Document, the Bank does not have any material commitments for capital
expenditures other than the annual budget expenses and capital expenditures for the future development plan.

h- Material litigation and contingent liabilities

h-1- Material litigation

As of the date of this Disclosure Document, the Bank does not have any material litigation or any suit, claim, action,
complaint, legal proceeding, order, investigation or enquiry now pending or threatened against or relating to the
Bank, including its solvency status, by any person or by or before any court or governmental or regulatory authority
or body or arbitration panel, other than legal proceedings with regard to enforcement of loans against customers.

h-2- Contingencies liabilities

As of the date of this Disclosure Document, the Bank has not undergone any tax audit by the General Tax
Department of Cambodia. To the best of its knowledge, the Bank does not have any contingent liability that affects
its business operation or financial position.
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i- Key financial ratios

INDICATORS NAME

31 December

31 December

31 December

2016 2017 2018
PROFITABILITY

1 Portfolio yield (1)/(2) 12.28% 11.98% 11.70%
Interest income from loan (1) 78,145,043 121,316,858 179,634,702
Average gross loan portfolio (2) 636,385,575 1,012,368,073 | 1,535,268,162

2 Net Margin After Tax (1)/(2) 34.05% 36.71% 39.14%
Net Profit After Tax (1) 29,012,239 46,189,163 71,817,514
Total Interest Income (2) 85,204,333 125,830,819 183,476,436

3 Net Operating Margin (1)/(2) 75.68% 74.30% 73.53%
Net Operating Margin (1) 41,026,733 64,728,388 100,350,393
Total Financial Income (2) 54,213,218 87,118,457 136,471,939

4 Net interest margin (NIM) (1)/(2) 7.05% 7.82% 8.00%
Net interest income (1) 54,213,218 87,118,457 136,471,939
Average earning assets (2) 768,757,857 1,114,719,793 | 1,705,963,577

5 Return on average assets (ROA) (1)/(2) 3.05% 3.37% 3.31%
Net income after tax (1) 29,012,239 46,189,163 71,817,514
Average assets (2) 952,072,142 1,368,928,793 | 2,172,823,490

Return on average regulatory equity 0 0 0

6 (RORE) (1)/(2) 22.30% 21.84% 21.44%
Net income after tax (1) 29,012,239 46,189,163 71,817,514
Average regulatory equity (2) 130,070,738 211,464,702 334,900,397

7 Return on average equity (ROE) (1)/(2) 25.34% 28.06% 28.04%
Net income after tax (1) 29,012,239 46,189,163 71,817,514
Average equity (2) 114,508,484 164,609,185 256,112,523

8 Cost of Deposits (1)/(2) 3.64% 2.93% 2.07%
Interest expense on deposit (1) 27,522,447 31,113,149 35,585,900
Average balance deposits (2) 755,116,264 1,060,157,297 | 1,719,797,800

9 Cost of Borrowed Funds (1)/(2) 5.26% 6.48% 7.26%
Interest and fee expense on borrowing (1) 3,468,668 7,599,213 11,418,597
Average borrowing (includes subordinated 66,000,000 117,250,001 157327871
debt) (2)

10 | Cost of Funds (1)/(2) 3.77% 3.29% 2.50%
I(rllt)erest and fee expense on funding liabilities 30,991,115 38,712,362 47,004,497
Averag.e deposit + borrowing (includes 821,116,264 1,177,407,297 | 1,877,125,671
subordinated debt) (2)

11 | Funding expense ratio (1)/(2) 4.87% 3.82% 3.06%
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INDICATORS NAME

31 December

31 December

31 December

2016 2017 2018
I(r11t)erest and fee expense on funding liabilities 30,991,115 38,712,362 47,004,497
Average gross loan portfolio (2) 636,385,575 1,012,368,073 | 1,535,268,162
12 | Provision expense ratio (1)/(2) 1.5% 1.65% 1.68%
Provision for Loan Loss (1) 9,929,909 16,682,281 25,852,124
Average gross loan portfolio (2) 636,385,575 1,012,368,073 | 1,535,268,162
13 | Operating expense ratio (1)/(2) 1.96% 1.70% 1.66%
Operating expense (1) 12,453,811 17,255,406 25,442,455
Average gross loan portfolio (2) 636,385,575 1,012,368,073 | 1,535,268,162
14 Operating expense ratio (excludes depre. & 157% 1.38% 1.33%
amor.) (1)/(2)
Operating expense (excludes depre. & 10,001,647 13,994,201 20,344,018
amor.) (1)
Average gross loan portfolio (2) 636,385,575 1,012,368,073 | 1,535,268,162
CAPITAL ADEQUACY AND SOLVENCY
15 Debt.to reg_ulatory equity ratio (leverage or 6.16 542 592
gearing ratio) (1)/(2)
Total liabilities (1) 969,492,068 1,439,147,149 | 2,394,274,785
Total regulatory equity (2) 157,348,919 265,580,485 404,220,310
16 Dept to equity ratio (leverage or gearing 751.46% 718.84% 767.34%
ratio) (1)/(2)
Ilo)tal liabilities (includes subordinated debt) 969,492,068 1,430,147,149 | 2.394,274,785
Total equity (2) 129,014,603 200,203,766 312,021,280
17 | Regulatory Equity to assets ratio (1)/(2) 14.32% 16.20% 14.94%
Total regulatory equity (1) 157,348,919 265,580,485 404,220,310
Total assets (2) 1,098,506,671 1,639,350,915 | 2,706,296,065
18 | Equity to assets ratio (1)/(2) 11.74% 12.21% 11.53%
Total equity (1) 129,014,603 200,203,766 312,021,280
Total assets (2) 1,098,506,671 1,639,350,915 | 2,706,296,065
19 | Equity Multiplier (1)/(2) 8.51 8.19 8.67
Total assets (1) 1,098,506,671 1,639,350,915 | 2,706,296,065
Total equity (2) 129,014,603 200,203,766 312,021,280
20 | Capital adequacy ratio (NBC215%) (1)/(2) 17.37% 19.49% 19.94%
Net worth (NBC) (1) 157,348,919 265,580,485 404,220,310
Risk weighted assets (NBC) (2) 905,833,053 1,362,374,841 | 2,027,615,244
21 Unc.overed capital ratio (UCR - regulatory 1.10% 3.68% 3.56%
equity) (1)/(2)
NPL30 - Loan loss reserve (1) 1,727,192 9,763,842 14,378,805
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INDICATORS NAME

31 December

31 December

31 December

2016 2017 2018
Total regulatory equity (2) 157,348,919 265,580,485 404,220,310
22 | Uncovered capital ratio (UCR) (1)/(2) 1.34% 4.88% 4.61%
NPL30 - Loan loss reserve (1) 1,727,192 9,763,842 14,378,805
Total equity (2) 129,014,603 200,203,766 312,021,280
LIQUIDITY
23 | Liquidity Coverage Ratio (LCR) (1)/(2) 73.18% 91.65% 132.51%
Numerator (1) 146,029,480 194,816,529 495,569,224
Denominator (2) 199,558,725 212,569,103 373,978,223
24 | Liquidity ratios (NBC2100%) N/A N/A N/A
Numerator N/A N/A N/A
Denominator N/A N/A N/A
Cash Hand & in Bank to total
25 | ~@shon Handcin Bankto fota 14.25% 11.72% 19.01%
assets(1)/(2)
Cash and balance with banks (1) 156,515,493 192,179,902 514,542,546
Total assets (2) 1,098,506,671 1,639,350,915 | 2,706,296,065
26 | Unrestricted cash to total assets (1)/(2) 14.25% 11.72% 19.01%
Unrestricted cash (1) 156,515,493 192,179,902 514,542,546
Total assets (2) 1,098,506,671 1,639,350,915 | 2,706,296,065
27 | Saving liquidity (1)/(2) 2.85% 2.27T% 1.69%
Cash and balance with banks - Obligated 1,393,372 1,022,247 1,909,958
cash (1)
Total demand deposits (2) 48,861,594 44,944,880 113,034,064
28 | Loans to deposit ratio (1)/(2) 92.20% 97.72% 84.36%
Gross loan portfolio (1) 789,055,582 1,235,680,563 | 1,834,855,760
Customers ‘deposit (2) 855,821,249 1,264,493,344 | 2,175,102,256
LOAN QUALITY (PORTFOLIO QUALITY)
29 | Non-performing loan ratio (1)/(2) 0.22% 0.79% 0.78%
Portfolio at risk >30days (1) 1,727,192 9,763,842 14,378,805
Gross loan portfolio (2) 789,055,582 1,235,680,563 | 1,834,855,760
30 | Loan loss reserve ratio (1)/(2) 1.26% 1.35% 1.41%
Loan loss reserve (1) 9,929,909 16,682,281 25,852,124
Gross loan portfolio (2) 789,055,582 1,235,680,563 | 1,834,855,760
31 | Risk coverage ratio (1)/(2) 574.92% 170.86% 179.79%
Loan loss reserve (1) 9,929,909 16,682,281 25,852,124
Portfolio at risk >30days (2) 1,727,192 9,763,842 14,378,805
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INDICATORS NAME

31 December

31 December

31 December

2016 2017 2018

32 | Write-off rate (1)/(2) 0.01% 0.00% 0.01%
Value of loans written off (1) 57,763 6,174 143,455
Average gross loan portfolio (2) 636,385,575 1,012,368,073 | 1,535,268,162

33 | Portfolio at risk write-off index (1)/(2) 3.24% 0.06% 0.99%
Value of loans written off (1) 57,763 6,174 143,455

NPL30 + Value of loans written off (2) 1,784,955 9,770,016 14,522,260

34 | NPL30 + write-offs ratio (1)/(2) 0.28% 0.97% 0.95%
NPL30 + Value of loans written off (1) 1,784,955 9,770,016 14,522,260
Average gross loan portfolio (2) 636,385,575 1,012,368,073 | 1,535,268,162

j- Allowance for bad and doubtful loans

31 December

31 December

31 December

Description 2016 2017 2018

usD uUsD uUsD
Loans to customer (1) 794,491,736 | 1,244,055,102 1,846,293,613
Allowance for bad and doubtful loans (2) (9,929,909) (16,682,281) (25,852,124)
Loans to customers, net (1)-(2) 784,561,827 | 1,227,372,821 1,820,441,489
% Allowance for bad and doubtful loans (1.25%) (1.34%) (1.40%)
Portfolio at risk >30Days (1) 1,727,192 9,763,842 14,378,805
Gross loan portfolio (2) 789,055,582 | 1,235,680,563 1,834,855,760
Non-performing loan ratio (1)/(2) 0.22% 0.79% 0.78%

k- Secured and unsecured loans

31 December | 31 December 31 December
Description 2016 2017 2018
uUsD uUsD usD
By performance
Standard loans
Secured 765,610,182 | 1,214,837,648 1,785,110,360
Unsecured 19,748,608 6,945,560 19,674,003
Special-mention loans
Secured 1,969,600 4,133,513 15,692,592
Unsecured - - -
Sub-standard loans
Secured 876,378 5,658,116 6,527,770
Unsecured - - -
Doubtful loans
Secured 817,713 1,793,809 3,646,172
Unsecured - - -
Loss loans
Secured 15,575 2,301,833 4,197,992
Unsecured 17,526 10,084 6,871
Total 789,055,582 | 1,235,680,563 1,834,855,760
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I- Non-current assets

ABA Bank’s non-current assets include property and equipment, intangible assets, and deferred tax assets as
described in Section 10: Financial Statements - Significant Accounting Policies.

I-1- Property and equipment
Items of property and equipment are stated at cost less accumulated depreciation and accumulated impairment

losses, if any. Where an item of property and equipment comprises major components having different useful lives,
they are accounted for as separated items of property and equipment.

Depreciation of property and equipment is charged to the income statement on a straight-line basis over the useful
lives of the individual assets as follows:

Description Useful lives
Leasehold improvements 1-10years
Office equipment, furniture and fixtures 5 years
Motor vehicles 5 years
Computers and IT equipment 3 -6 years

Work in progress is not depreciated until such time as the relevant assets are completed and put into operational
use.

Subsequent expenditure relating to items of property and equipment that has already been recognized is added to
the carrying amount of the asset when it is probable that future economic benefits, in excess of the originally
assessed standard of performance of existing asset, will flow to the Bank. All other subsequent expenditure is
recognized as an expense in the period in which it is incurred.

Gains or losses arising from the retirement or disposal of an item of property and equipment are determined as the
difference between the net disposal proceeds and the carrying amount of the assets and are recognized in the
income statement on the date of the retirement or disposal.

Fully depreciated property and equipment are retained in the financial statements until disposed of or written off.
[-2- Intangible assets

Intangible assets comprised of software including costs incurred in acquiring and developing software, which is not
integral to the operation of hardware, is carried at cost less accumulated amortization and accumulated impairment
losses, if any. Software costs are amortized over the expected useful lives of 3 to 20 years.

Costs incurred in planning or evaluating software proposals, or in maintaining systems after implementation, are
not capitalized.

m- Material contracts
m-1- Material financial contracts

The Bank has disclosed information about material financial contracts with a value threshold of at least USD 5
million.

As of 11 April 2019, there are 19 borrowing and material financial agreements shown below in the table.

No. | Name of Lender(s) Agreement Value (USD) Tenure
1 Subordinated Loan 10,000,000 29 Dec 2015 — 31 Dec
National Bank of Agreement 2022
2 Canada Subordinated Loan 15,000,000 01 Apr 2016 — 30 Jun
Agreement 2023
Subordinated Loan 26 Sep 2016 — 31 Dec
3 Agreement 10,000,000 2023
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NBC, and Credit Advice No.
00106ym190800001

No. | Name of Lender(s) Agreement Value (USD) Tenure
Subordinated Loan 06 Jul 2017 — 31 Dec
4 Agreement 20,000,000 2024
Subordinated Loan 30 Jan 2018 — 31 Mar
5 Agreement 40,000,000 2026
Subordinated Loan 08 Jan 2019 — 31 Dec
6 Agreement 20,000,000 2026
DEUTSCHE Senior Long Term Loan 09 Jun 2015 — 15 Jun
! INVESTITIONS Agreement 10,000,000 2020
UND Senior Long Term Loan 08 Jan 2016 — 15 Jun
8 ENTWICKLUNGSG Agreement 5,000,000 2020
ESELLSCHAFT Senior Long Term Loan 31 Jul 2017 — 15 Jun
9 MBH (‘DEG”) Agreement 15,000,000 2022
International
10 Finance Loan Agreement 10,000,000 31 May 2017 — 15 Jun
. 2022
Corporation
First Commercial . .
11 Bank and Syndicated Facility 50,000,000 29 Dec 2017 — 29 Dec
. Agreement 2020
syndicated lenders
12 | AfrAsia Bank Committed Line of Credit 30,000,000 12 months
Limited
Request Letter of the
Company No.
ABATRD1902089, NBC'’s
Letter No. B5.019.272 21 March 2019 - 19
13 Chor.Tor, Addendum 6,000,000 March 2020
Agreement, and Credit
Advice No.
00106yx190800001
Request Letter of the
Company No.
ABATRD1902089, NBC'’s
Letter No. B5.019.272 21 March 2019 - 20
14 Chor.Tor, Addendum 2,500,000 June 2019
Agreement, and Credit
Advice No.
00106yz190800001
NBC Platform, Confirmation
Letter on the Result of the
15 Buy-Back Transaction with 3,150,000 7 Jar/la\ue;ir?/ 2%01199 - 18
Nati | Bank of NBC, and Credit Advice No. P
CZr;Ot?: dia?[‘NEc;’C,,) 00105bk190170001
NBC Platform, Confirmation
Letter on the Result of the
16 Buy-Back Transaction with 7,500,000 21 Feb,\r/ltgar);gi)ég - 23
NBC, and Credit Advice No. y
001068a190520001
NBC Platform, Confirmation
Letter on the Result of the
17 Buy-Back Transaction with 10,000,000 21 M\?L(:; 22(())11%_ 20
NBC and Credit Advice No.
00106ym190800001
NBC Platform, Confirmation
Letter on the Result of the
18 Buy-Back Transaction with 7,500,000 lel‘\ella;recr:bzeorlzg 01 91 9
NBC and Credit Advice No. P
00106ym190800001
NBC Platform, Confirmation
Letter on the Result of the
19 Buy-Back Transaction with 7,500,000 21 March 2019 — 19

March 2020
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m-2- Material commercial contracts

The value threshold of material commercial contracts for review and disclosure is set at USD 1 million. Even though
some of the following contracts may not necessarily meet the commercial value threshold, they are of long-term

nature.
No. Name Party Date Term Value of the
Contract
The term is 10 years from 11
July 2008 and renewable
MasterCard MasterCard automatically for 10 years if
. . 11 July . .
1 License International no written notice on non- N/A
2008 A
Agreement Incorporated renewal from Licensor at
least 90 days prior to the end
of the term.
The Client shall pay
to Visa Worldwide
o the service fees,
Client Services The term is five years from royalties and other
and _ _ 11 June_2013.and renewable | teas and charges as
Visa Worldwide 11 June | automatically if no at least g
2 Trademark L ; . set in Visa
License Pte. Limited 2013 180 days prior notice by the Worldwide’s pricin
Client on termination at the hedul %I' hgd
Agreement end of the term: sche _u es pu_ ishe
from time to time
and notified by Visa
Worldwide.
The term is five years from Member shall pay
06 November 2013 and service fees,
Member . 3
. . renewable automatically for royalties and other
Service and UnionPay 06 ) .
. five years if no at least 120 fees and charges
3 Trademark International November . .

. days prior to the end of the set in UPI Rules
License Co., Ltd 2013 . .
Aqreement term (or any renewal term) published from time

9 notice by the Member on to time and or

termination; notified by UPI.
Trademark _ 04 July Unt!l the termination b_y_
. National Bank of 2016 National Bank upon giving a
4 License . . - N/A
Canada 15 days’ prior written notice
Agreement .
to the Licensee.
This Agreement shall
terminate if there is only one
shareholder remain, the
National Bank of Minority Shareholder ceases
Second Canada as to hold more than 5% of the
“NBC” and Shares, the Company has
Amended and o .
16 May wound up and distributed its
5 Restated . N/A
, Damir 2016 assets among the
Shareholders X .
Agreement Karassayev as Company's creditors,
9 “Minority Shareholders or other
Shareholder” contributors, or the Option
Period expires and this
Agreement has not been
otherwise terminated.
Upfront Access Fee
A ded and + Bonus + Variable
mended an ;
The Term is from the date of | ACCESS Fee + Basic
Restated the Agreement until 30 Referral Fees +
6 Agreement on | Manulife 26 June S 9 ber 2032 Marketing
Referral of (Cambodia) Plc. 2017 eptember ) Allowances +
Insurance Training Allowances
Products for amounts from

time to time agreed
between the parties
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6- Trend information

Loan productivity is analyzed by loan size up to USD 70,000 (classified as Micro Business Loan and managed by
Micro Business Loan Officers) and above USD 70,000 (classified as SME/Commercial Loans and managed by
SME loan officers).

Description 31 December 31 December 31 December
2016 2017 2018

Client's accounts per staff member 37 32 28
Number of client accounts 26,226 37,612 49,295
Total number of personnel 711 1,193 1,730

igﬁ;;?ﬂgg;ﬁo“o per staff 1,109,783 1,035,776 1,060,610
Gross loan portfolio (USD) 789,055,582 1,235,680,563 1,834,855,759
Total number of personnel 711 1,193 1,730

Loan Productivity ($20,000)

Borrowers per loan officer 53 43 38
Number of Loan active borrowers 24,522 35,072 44,974
Total number of Loan Officers 464 826 1,172

Portfolio per loan officer (USD) 1,062,560 1,005,938 983,983
Gross Portfolio of Loan (USD) 493,027,636 830,905,101 1,153,227,549
Total number of Loan Officers 464 826 1,172

Average loan Size per Borrower 20,106 23,691 25,642
Gross Portfolio of Loan (USD) 493,027,636 830,905,101 1,153,227,549
Number of Loan active borrowers 24,522 35,072 44,974

Loan Productivity (>$20,000-$70,000)

Borrowers per loan officer 22 26 30
Number of active borrowers 1,704 2,540 4,321
Total number of Loan Officers 79 97 142

Portfolio per loan officer (USD) 3,747,189 4,172,943 4,800,199
Gross Portfolio of Loan (USD) 296,027,945 404,775,463 681,628,211
Total number of Loan Officers 79 97 142

,(AJSeIrDa)lge loan Size per Borrower 173,725 159,361 157,748
Gross Portfolio of Loan (USD) 296,027,945 404,775,463 681,628,211
Number of active borrowers 1,704 2,540 4,321

Active clients per staff member 37 32 28
Number of active clients 26,226 37,612 49,295
Total number of personnel 711 1,193 1,730
Borrowers per staff member 37 32 28
Number of active borrowers 26,226 37,612 49,295
Total number of personnel 711 1,193 1,730
Borrowers per loan officer 48 41 37
Number of active borrowers 26,226 37,612 49,295
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Description 31 December 31 December 31 December
P 2016 2017 2018
Number of loan officers 543 923 1314

7- Dividend policy

As stated in Article 33 of the Memorandum and Articles of Association of ABA Bank dated 30 April 2008, dividends
shall be declared only at the Ordinary General Meeting of Shareholders and shall be paid to the shareholders of
the Bank who have been duly entered in the Register of Shareholders Book as of the end of each fiscal year within
one month after the date of the declaration of dividends, unless otherwise decided in the Ordinary General Meeting
of Shareholders.

During the past three years, the Shareholders have not adopted or passed any dividend policy and, it is noted that
no dividend has been declared or distributed to any Shareholders. This is also confirmed in audited financial
statements from 2016-2018.

8- Projected financial information

The financial projections are prepared by ABA Bank based on projected growth of ABA Bank in the next three years,
projected growth of the banking and finance industry, and by also taking Cambodian economic growth into
consideration (referring to the projections from National Bank of Cambodia and World Bank). It is not reviewed by
any auditing firm. Therefore, there is no guarantee to be presented or implied as to the accuracy of these projections.
There are some variables and uncertainties that involve demand, industry trends and other factors.

(Unit: Million, USD)

Balance Sheet Au dziéig Au dzi(t)‘i‘; Au dziéig 2019P|  2020P| 2021P| 2022P|  2023P
Cash & Bank Balance 156.52 192.18 514.54 368.04 481.30 600.85 737.80 784.66
Statutory Reserves 108.73 169.02 279.05 338.61 424.86 516.58 616.15 716.68
Investment Portfolio 25.37 16.85 32.99 3.29 3.29 3.29

Gross Loans to Customers (1) 789.06 | 1,235.68| 1,834.86| 2,441.29| 3,119.28| 3,826.62| 4,596.35| 5,437.94
Accumulated LL Provisions (2) (9.93) (16.68) (25.85) (48.15) (68.37) (89.51)| (112.14)| (137.08)
Net Loan to Customers (3=1-2) 779.13| 1,219.00| 1,809.00| 2,393.14| 3,050.91| 3,737.11| 4,484.21| 5,300.86
Fixed and Intangible Assets 11.92 14.67 31.09 41.78 49.03 53.67 56.15 56.41
Other assets 16.84 27.63 39.63 51.16 65.22 79.89 95.87 111.55
Total assets 1,098.51| 1,639.35| 2,706.30| 3,196.02| 4,074.61| 4,991.38( 5,990.17| 6,970.16
Deposits from customers 855.82| 1,264.49| 2,175.10| 2,547.07| 3,247.17| 3,978.35| 4,773.85| 5,575.35
Borrowings 68.00 86.50 80.16 27.58 28.73 31.25 32.33 35.11
Sub-ordinated Debt 25.00 55.00 93.00 155.00 195.00 230.00 260.00 235.00
Other liabilities 20.67 33.15 46.02 44.57 65.46 70.72 71.49 73.33
Paid-up Capital 52.64 125.00 165.00 185.00 185.00 185.00 185.00 185.00
Retained Earnings 76.37 75.20 147.02 236.80 353.24 496.06 667.51 866.38
Shareholders’ Equity 129.01 200.20 312.02 421.80 538.24 681.06 852.51| 1,051.38
Total liabilities and equity 1,098.51| 1,639.35| 2,706.30| 3,196.02| 4,074.61| 4,991.38| 5,990.17| 6,970.16
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(Unit: Million, USD)

Income statement Audited | Audited | Audited | 54195 | 5050p | 2021p | 2020P | 2023P
2016 2017 2018
Interest income 85.20 | 125.83 | 18348 | 244.42 | 308.64 | 377.62 | 448.76 | 518.29
Interest expense (30.99) | (38.71) | (47.00) | (52.11) | (62.05) | (72.74) | (83.49) | (92.07)
Net Interest Income 54.21 87.12 | 13647 | 192.31 | 246.59 | 304.88 | 365.27 | 426.22
Non Interest Income 13.43 1612 | 2419 | 3020 | 3375 | 3837 | 4497 | 5314
Operating Income 67.64 | 103.24 | 160.66 | 22251 | 280.34 | 343.25 | 41024 | 479.36
Non Interest Expense (26.62) | (38.51) | (60.73) | (87.38) | (11455) | (14359) | (17330) | (205.83)
E‘iﬁgnfess Provision (4.80) (6.76) | (9.65) | (20.83) | (20.23) | (21.13) | (22.63) | (24.94)
Profit before Income Tax 36.22 57.97 | 90.28 | 114.30 | 14556 | 17853 | 214.31 | 248.59
Income Tax (721) | (11.78) | (18.46) | (23.09) | (29.11) | (35.70) | (42.86) | (49.72)
Net Profit 29.01 4619 | 7182 | 9121 | 11645 | 142.83 | 17145 | 198.87

9- Consolidated financial information

ABA Bank does not have subsidiary companies. Thus, it does not have a consolidated financial statement.

10- Commitments and Contingencies

10-1- Operating lease commitments

The Bank has operating lease commitments for the lease of its headquarters and provincial offices as follows:

31 December 2016 31 December 2017 31 December 2018
Description Audited Audited Audited

uUsD KHR '000 usD KHR '000 UsD KHR '000
No later than 1 year 2,388,914 9,644,046 3,210,375 12,960,284| 4,827,581 19,397,220
Laterthan 1yearand | ¢ 73694 24510.178| 10,524,487| 42,487,354| 19,850,867| 79,760,784
no later than 5 years
Later than 5 years 2,869,558 11,584,405 7,635,171 30,823,185| 17,116,474 68,773,993
Total 11,332,086 45,747,629 21,370,033 86,270,823| 41,794,922| 167,931,997

10-2 Other Commitments

31 December 2016 31 December 2017 31 December 2018
Description Audited Audited Audited

usD KHR '000 usD KHR '000 usD KHR '000
Jnused Portion of 1 14310977 | 57,800,747 | 17,305,614 | 69,862,764 | 24280131 | 97,503,728
Performance bonds 5,512,706 22,254,794 7,498,846 30,272,841 | 10,933,517 43,930,871
Letter of credit 37,461,866 | 151,233,553 5,419,972 | 21,880,427 | 7,415,280 29,794,595
Securities 7,005,285 28,280,336 4,775,000 19,276,675 4,400,000 17,679,200
Payment guarantees - - - - 746,744 3,000,417
Bid bonds 157,514 635,884 683,000 2,757,271 71,000 285,278
Warranty bonds - - - - 5,466 21,962
Other guarantees 2,792,872 | 11,274,824 3,361,246 | 13,569,350 | 2,314,679 9,300,380
Total 67,250,220 | 271,489,138 | 39,043,678 157,619,328 | 50,175,817 201,606,431
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SECTION 2: DESCRIPTION OF BUSINESS
1- Introduction and history

Advanced Bank of Asia Limited (ABA Bank) was founded in 1996 and is one of Cambodia’s premier banking
institutions. With more than two decades of solid growth, ABA Bank has significantly strengthened its reputation in
the Cambodian banking sector, leveraging on its customer-centric approach, its dedication to innovation, and its
overall contribution to the development of the financial sector in Cambodia. In 2017, the bank gained its market
share position as the third largest commercial bank in terms of loans, the fourth largest commercial bank in terms
of assets and deposits, and the fifth largest commercial bank in terms of net worth. ABA Bank offers a vast array of
banking services to all customer segments from SMEs to micro businesses and individuals.

The following are key milestones in ABA Bank’s history:

= 1996

- Advanced Bank of Asia Limited (ABA Bank) was established

- Successfully launched ABA Mobile, the first full-scale mobile banking app in Cambodia

- Joined Easy Cash, the largest ATM network in Cambodia

- Started issuing UnionPay International (UPI) cards, the largest issuer of UPI cards in Cambodia
- Euromoney Magazine awarded ABA Bank as “The Best Bank in Cambodia 2015”

- Global Finance Magazine named ABA Bank “Best Emerging Markets Bank in Cambodia 2015”
- Cooperation with Booking.com offered an exclusive 6% discount to ABA Bank card holders

- Opened eight new branches with five of them on the district level in rural areas

- National Bank of Canada increased its share in ABA Bank to 42%

- National Bank of Canada increased its share in ABA Bank to 90%
- Issuance of ABA Bank Platinum cards started

- Opened nine new branches with five of them on the district level in rural areas

- ABA Bank was named as “The Best Bank in Cambodia” by the world’s top financial magazines — The
Banker, Euromoney and Global Finance

- Received “Fastest Growing Trade Finance Bank in Cambodia” award from Global Banking and Finance
Review magazine

- Became one of the founding institutions of “FAST” Payment System that enables customers to
immediately send/receive funds between the participants

- Cooperated with Manulife for distributing life insurance products in the Bank's branches

- Cooperated with Agoda.com to offer special booking rates to ABA Bank cardholders

- Logo of ABA Bank updated to denote membership in National Bank of Canada Group

- ABA Mobile app ranked #1 free financial app on iOS in Cambodia

- Global Finance magazine recognized ABA Bank as “Best Trade Finance Provider 2017”

- Opened nine new branches expanding ABA Bank’s branch network

- PayWay e-commerce gateway launched to boost online businesses in Cambodia

- Online Account Opening web service introduced to ease client onboarding process

- ABA Bank was named “The Best Bank in Cambodia 2017” by Euromoney and Global Finance
magazines

- Became the first bank in Cambodia with two credit ratings

- Joined IFC’s Global Trade Finance Program to enhance support of Cambodian businesses

- Long-term exclusive partnership agreement signed with Manulife Cambodia

- Opened 18 new branches and extended operation hours at 6 branches;

- Officially introduced Customer Acquisition Officers for off-site account opening;

- Received “The Best Bank in Cambodia 2018” award by Global Finance magazine;
- Relaunched its Head Office building and opened its Operation Hall;
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- Global Finance named ABA Bank “Best Trade Finance Provider 2018”;

- Received Euromoney’s Best Bank title for the fifth time in a row;

- UnionPay (UPI) Platinum extended the lineup of privileged cards offered by ABA Bank;

- The Bank extended its loan repayment facilities via cooperation with TrueMoney, Speed Pay and
SmartLuy;

- S&P reaffirmed ‘B' long-term and short-term issuer credit ratings of ABA with “Positive” outlook;

- Partnered with Visa and other Cambodian commercial banks to officially introduce QR payments in
Cambodia

2- Vision

ABA Bank’s vision is to be the country’s number one supplier of dependable, easy-to-use, technologically advanced
and easily accessible banking services. ABA Bank wants to be the bank that Cambodians trust to take care of all
their personal and business banking needs.

3- Mission

ABA Bank’s mission is to help Cambodia, Cambodian businesses and people to build a bigger and brighter future
by providing highly professional, technologically advanced banking services for all. The bank sees themselves as
working in partnership with the Cambodian community as well as with private businesses and individuals. ABA
Bank is here to serve Cambodia.

4- Business

ABA Bank operates through a network of 66 offices including the head office across the capital city and 25 provinces
in Cambodia as of 31 December 2018. ABA had 4,213 employees as of 31 December 2018.

o0 ° & ©
z ®
Samrong
© 0
9 ® e u & Stung Treng 9
WSS true Banlun
tve  Banteay e 3 J
Paoy Paet Mimeisy @
® (2] e/
© Siem Reap \

® " )

B trve © ®

Pailin 9 A 9

Battambang Kampong Thom 9
® 5 ®© :
©
©
Q ° Q)
e Pursat true Kampong Z @Kampong ®
: Chhnang
9 * Qo
© y ¢

Koh Kong

©

true true PHNOM PENH! 9

Kampong Kandal @
Speu Stueng Prey
@ true Veng

© ®©
e @ @ Takeo
e
Sianoukvillé\ oKampotg""""’
ST

9 ABA current network

Bl ABA expansion plan 2018-2020
¥ TrueMoney agent network

@ eMoney agent network

@ Speed Pay agent network

Section 2: Description of Business 31



Brief information about ABA Bank:

Description 31 December 2016 31 December 2017 31 December 2018
Gross Loan (USD MM) 789 1,236 1,835
Customer Deposits (USD MM) 856 1,264 2,175
Number of Borrowers 26,226 37,612 49,295
Number of Depositors 115,105 186,015 345,598
Number of Offices 43 51 66
Number of Staff 1,678 2,465 4,213

ABA Bank has a full range of products designed to benefit every sector of the Cambodian community from
business loans and trade finance to payment cards and deposits.

Following are the main products and services, which are specially created to suit the needs of ABA
Bank’s clients in their everyday banking needs:

= Deposits / Accounts — Fixed Deposit, Savings, Current, and Current PLUS accounts, as well as Online and
Off-site Account Opening.

= Loans — Business loans for microbusinesses and SMEs, as well as Tuition fee loans with selected schools
[ universities.

=  Money Transfers —local and international transfers both inward and outward through SWIFT, MoneyGram,
MoneyGrado, IME, RemitEx, and DBP.

= Payment Cards — ATM, credit and debit cards of different levels from Visa, MasterCard, and UnionPay
International (UPI).

=  ABA Mobile — full-scale mobile banking experience with opportunity to open deposit and savings accounts,
to transfer money, to issue virtual cards, to pay bills without commission, and other free features.

= iBanking for Business — convenient internet banking service that helps companies to handle their corporate
finances.

=  Self-banking facilities — ATMs (second-largest network in Cambodia) and Cash-In kiosks.

= Life Insurance — referral of Manulife insurance products.

= Payroll Service — helps companies to reduce costs on payment of wages, eliminate paperwork, and
improve security.

= PayWay Online Gateway — e-commerce platform that helps local businesses and entrepreneurs to easily
and securely accept online payments to their bank account.

= Trade Finance — letters of credit, bank guarantees, documentary collection, and more.

5- Strategic plan

In the business plan and strategy for 2019 and onwards, ABA Bank aims to become the customer’s first bank of
choice in the market and to retain the customer for a longer-term relationship. For that, the Bank has been
intensively focusing on the development of new products and services such those as listed below:

= Convenient loan products tailored for micro, small and medium enterprises (MSMES) that form the
backbone of Cambodian economy

=  Further introduction and development of the technologically advanced solutions, especially the full-scale
mobile banking application, account opening solutions (online account opening service, Off-Site account
opening project), PayWay online payment gateway, and others.

= Further development of card products and modern cashless payment methods (including QR-based) and
deeper cooperation with the leading payment systems to expand the opportunities for clients

= Further branch expansion (mostly on provincial and district level), as well as expansion of ATM, cash-in
kiosks, and POS terminals in the market.

= Significant development of banking solutions for business customers to tap the growing amount of
enterprises, large companies and multinational corporations, which reflect the growth of Cambodian
economy.

=  Further improvement of the service quality in order to cater to the needs of the clients and provide them
with a pleasant and seamless experience with ABA Bank.

In short, the majority of ABA Bank’s attention in 2019-2021 is focused to the further development of its main
advantage — modern digital (remote) banking solutions and 24/7 customer support. The solutions ABA Bank is
going to introduce within this period will also include several projects aimed at an easy onboarding process and
seamless banking experience in its omnichannel environment.
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6- ABA Bank’s strengths and weaknesses

Strengths

Rapid expansion in domestic market with a strong presence in the micro and small and midsize
enterprise (MSME) segment;

Conservative lending practice and sound asset quality;

Strong profitability associated with robust economic growth in Cambodia;

Stable funding structure;

Improving risk management and corporate governance.

Weaknesses

Capitalization under pressure from aggressive loan growth;

Potential latent credit and operational risks from credit growth;

Weak legal framework and regulatory environment;

Geographical concentration in a small economy;

Intensifying competition in the local market that may lead to lower interest spread and more lenient
lending standards.

7- ABA Bank’s products and services

7-1-Some of the main loan products

Loan Term &

Product Types Loan Amount Interest Rate
Micro Business Loan Up to USD 70,000 Subject to the credit committee approval
SME Loan More than USD 70,000- Less Subject to the credit committee approval

than USD 1,000,000

Commercial Loan USD 1,000,000 and up Subject to the credit committee approval
Financial Institution Loan Any amount Subject to the credit committee approval
Retail Loan Any amount Subject to the credit committee approval
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7-2-Some of the main

savings and deposit products

Account Types Products Currency Min. Requirements Terms Deposit
Individual Initial deposit USD 10 or KHR
Saving USD & KHR equivalent No terms
Account Copy of valid NID or passport
Initial deposit USD 100 or KHR
equivalent
Memorandum of Articles and
Association issued by the
Saving Account Ministry of Commerce
Corporate Certificate of incorporation
Saving USD & KHR . No terms
Account Board re;olutlon .
Declaration form of Ultimate
Beneficiary Owner
Copy of valid NID or passport of
shareholders and authorized
signatories
1 month
3 months
6 months
12 months
24 months
Individual Initial deposit USD 100 or KHR (existing
Fixed Deposit | USD & KHR equivalent accounts)
Account Copy of valid NID or passport 36 months
(existing
accounts)
48 months
Fixed Deposit (existing
Account accounts)
Initial deposit USD 100 or KHR
equivalent 1 month
Memorandum of Articles and 3 months
Assaociation issued by the 6 months
Ministry of Commerce 12 months
Corporate Certificate of incorporation 24 months
Fixed Deposit | USD & KHR . .
Account Board re.solutlon . (existing
Declaration form of Ultimate accounts)
Beneficiary Owner 36 months
Copy of valid NID or passport of (existing
shareholders and authorized accounts)
signatories
Individual Initial deposit USD 100 or KHR
Current USD & KHR equivalent No terms
Account Copy of valid NID or passport
Initial deposit USD 100 or KHR
equivalent
Current Account Memorandum of Articles and
Corporate Association issued by the
Current Plus | USD & KHR Ministry of Commerce No terms
Account Certificate of incorporation
Board resolution
Declaration form of Ultimate
Beneficiary Owner
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Account Types Products Currency Min. Requirements Terms Deposit
= Copy of valid NID or passport of
shareholders and authorized
signatories
Individual Initial deposit USD 500 or KHR
Current Plus | USD & KHR equivalent No terms
Account Copy of valid NID or passport
Initial deposit USD 500 or KHR
equivalent
Memorandum of Articles and
Current Plus Association issued by the
Account Ministry of Commerce
Corporate Certificate of incorporation
Current Plus | USD & KHR . No terms
Board resolution
Account

Declaration form of Ultimate
Beneficiary Owner

Copy of valid NID or passport of
shareholders and authorized
signatories

7-3-ATM service

Transaction Fees for ATM transactions include: cash deposit, cash withdrawal, fund transfer, remittance etc.

Card Fee ATM Card Vlsac(;lrz(ajssm Visa FL’:?:num Visa Platinum| Visa Business
UsD KHR| USD| KHR| USD| KHR| USD| KHR| USD KHR
15t Card Request
(issuing Fee for debit N/A Free | Free Free Free Free
card)
1st Card Request —
urgent (issuing Fee N/A Free | Free Free Free Free
for debit card)
Card Re-issuance $5
(Lost/Stolen) (Payroll $5 $5 $10 $10 $10
account)
Card Re-issuance — $5
urgent (Lost/Stolen) (Payroll $5 $5 N/A $10 N/A $10 N/A $10 N/A
account)
Supplementary card
(issuing Fee for debit N/A $5 Free Free Free Free
card)
Supplementary card
- urgent (issuing Fee N/A $5 Free Free Free Free
for debit card)
Annual Maintenance
(Primary/Supplemen N/A Free $5 $20 $100 $20
tary)
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Card Fee UPI Classic UPI Platinum MasterCard Mastngard
Standard Platinum
UsD KHR uUsD KHR UsD KHR uUsD KHR
1st Card Request (issuing Fee
for debit card) Free Free Free Free
1st Card Request — urgent
(issuing Fee for debit card) Free Free Free Free
Card Re-issuance (Lost/Stolen) $3 $10 $5 $10
Card Re-issuance — urgent
(Lost/Stolen) $3 na | %0 na | B | e | B0 N/A
Supplementary card (issuing
Fee for debit card) Free Free Free Free
Supplementary card - urgent
(issuing Fee for debit card) Free Free Free Free
Annual Maintenance
(Primary/Supplementary) $3 $30 $5 $20
(The rest of this page is intentionally left blank)
Section 2: Description of Business 36




7-4-Trade Finance Service

Under cash 0.1% per month (min USD 25 p.m.) plus cable fee 40
Issuance fee cover usb
Under credit limit 0.12% per month (min USD 50 p.m.) plus cable fee
40 USD
Settlement fee USD 25 each

Acceptance fee (Usance Bill)

Same as issuance fee

Import Letter of

. Amendment of amount and
Credit

Same as issuance fee

validity
All other Amendments USD 50 each
Cancellation fee USD 50

Reimbursement fee

USD 40 (deducted from proceeds)

Discrepancy fee

USD 50 (deducted from proceeds) plus cable fee

USD 20
Advising USD 45
Under cash 0 .
cover 0.1% per month (min USD 50 p.m.)

Confirmation
Under credit limit

Export Letter of

by agreement

Credit Acceptance (Usance Bill) 0.125% per month (min USD 25 p.m.)
Documents examination / 0.20% (min. USD 50) per set of documents
negotiation fee
Courier fee USD 50 per set of documents
Collection handling fee 0.125% (min. USD 40)

Documentary .
Collection Collection Settlement fee USD 25
Courier fee USD 50
Shipping Guarantee under LC USD 50 p.m.

Under cash
Guarantee cover

0.1% per month (min. USD 25 p.m.)

Issuance Under credit limit

0.125% per month (min. USD 50 p.m.)

Bank Guarantee/

f
Standby Letter of Guarantee amendment 0

amount and validity

Same as issuance fee

Credit

All other Guarantee USD 35 each
amendments
Guarantee Cancellation fee uUsD 50
Payment of claim / drawing o .
(deducted from beneficiary) 0.1% (min. USD 100)
Foreign bank's confirmation
(indicative only, subject to 0.5% for 90 days period

Other Fees revision from time to time)

Sourcing for international
buyers/sellers

0.1% of the contract amount in case of success
(success fee)

7-5-Remittance Service

Domestic Money Transfer

Fee

Inward Transfer

Free of charge

Outward transfer

0.05% min. USD 5

Section 2: Description of Business

37




International
Money Transfer Currency Amount Commission Cable charge| Amendment
(SWIFT)
uUsD <=9,000 UsD 15 N/A UsD 30
0.15% or min.
usD >9,000 USD 15 (whichever is higher) USD 15 USD 30
Any 0.15% or min.
EUR amount USD 15 (whichever is higher) USD 15 USD 40
Outward Transfer Any 0.15% or min.
GBP amount USD 15 (whichever is higher) USD 15 USD 40
Any 0.15% or min.
SGD amount USD 15 (whichever is higher) USD 15 USD 40
Any 0.15% or min.
THB amount USD 15 (whichever is higher) USD 15 USD 40
Any 0.15% or min.
CNY/RMB amount USD 15 (whichever is higher) USD 15 USD 40
International
Money Transfer Currency Amount Commission*
(SWIFT)
usb 0.01-1.00 Equal to the transfer amount
usD 1.01-10.00 UsSD 10
usb Above 10 0.10% or min. USD 10 (whichever is higher)
Inward Transfer EUR Any amount 0.10% or min. USD 10 (whichever is higher)
GBP Any amount 0.10% or min. USD 10 (whichever is higher)
SGD Any amount 0.10% or min. USD 10 (whichever is higher)
THB Any amount 0.10% or min. USD 10 (whichever is higher)
CNY/RMB | Any amount 0.10% or min. USD 10 (whichever is higher)

*Cancellation fee for any currency/amount: USD 20.
7-6- Other main products

ABA Bank is also providing other banking products for its customers including ABA Mobile, Internet Banking, and
Payroll Service, etc.

8- Banking regulation description

The National Bank of Cambodia (NBC) performs the role of a central bank and governs banking activities. The NBC
has the authority to supervise and regulate banks and financial institutions including commercial banks, specialized
banks and microfinance institutions (MFIs). The role of the NBC is to oversee the banking system and its related
activities such as the money market, the interbank settlement system, and financial intermediation. The NBC also
conducts monetary policy, issues operating licenses to banking and financial institutions and issues regulations for
implementation.

8-1- Minimum capital requirement

According to the NBC'’s Prakas B7-016-003 on the implementation of Minimum Registered Capital of Banking and
Financial Institutions, the NBC requires that locally incorporated licensed commercial banks, whether subsidiaries
of foreign banks or otherwise, have minimum capital of KHR 300 billion (approximately USD 75 million).

8-2- Minimum reserve requirement

According to the NBC’s Prakas B7-018-282 on the maintenance of reserve requirement against Commercial Bank’s
Deposits and Borrowings, the bank is required to maintain the following:

- 8% for Khmer Riel

- 12.5% for any foreign currency.
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8-3- Provision of credit in national currency

According to the NBC’s Prakas B7-016-334 on Provision of Credit in National Currency of Banking and Financial
Institutions, at least 10% of an institution’s total loan portfolio shall be in the national currency, which is the Khmer
Riel. The Prakas shall take effect from the signing date and will be fully implemented by 31 December 2019.
Moreover, the provision of credit in national currency shall be included in the institution’s strategies and policies.

8-4- Interest rate

The NBC'’s Prakas B7-017-109 on the Interest Rate Ceiling on Loans requires that banks charge interest on their
loans of only up to 18% per annum.

8-5- Net worth

Net worth is the aggregate of two types of capital: Tier | capital (Core capital) and Tier Il capital (Supplementary
capital).

According to the NBC’s Prakas on the Calculation of Net Worth, Tier 1 capital shall include:
- Paid-in capital or endowment;
- Reserves, other than revaluation reserves;
- Share premium;
- Retained earnings;
- Net profit last year;
- Own shares held by bank at book value;
- Accumulated losses;
- Intangible assets;
- Unpaid portion of capital;
- Loans, overdrafts and other advances;
- Debt instruments held by the bank at net book value;
- Losses determined on dates other than regular year-end.

Tier Il capital shall include:
- Reevaluation reserves;
- Provisions for general banking risks;
- General provision;
- Subordinated debt;
- Equity participation; and
- Other items.

8-6- Solvency ratio (capital adequacy ratio)
The NBC’s Prakas B7-00-46 requires banks to maintain at least 15% capital adequacy ratio against net worth.

The weighting system applied to assets and off-balance-sheet items includes:

a. 0 percent: cash, gold, claims on the NBC, assets collateralized by deposits lodged with the bank, and claims
on or guaranteed by sovereigns rated AAA to AA- or equivalent rated under the methodology used by a rating
agency acknowledged by the NBC.

b. 20 percent: claims on or guaranteed by sovereigns rated A+ to A- or equivalent rated under the methodology
used by a rating agency acknowledged by the NBC, claims on or guaranteed by banks or corporations rated
AAA to AA- or equivalent rated under the methodology used by a rating agency acknowledged by the NBC.

c. 50 percent: claims on or guaranteed by sovereigns rated BBB+ to BBB- or equivalent rated under the
methodology used by a rating agency acknowledged by the NBC, and claims on or guaranteed by banks or
corporations rated A+ to A- or equivalent rated under the methodology used by a rating agency acknowledged
by the NBC.

d. 100 percent: All other assets and all off-balance sheet items.
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8-7- Liquidity coverage ratio (LCR)

According to the NBC’s Prakas on Liquidity Coverage Ratio, commercial banks are required to maintain a minimum
liquidity coverage ratio as follows:

With effect from 1 Sep 2016 1 Sep 2017 1 Sep 2018 1Jun 2019 1 Jan 2020

Minimum LCR 60% 70% 80% 90% 100%

8-8- Net open position in foreign currency

The NBC’s Prakas B7-07-134 on The Monitoring of Banks’ and Financial Institutions’ Net Open Position in Foreign
Currency requires that banks’ and financial institutions’ net open position in foreign currencies in any of the foreign
currencies or overall net open position in all foreign currencies, whether long or short, shall not exceed 20% of
banks’ and financial institutions’ net worth.

According to the NBC, “the net open position in one foreign currency is the net outstanding balance of all assets,
liabilities, and off balance sheet items in that currency. The net open position in debt is defined as “long”. The net
open position in credit is defined as “short”.

8-9- Loan classification, provisioning, and delinquency ratio

Prior to December 2017, the NBC guideline required a Bank to calculate the allowance for bad and doubtful loans
or loans identified as non-performing as follows:

Classification Number of days past due Provision

Short-term loans (less than one year)

Sub-standard 30 days or more 3%
Doubtful 60 days or more 50%
Loss 90 days or more 100%

Long-term loans (more than one year)

Sub-standard 30 days or more 3%
Doubtful 180 days or more 50%
Loss 360 days or more 100%

In addition, a general allowance for bad and doubtful loans was 1% of standard loan growth during the period.

A new Prakas B7-017-344, issued by the NBC on 1 December 2017, on Credit Risk Grading and Impairment
Provisioning requires banking and financial institutions to calculate the allowance for bad and doubtful loans
pursuant to the regulatory provision and simultaneously with the calculation pursuant to Cambodian International
Financial Reporting Standards (CIFRS). The provision calculated pursuant to CIFRS shall be recognized and
recorded. In the event that there is an excess amount of provision calculated pursuant to the regulatory provision
compared to provision calculated pursuant to CIFRS, the difference shall be transferred from retained earnings to
regulatory reserve of Shareholder’s Equity in the Balance Sheet.

During the transition period from 1 December 2017 to 31 December 2018, the NBC's regulation requires banking

and financial institutions to calculate the allowance for bad and doubtful loans pursuant to the regulatory provision
as follows:
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Classification Number of days past due Provision

1 General Allowance

Short-term loans (one year or less):

Normal loans 0-14 days 1%

Long-term loans (more than one year):

Normal loans 0-29 days 1%

2 | Specific allowance

Short-term loans (one year or less)

Special mention 15-30 days 3%

Sub-standard 31-60 days 20%
Doubtful 61-90 days 50%
Loss 91 days & above 100%

Long-term loans (more than one year)

Special mention 30-89 3%

Sub-standard 90-179 20%
Doubtful 180-359 50%
Loss 360 days & above 100%

Loans with repayment as quarterly, semi-annually or longer shall be classified as substandard if their
repayments are past due from 5 working days.

8-10- Equity investment
The Law on Banking and Financial Institutions requires that each equity participation of banking and financial
institutions in another company shall not exceed 15% of its own fund, and the maximum total equity participation

shall not exceed 60% of its own fund. The Law defines equity participation as holding at least 10% of the capital or
voting rights of another company.

(The rest of this page is intentionally left blank)
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SECTION 3: RISK FACTORS

ABA Bank’s business, financial condition and operating results could be materially adversely affected by any
of the factors discussed below. Prospective investors should also read the detailed information set out
elsewhere in this document (including any documents deemed to be incorporated by reference herein) and
reach their own view prior to making any investment decision.

1. Business related risk
a. Operational risk

Operational risk is the risk of direct or indirect loss arising from inadequate or failed internal processes, personnel,
technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally accepted standards of corporate behavior.

The operational risk losses are managed through established operational risk management processes, proper
monitoring and reporting of the business activities by control and support units which are independent of the
business units and oversight provided by the senior management of the Bank.

In 2017, the bank was faced with two cases of operational risks, which lead direct money losses — physical robbery
of an ATM and a hacker attack to an ATM by a “black box” device. The total losses of about $200 thousand were
mostly covered by insurance companies (excluding deductibles of insurance policies). Also, the Bank took all
necessary actions to prevent the same incidents in the future. All cases were discussed in details at the
extraordinary meetings of Operational and Reputational Risk Committee. The Committee identified reasons of this
cases and set Action Plans to improve situations and to prevent such cases in the future:

- For physical robbery case - all ATMs were equipped by alarm systems; security departments received
additional budget for new guards and motorcycles.

- For hacker’s attack case - the Bank replaced all old ATM models, which were not properly protected from
this type of attack.

Since 2017 the bank did not have material operational risks events causing direct money losses.

The Bank’s operational risk management entails the establishment of clear organizational structures, roles and
control policies. Various internal control policies and measures have been implemented, including the establishment
of signing authorities, defining system parameter controls, streamlining procedures and documentation and
compliance with regulatory and other legal requirements.

Important tools to manage operational risks are the range of insurance policies covering different types of
operational risks:

- Bankers Blanket Bond and Electronic Computer Crime Insurance (BBB Policy);

- Directors and officers liability Insurance (D&O Policy);

- Money insurance in ATM and in transit.
The Bank pays very significant attention to IT and Cyber Security risks. Such issues are discussed in details on
executive level (IT and Digital Committee and Operational and Reputational Risk Committee) and Board level (Risk
Committee). Risk Department prepares quarterly reporting about IT and Cyber Security risks for the Board of
Directors. The Bank created a special unit (Information and communications technology) which is responsible for
this area, also IT security risk management is supported on the National Bank of Canada Group level. IT department

and independent specialized IT companies conduct penetration tests regularly. IT and Cyber risks are also covered
by BBB Insurance Policy mentioned above.

b. Creditrisk

Credit risk is the financial loss that the Bank may suffer if a borrower or counterparty fails to meets its contractual
obligations. Credit risk arises principally from the loans and advances to customers.
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The lending activities are guided by the Bank’s credit policy to ensure that the overall objectives in the area of
lending are achieved. These objectives include a strong and healthy loan portfolio and well diversified credit risks.
The credit policy documents the lending policy, collateral policy and credit approval processes, including the Bank’s
own internal grading system, and procedures implemented to ensure compliance with NBC guidelines.

ABA Bank has established the Credit and Risk Policy which is designed to govern the Bank’s risk undertaking
activities. Extension of credit is governed by credit programs that sets out the plan for a particular product or
portfolio, including the target market, terms and conditions, documentation and procedures under which a credit
product will be offered and measured.

Risk ratings are reviewed and updated on a semi-annual basis for all loans with outstanding balances greater that
USD 200,000, and in the event of (i) change of loan terms and conditions including extension; (ii) repayment
irregularities or delinquencies and (iii) adverse information relating to the borrower or transaction.

In the Bank’s view, it is not practical to obtain fair value of collateral because the costs of obtaining such information
outweigh the potential benefits. The Bank’s policy is to fund approximately 65% of the collateral value, except
margin deposits or restricted fixed deposits. Under NBC regulation, the value of collateral is not taken into account
when determining the allowance for bad and doubtful loans.

An additional factor of credit risk is concentration, which refers to the proportion of loans made to any particular
sector. As at December 31, 2018, the percentage of ABA Bank’s loans to customers in the Retail Trade sector
made up 26.98% of its outstanding loans. Loans in the Real Estate sector accounted for 16.77% of total loans. If
either of these sectors suffers economically, then the non-payment of individual loans within each sector could
increase dramatically, which would impact ABA Bank’s financial position and results of operations. Further details
of analysis of concentration of credit risk can be viewed in Note 7 of the financial statements in Section 10: Financial
Statements.

ABA Bank takes measures to mitigate credit risk such as creating and implementing its credit risk policy as well as
diversification to limit concentration. However, many factors that may affect credit risk are out of the Bank’s control.
Such factors include macroeconomic conditions, specific industry performance, political events that could harm the
Cambodian economy, and climate events that could harm specific industries such as agriculture or tourism. Any
adverse events or conditions related to the aforementioned could negatively affect borrowers’ ability to repay loans,
which could have a materially adverse effect on the Bank’s interest income, results of operations, and profitability.

c. Market Risk

Market Risk is the risk of loss arising from adverse movements in financial markets from factors including interest
rates, foreign exchange rates, inflation, and competition.

i) Foreign currency exchange risk

Foreign currency exchange risk refers to the adverse exchange rate movements on foreign exchange positions
taken from time to time. The Bank maintains a policy of not exposing itself to large foreign exchange positions. Any
foreign exchange open positions are monitored against the operating requirements, predetermined position limits
and cut-loss limits.

As at December 31, 2018, net foreign currency exchange open positions in currencies other than USD are not
significant. The Bank’s net open positions were 0.14% long for USD, 0.22% short for KHR, 0.05% long for EUR,
0.01% long for SGD, 0.01% long for GBP, 0.01% short for THB, 0.01% long for AUD and 0.00% short for CNY,
JPY, CAD, VND, MYR and HKD of the Bank’s net worth as at 31 December 2018.

Therefore, the Bank does not believe there is any significant foreign exchange risk. However, any future change in
the currency denominations of monetary assets and liabilities could leave the Bank exposed to a greater amount of

foreign currency exchange risk.

The detailed net open position calculation is disclosed in the following table.
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Net open position in foreign currency as at 31 December 2018

Element after deduction of affected provisions

Net open position

Currency - Liabilitizes and Curr3enc C k i i et open Limit Excess
Assets ) rency urrencies +(long) or- (short) | Position/Net worth
capital receivables payables
Off-balance sheet Off-balance sheet
+ - + - (1+2+3+4)

Uss$ 2,660,729,625 (2,660,161,402) 49,839,763 (49,839,763) 568,223 0.14% 20% -
KHR 45,220,299 (46,098,887) 37,332 (37,332) (878,588) -0.22% 20% -
EUR 195,884 11,952 298,722 (298,722) 207,836 0.05% 20% -
SGD 27,568 10,740 - - 38,308 0.01% 20% -
GBP 28,176 2,585 - - 30,761 0.01% 20% -
THB 19,192 (41,158) - - (21,966) -0.01% 20% -
AUD 45,949 1,325 - - 47,274 0.01% 20% -
CNY 8,677 (1,875) - - 6,820 0.00% 20% -
JPY 4,717 (16,140) - - (11,423) 0.00% 20% -
CAD 12,395 (258) - - 12,137 0.00% 20% -
VND 1,218 (615) - - 603 0.00% 20% -
MYR 1,664 (499) - - 1,165 0.00% 20% -
HKD 701 (1,851) - - (1,150) 0.00% 20% -
Grand total 2,706,296,065 (2,706,296,065) 50,175,817 (50,175,817) - - - -

(Source: ABA Audited Report 2018)
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ii) Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of changes in the levels of interest rates
and shifts in the composition of the assets and liabilities. Interest rate risk is managed through close monitoring of
return on investment, market pricing, cost of funds, and through interest rate sensitivity gap analysis. The potential
reduction in net interest income from an unfavorable interest rate movement is monitored against the set risk
tolerance limits.

As of 31 December 2018, the Bank does not account for any fixed rate liabilities at fair value through profit and loss,
and the bank does not have derivatives. Therefore, a change in interest rates at the reporting date would not affect

profit and loss.

In addition, the Bank does not have significant variable-rate instruments. Therefore, no cash flow sensitivity analysis
for variable-rate instruments was presented.

While the Bank closely monitors its return on investment and can take actions to mitigate any unfavorable changes
in interest rates, it could still suffer adverse and material changes to net interest income, financial position, and

profitability in the event of significant interest rate fluctuations.

An analysis of the interest rate risk pertaining to the Bank’s assets and liabilities is disclosed below.

(The rest of this page is intentionally left blank)
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31 December 2018
Assets

Cash on hand
Balance with the NBC

Balance with other banks
Loans to customers

- Performing
- Non-performing
- Specific allowance

- General allowance
- Interest receivable

- Interest in suspense
Investment securities
Other assets

Liabilities

Deposits from customers
Borrowings
Subordinated debts
Other liabilities

Interest sensitivity gap

(Source: ABA Audited Report 2018)

Section 3: Risk factors

Interest rate risk analysis as at 31 December 2018

Up to >1-3 >3-12 1-5 Over 5 Non-interest
1 month months months years years sensitive Total
uss$ Uss$ Uss$ Uss$ Us$ Uss$ Uss$

- - - - - 151,000,293 151,000,293
21,151,752 37,944,500 10,000,000 - - 366,865,559 435,961,811
28,454,468 87,094,196 58,363,274 7,500,000 - 25,214,105 206,626,043
4,320,734 9,316,951 38,450,005 398,997,326 1,369,391,939 - 1,820,476,955
67,915 5,054 615,187 7,391,655 6,298,994 - 14,378,805
] i . - - (7,804,280) (7,804,280)
- - - - - (18,047,844) (18,047,844)
- - - - - 13,004,271 13,004,271
- - - - - (1,566,418) (1,566,418)
- - 29,719,104 3,272,156 - - 32,991,260
- - - - - 18,481,625 18,481,625
53,994,869 134,360,701 137,147,570 417,161,137 1,375,690,933 547,147,311 2,665,502,521
1,474,971,813 123,466,157 370,282,609 61,760,630 - 144,621,047 2,175,102,256
6,991,040 12,289,696 20,000,000 40,875,004 - - 80,155,740
- - - 23,000,000 70,000,000 - 93,000,000
- - - - - 28,736,249 28,736,249
1,481,962,853 135,755,853 390,282,609 125,635,634 70,000,000 173,357,296 2,376,994,245
(1,427,967,984) (1,395,152) (253,135,039) 291,525,503 1,305,690,933 373,790,015 288,508,276
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iii) Inflation risk

Inflation refers to the general increase in the prices of goods and services. It has a direct effect on consumers and
business. A significant increase in inflation could adversely affect ABA Bank’s business, results of operations, and
profitability.

The inflation rate in Cambodia was at an estimated 3.2% in 2018, which remained low risk. The rate was slightly up
0.3% compared with 2017, mainly due to the rise of food & utilities prices, wage growth, and influence of the upturn
in international oil prices and other commodities, according to the World Bank. Nevertheless, inflation across the
East Asia and Pacific region is also seen edging up, especially in Myanmar, the Philippines, and Vietnam.

Inflation is expected to stay at 3.3% and 3.0% in 2019 and 2020, respectively, according to the World Bank.

Inflation rate and GDP growth in Cambodia (%)
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(Source: East Asia and Pacific Economics Update Oct 2018 World Bank)
iv) Competition risk

Competition risk refers to the risk of reduced business growth or market share due to actions taken by competitors
within the banking industry. While there is much room for business growth, the banking market in Cambodia is
saturated with over 50 banks and over 70 microfinance institutions which are all competing for customers and
market share.

ABA Bank is one of the leading banks in terms of assets, loans to customers, customer deposits, and profitability.
Furthermore, the Bank has experienced rapid growth which it expects to continue in the near and midterm. For
2017, ABA Bank ranked 3™ for loans, 4™ for assets and customer deposits, and 15t for return on equity.

The Bank’s management believes it will not only maintain its current market share but will make gains on the
competition through effective management, innovative technology, leading digital banking platforms, and superior
customer service. Although the Bank expects to remain in a strong position in relation to its competitors, any
significant actions by its competitors or increase in overall competitors in the market could affect ABA Bank’s market
share as well as the services and rates that ABA Bank offers to its customers, which in turn could have a materially
adverse effect on revenue, interest income, results of operations, and profitability.

v) Reputational risk

Reputational risk refers to losses that a business may suffer due to any action or negligence on the part of ABA
Bank or its employees that may cause harm to the way the Bank is perceived by customers, the community, lenders,
and regulators.

Although reputational risk is monitored by ABA Bank and measures are taken to prevent events that may cause
reputational harm, such events are not entirely within the control of ABA Bank. Thus, an event that damages the
Bank’s reputation could occur and may cause materially adverse effects on ABA Bank’s business, financial position,
and results of operations.

Section 3: Risk factors 47



d. Liquidity risk

Liquidity risk relates to the ability of ABA Bank to maintain sufficient liquid assets to meet its financial commitments
and obligations when they fall due at a reasonable cost.

In addition to full compliance of all liquidity requirements, the management of the Bank closely monitors all inflows
and outflows and the maturity gaps through periodical reporting. Movements in loans and customer deposits are
monitored, and liquidity requirements are adjusted to ensure sufficient liquid assets to meet its financial
commitments and obligations as they fall due. The liquidity position of ABA Bank remains favorable. The average
liquidity coverage ratio (LCR) increased to 132.51% in 2018, from 91.65% in 2017. The LCR remains high above
the regulatory minimum level in 2018 of 80%.

In addition to the liquidity buffer, the Bank has a second source of liquidity for crises events — open credit lines from
foreign and local banks with total amount of about USD 250 million, including the open credit line from National
Bank of Canada of USD 125 million.

Overall, ABA Bank has a strong liquidity position with continued support from National Bank of Canada and has an
ideal liquidity ratio ensuring that the bank has sufficient liquid assets to cover the short term and long term liabilities.
However, any failure of the Bank to adhere to regulatory liquidity requirements or any failure to maintain adequate
liquidity to meet its financial obligations as they fall due could materially adversely affect the Bank’s business,
financial position, and results of operations.

ABA Bank’s Liquidity Coverage Ratio (LCR, %)
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—a— Liquidity Coverage Ratio —&— Cash on hand and cash in bank to total assets

(Source: ABA Bank Data)

e. Capital management risk
i) Regulatory capital

ABA Bank’s lead regulator, the National Bank of Cambodia, sets and monitors capital requirements for the Bank as
a whole.

The Bank’s policy is to maintain a strong capital base so as to maintain market confidence and to sustain further
development of its business. The impact of the level of capital on shareholders’ return is also recognized, and the
Bank recognizes the need to maintain a balance between the higher returns that might be possible with greater
gearing, advantages, and security afforded by a sound capital position.

Capitalization of ABA Bank remained well above the minimum requirement of 15% by the NBC. The capital
adequacy ratio increased to 19.95% at the end of December 2018 from 19.49% at the end of December 2017, while
the tier-one capital adequacy ratio (the ratio of tier-one capital to total risk-weighted assets) slightly decreased to
14.46% in 2018 from 14.56% in 2017, and Tier2 Capital Ratio increased by 0.56% in 2018 compared to 2017.

As at the date of this Disclosure Document, the Bank is in compliance with and exceeds the amounts of capital
requirements imposed by the National Bank of Cambodia. The Bank is confident it can remain compliant with all
current and future regulatory capital requirements. However, any changes made to the regulations could affect the
Bank’s ability to remain compliant with regulatory capital requirements. Failure to remain compliant with regulatory
capital requirements could lead to serious sanctions by the NBC up to and including revocation of its banking
license.

Section 3: Risk factors 48



ABA Bank’s Capital Adequacy Ratio (CAR, million USD, %)
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(Source: ABA Bank Data)

ii) Capital allocation

The allocation of capital between specific operations and activities is, to a large extent, driven by optimization of the
return achieved on the capital allocated. The amount of capital allocated to each operation or activity is based
primarily upon the regulatory capital. Any regulatory changes could affect the ways in which the Bank is able to
allocate capital and could have negative effects on its business and results of operations.

ABA Bank sets a Capital Adequacy Ratio 1% above the minimum requirements given from the National Bank of
Cambodia at all times. If the CAR ratio declines below the target, the Bank may consider proactive actions such as
requesting for capital injections from shareholders, restricting risk weighted assets, and rearranging risk weighted
assets.

2- Risks associated with investing in ABA Bank’s corporate bond

a.Liquidity risk of bond market

There may be no liquid market for the Bond as it will be one of the first listings on the CSX. Bondholders who wish
to sell their Bonds may be unable to do so at an acceptable price, or at all, if insufficient liquidity exists in the market
for the Bonds. They may be traded at a discount to their initial offering price, depending upon prevailing interest
rates, general economic conditions and the financial condition of ABA Bank. There may be a limited number of
buyers when investors decide to sell the Bonds. This may affect the price investors receive for the Bonds or the
ability to sell the Bonds at alll.

b. Risk in relation to changes in credit ratings of the issuer

Cost of funds, margins, access to capital markets, competitive position and other aspects of ABA Bank’s
performance may be affected if it fails to maintain credit ratings. As of November 27, 2018, the global company
rating of ABA Bank long-term and short-term is “B”, outlook “Positive” by Standard and Poor's (S&P). Real or
anticipated changes in the credit rating of ABA Bank may affect any trading market for, or trading value of, the
Bonds. A credit rating is subject to suspension, reduction or withdrawal at any time by the assigning rating agency.
Any suspension, reduction or withdrawal of a rating by a rating agency could reduce the liquidity or market value of
the Bonds.

c. Riskinrelation to changes in credit ratings of the bonds

Ratings are assigned to the Bonds based on the rating agency’s assessment of ABA Bank’s financial condition and
its ability to repay its obligations in a timely manner. A rating is an evaluation of the likelihood that the issuer will
repay the principal and interest of a particular bond on time and in full. ABA Bond is assigned a credit rating of “B”
by S&P. There is no guarantee that the Bond will retain this credit rating. The Bond rating can be upgraded or
downgraded by the rating agency at any time due to changes in the financial condition and future prospects of the
Issuer as well as the perceived ability of the Issuer to repay the Bonds on time and in full, as assessed by the rating
agency. If the Bonds’ credit rating is downgraded or withdrawn, the market value and liquidity of the Bonds could
be reduced.
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d. Risk in relation to the withholding tax on the coupon rate

While the relevant rules and regulations related to corporate bonds have been developed by the SECC, the specific
regulation with regard to withholding tax on the coupon rate has not been clearly stipulated by the General
Department of Taxation of Cambodia or the SECC. Based on the general tax information on Cambodian Taxation,
interest received by a resident taxpayer of Cambodia (individual and company) is subject to 15%, while interest
received by a non-resident (individual and company) is subject to 14%. However, potential investors of ABA Bonds
shall be entitled to 50% deduction of withholding tax on interest, according to Anukret on Tax Incentives in Securities
Sector dated 04" January 2019. Potential investors may refer to Section 9: Taxation, which presents general
information of the tax consequences of investing in the Bond. The discussion of the Taxation is in general terms
and is not intended to provide particular advice in relation to the circumstances of any specific potential investor.
Investors shall be aware that there is an uncertainty about the tax implication on the Bonds, which may affect the
net return for the investment.

e. Risk in relation to the newly established bond market

The Bond will be one of the first listings on CSX and in Cambodia. Accordingly, there is a risk that in the initial
stages, notwithstanding extensive testing, there may be systems failures resulting in operational or settlement risk,
especially if there are unusual events such as a market crash or a very high volume traded on a particular day.

The size of the Bond issuance of ABA Bank is relatively small, which may result in the market being inactive, and
illiquid, which may expose investors to high volatility and the limited ability to trade at their desired price. It is likely
that the market for the Bonds will not always be active or liquid, resulting in high volatility. Therefore, investors may
have to make large price concessions to either purchase the Bonds or sell the Bonds that they are holding. In
particular, in the event that the liquidity of the market is low, investors may be unable to purchase or dispose of a
large block of the Bonds without causing substantial price movements.

Investors who wish to transact in the Bonds in USD will be exposed to exchange rate fluctuations arising from the
difficulty in locating a counterparty wishing to trade in USD and the fact that bids and offers in the Bonds will be
quoted in KHR. The subscriptions in the primary market and settlement in the secondary market are to be in KHR.
This may expose investors to currency risk and higher transaction costs in converting USD into KHR, especially as
the market for KHR/USD is thin. Therefore, investors transacting in USD will be subject to exchange rate risk arising
from their initial investment being in USD but the value of the investment being quoted in KHR. USD based investors
will be subject to further exchange rate risk, as a result of corporate actions such as interest payments being
denominated in KHR. Fluctuations in the KHR/USD exchange rate may have an effect on the bondholder’s returns.

f. The Bonds may not be a suitable investment for prospective investors

Prospective investors must determine the suitability of the Bonds in light of their own circumstances. In

particular, prospective investors should:

0] have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the merits and
risks of investing in the Bonds and the information contained in this document;

(i) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of their
particular financial situation, an investment in the Bonds and the impact such investment will have on
their overall investment portfolio;

(iii)  have sufficient financial resources and liquidity to bear all of the risks of an investment in the Bonds;

(iv)  understand thoroughly the terms of the Bonds; and

(v) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic,
interest rate and other factors that may affect their investment and their ability to bear the applicable
risks.

Additionally, their investment activities may be subject to investment laws and regulations, or review or
regulation by certain authorities. Prospective investors should consult their legal advisors to determine whether
and to what extent (1) the Bonds are legal investments for them, (2) the Bonds can be used as collateral for
various types of borrowing and (3) other restrictions apply to their purchase of any Bonds. Financial institutions
should consult their legal advisors or the relevant regulators to determine the appropriate treatment of the
Bonds under any applicable risk-based capital or similar rules.
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g. The Bonds are protected by some restrictive covenants for issuers

The Bonds are protected by covenants such as change of control, negative pledge and financial covenants
that include solvency ratio, non-performing loan ratio, liquidity coverage ratio, and aggregated unhedged
foreign currency open position. Otherwise, the Bonds do not contain other than the usual restrictive financial,
operating or other covenants or restrictions, including payment of dividends, the incurrence of indebtedness
or the issuance or repurchase of securities by the Issuer. As a result, the Bondholders will have limited
influence on the taking of any such corporate action by the Issuer.

3- Political risk

Cambodia has experienced some recent political controversies, particularly concerning events following the
2013 election. Adverse developments in the political and economic conditions in Cambodia and other countries
in the region could materially affect the business, performance, financial condition, results of operation, and
prospects of the Issuer. The most recent election took place on July 29, 2018. Investors should note that whilst
the Issuer strives to continue to take effective measures such as prudent financial management and efficient
operating procedures, there can be no assurance that adverse political and economic factors will not materially
and adversely affect the Issuer.

(The rest of this page is intentionally left blank)
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SECTION 4: MANAGEMENT

1- ABA Bank’s shareholding structures

National Bank of Canada, the 6™ largest commercial bank in Canada, is the major shareholder (90%) of ABA Bank.

NATIONAL = 6" largest bank in Canada
BANK = USD 198 billion in assets (October 31, 2018)
OF CANADA " International rating from S&P: A, Fitch: A+, Moody’s: Aa3

90% owned by
National Bank of

Canada
ABA = Cambodia’s 3" largest bank in terms of loans, 4™ largest bank in terms of assets
B AN K and customer deposits (as of 2017)

= International rating from S&P: “B” with positive outlook

NATIONAL BAHK
OF CANADA GROUP

ABA Bank’s Ownership
(as of 31 December 2018)

National Bank of Mr. Damir
Shareholder
Canada Karassayev
Number of shares 148,500 16,500
% Ownership 90% 10%
Par Value USD 1,000
% Voting Right 90% 10%

(The rest of this page is intentionally left blank)
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2- ABA Bank’s Organization Chart

Board of Directors

Chief Executive Officer

Executive Director

Credit Committee

Governance

Committee

Risk Management
Committee

Compliance

Committee

Audit Committee

1
Head of Internal Audit

Product & Business Head of Risk .
Asset & Liability o . HR C it Head of Compliance
m o cance e besann -
I I I
Chief Business Chief International Head of Cash

Chief Financial Officer

Chief Credit Officer

Development Officer

Head of Hi
Resources Division

Operations Officer

1

Operations Division

Chief Digital Officer

Head of Marketing
Division

Chief Client
Relationship Officer

Chief Card and E-Payment Officer

Chief Administration, Technology &
Infrastructure Development Officer

Head of Legal
Department

| | Branch Managers

Managers

| Provisional

Regional Manager:

-

Section 4. Management

53



3- Board of directors and committees

The composition of the Board of Directors (BOD) was amended on 15 March 2016 when National Bank of Canada
became a 90%shareholder of ABA Bank. From then until the end of December 2018, the BOD has been comprised
of 8 (eight) Directors. As reflected by the Memorandum and Articles of Association (MOA) of ABA Bank dated 15
March 2016, National Bank of Canada, as a shareholder, has the right to appoint to the BOD 4 (four) Directors,
which include 1 (one) Executive Director and 2 (two) Independent Directors, including the Chairman. Mr. Damir
Karassayev, in his capacity as a shareholder, has the right to appoint 1 (one) Director to the BOD.

As reflected in Article 21 of the registered MOA dated 30 April 2008, it is understood that the term of office of the
members of the Board of Directors shall be three (3) years; provided, however, that the term of office for a member
of the Board of Directors shall, if not terminated in accordance with these Articles, be extended until the election of
their successors at the close of the Ordinary General Meeting of Shareholders convened with respect to the fiscal
year which is the last ending during his or her term of office. An ordinary meeting of the BOD shall be held at least
once every 3 (three) months, and written notice of each meeting of the BOD shall be given by personal notice to
each director at least 10 (ten) business days prior to the date set for such meeting (Article 25 of the MOA dated 26
June 2014).

As to comply with the NBC's Prakas, and to assist the BOD in working on details of specific areas of business
operations, the BOD of ABA Bank creates five specialized Board Committees.

The external auditor has been appointed by the Shareholders as required by the Law on Commercial Enterprises,
and has to be shifted once every three years as per the requirement from NBC. The current external auditor for
ABA Bank is Deloitte (Cambodia) Co., Ltd.

Note: Quote from Circular B7-010-002 CL dated 29 December 2010, Article 3 and Article 4 states the following:

Article No.3: Banks and financial institutions must change their independent auditors every three years, and Article
No. 4: Banks and financial institution as branches or subsidiaries of foreign banks may select the same independent
auditors as their head office provided that audit partners are changed every three years. This practice disregards
the change or time limit as stated in point 3 of this circular.

The Bank is administrated and managed by the Board of Directors, a group of up to eight individual persons who
are Directors, and shall be determined by the Shareholders from time to time (Article 19 of the MOA dated 15 March
2016). To date, ABA Bank has two independent Board members including (i) Mr. Henri Calvet, and (ii) Mr. Etienne
Chenevier. ABA Bank complies with NBC Prakas on Governance in Banks and Financial Institutions that requires
at least two independent directors, and the bank also complies with SECC Prakas on Corporate Governance for
Listed Entities requiring the composition of at least five members on the board of directors of which one-fifth shall
be independent directors.

3-1- Current member list of the Board of Directors shown in an extract of the Bank as of December 2018:

. . . . . Date of Date of
N° Name & Position Nationality Designation . L
Appointment Termination
Mr. Yves Raymond .
1 Y French Chairman 29 March 2016 *hk
Jacquot
.. *%k%k
2 M.r. Dominic Joseph Canadian Non-Executive Director 29 March 2016
Pierre Jacques
3 | Mr. André Bérard Canadian Non-Executive Director 29 Mach 2016 i
Mr. -F [ ok
4 r. Jean ran.(;0|s Canadian Non-Executive Director 14 March 2018
Hanczakowski
5 | Mr. Damir Karassayev Khmer Non-Executive Director | 29 March 2016 i
6 | Mr. Madi Akmambet Kazakhstan Executive Director 13 April 2010 o
7 | Mr. Etienne Chenevier French Independent director 26 June 2014 o
8 | Mr. Henri Calvet French Independent director 29 March 2016 i
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NOTE ***: Pursuant to Article 21 of the registered Memorandum and Articles of Association of ABA Bank, the
mandate of director is three years but this mandate, unless terminated pursuant to this Article 21, is extended until
the election of his or her successors, which is to be appointed at the Ordinary General Meeting of Shareholders
convened with respect to the fiscal year which is the last ending during the mandate.

3-2- Power of Board of Directors

The Board of Directors has general powers to manage the Bank, including, but not limited to:

a. Determination of the priority areas for the Bank’s activities, including modification to the type of
activities, approval of strategies, rules and policies and actions to implement them;

b. Convocation of the General Shareholders Meeting, adoption of the agenda, determination of the form of

the General Shareholders Meeting, including absentee or mixed voting, determination of date, time and

place of the General Shareholders Meeting, including adjourned and postponed meetings;

Appointment and removal of the auditor;

Approval of annual financial statements, plans, estimations and budgets;

Appointment and remuneration of the Chief Executive Officer;

Appointment, removal and remuneration of the Internal Audit and Compliance Control Services and

decisions related to their authorities and functions;

Appointment of the corporate secretary and decisions related to his/her authorities and functions;

Approval of any borrowing on internal markets;

i. Issuance of notes, bonds, debentures and other evidence of debt of the Bank and fixing their absolute,
relative and contingent characteristics; and

j-  Mortgaging, hypothecating, pledging the undertaking of the Bank, property or uncalled capital or any part
thereof or otherwise creating a security interest in all or any property;

k. Any other maters submitted to the Board of Directors and matters pertained to the exclusive competence
of the Board of Directors in accordance with the legislation of the Kingdom of Cambodia.

~ o oo

S

3-3- Board committees
In order to assist the Board of Directors in working into detail on specific areas of business operations, the
Board creates specialized Board Committees. ABA Bank has five specialized Board committees. The

members and those charted from the specialized committees have been reviewed and revised.

3-3-1- Credit Committee

Chaired by Designation Members Meeting Frequency
1) Mr. Andre Berard
2) Mr. Dominic Joseph Pierre To be conducted at least on
Jacques a semi-annual basis

3) Mr. Damir Karassayev

Mr. Henri Calvet Independent director

Duties and responsibilities

General
=  Oversight of the Bank’s credit activity in line with its credit strategy and policies;
= Regular meetings with CEO and chief credit officer to assess effectiveness of the Bank’s business strategy
and credit policies;
=  Submitting to BOD suggestions and proposals on issues requiring BOD approval.
Credit Policy
= Approving credit policy at the product level, for recommendation or information to the Board on:
- Micro business loan policy;
- Business loan policy;
= Approving collateral management policy, for recommendation or information to the Board;
=  Approving collection and recovery policy, for recommendation or information to the Board.
Credit Portfolio
= Reviewing credit portfolio trends and performance;
= Reviewing NPL portfolio;
= Reviewing individual credit provisioning;
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= Recommending the adoption of tools for monitoring and measuring risk of credit.
Loan Approbation
= Approving loans as per its authority defined in the credit policy. This can be done through circular
resolution.
Credit Function
= Conducting on camera meeting with chief credit officer;
=  Providing recommendation for the nomination of the chief credit officer.

3-3-2- Governance Committee (Remuneration and Nomination Board Committee)

Chaired by Designation Members Meeting Frequency
1) Mr. Etienne Chenevier
Chairman of the Board | 2) Mr. Dominic Joseph Pierre
Jacques.

To be conducted at least 4
times per year

Mr. Yves Raymond
Jacquot

Duties and responsibilities

General
= Oversight of the Bank’s compliance with general corporate governance principles;
= Recommending to the Board policies and procedures designed to provide effective and efficient corporate
governance, including proposal on structuring and composition of the Board committees;
=  Submitting to BOD suggestions and proposals on issues requiring BOD approval.
Board governance
= Reviewing Board and Committee mandates and rules, for recommendation or information to the Board;
= Reviewing and proposing Committee membership;
= Assessing new Board members candidacy, for recommendation or information to the Board;
= Reviewing Board members compensation, for recommendation or information to the Board;
= Reviewing potential Board members for conflict of interest;
=  Proposing and follow-up on Board member training, for recommendation or information to the Board;
= Reviewing Directors and Officers Liability (D&O) Insurance
Chief Executive Officer
= Approbation of CEO objectives;
=  Assess performance of CEO;
= Annual review of CEO compensation, for recommendation or information to the Board.
Related Parties
= Reviewing and follow-up on related parties transactions.
Compensation
= Approbation of annual compensation plan, for recommendation or information to the Board,;
=  Approbation of employee benefits plan, for recommendation or information to the Board,;
=  Approbation of annual variable compensation envelope, for recommendation or information to the Board;
= Approbation of C-Level (Chief Level) compensation, for recommendation or information to the Board.
Human Resources
=  Senior Management Succession Planning;
=  Employee mobilization.

3-3-3- Risk Management Committee

Chaired by Designation Members Meeting Frequency
Mr. Dominic Joseph Non-Executive 1) Mr. Andre Berard To be conducted at least 4
Pierre Jacques Director 2) Mr. Damir Karassayev. times per year

Duties and responsibilities

General
= Oversight of risk management system of the Bank and review risk reports with findings and
recommendations from executive management;
= Regular meetings with CEO, Chief Risk Officer, and other respective managers in regards to risk findings
and recommendations;
= Submitting to BOD suggestions and proposals on issues requiring BOD approval.
Risk Management Policies
= Review and approval of risk management policy;
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Review and approval of credit policy (overall, not product level);
Review and approval of ALCO policy;

Review and approval of fund transfer pricing policy;

Review and approval of operational risk management policy;
Review and approval of reputational risk policy;

Review and approval of IT security policy;

Review and approval of complaint handling and resolution policy;
Review and approval of physical security policy;

Review and approval of new product and business process development policy;
Review and approval of investment policy;

Review and approval of other related documents.

Risk Management Function

Approving risk management function charter, for recommendation or information to the Board;
On camera meeting with chief risk officer;
Providing recommendation for the nomination of the chief risk officer.

Risk Management, Monitoring, and Remediation

Reviewing quarterly risk report, including market risk, liquidity, credit and counterparty risk, operational
risk, reputation risk, for recommendation or information to the Board;

Approving balanced scorecards system regulation, for recommendation or information to the Board,;
Approving annual funding plan;

Approving liquidity and contingency funding plan, for recommendation or information to the Board;
Reviewing stress-tests;

Approving core banking system recovery plan;

Approving risk limits (except related to credit risk), for recommendation or information to the Board.

3-3-4- Compliance Committee

Chaired by Designation Members Meeting Frequency
Mr. Jean-Frangois Non-Executive 1) Mr. Dominic Joseph Pierre To be conducted at least 4
X - Jacques -
Hanczakowski Director times per year

2) Mr. Henri Calvet

Duties and responsibilities

General

Oversight of compliance function and review compliance reports with findings and recommendations from
executive management;

Regular meetings with CEO, chief compliance officer, and other respective managers in regards to the
compliance findings and recommendations;

Submitting to BOD suggestions and proposals on issues requiring BOD approval

Compliance Policy

Review and approval of compliance management policy;

Review and approval of code of business conduct and ethics;

Review and approval of gift policy;

Review and approval of anti-money laundering and combating the financing of terrorism policy;
Review and approval of other related documents.

Compliance Risk

Approbation of AML action plan, for recommendation or information to the Board,;
Follow-up on AML action plan, for recommendation or information to the Board;
Approbation of compliance audit plan, for recommendation or information to the Board;
Reviewing compliance audit reports, for recommendation or information to the Board;
Follow-up on remediation of compliance audit findings;

Reviewing report on compliance risk, for recommendation or information to the Board;
Acceptation of higher risk clients.

Compliance Function

Reviewing mandate and scope of compliance function;

Approving compliance function budget, for recommendation or information to the Board;
Assessing performance of chief compliance officer;

Annual review of chief compliance officer compensation;

On camera meeting with chief compliance officer;

Providing recommendation for the nomination of the chief compliance officer.
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3-3-5- Audit Committee

Chaired by Designation Members Meeting Frequency

Mr. Etienne
Chenevier

1) Mr. Henri Calvet
Independent director | 2) Mr. Jean-Frangois
Hanczakowski

To be conducted at least 4
times per year

Duties and responsibilities

General

Oversight of internal audit department and review internal audit reports? with findings and
recommendations;

Regular meetings with CEO, head of internal audit, and other respective managers in regards to audit
findings and recommendations;

Submitting to BOD suggestions and proposals on issues required BOD approval.

Independent External Auditor

Approbation of external auditor plan, for recommendation or information to the Board;
On camera meeting with external auditor;

Proposing nomination of external audit;

Approving annual audit fees, for recommendation or information to the Board;
Approving non-audit engagement and fees.

Internal Audit

Approbation of internal audit plan, for recommendation or information to the Board;
Reviewing internal audit reports;

Follow-up on remediation of internal audit findings;

Reviewing mandate and scope of internal audit function;

Approving internal audit function budget for recommendation or information to the Board;
Assessing performance of head of internal audit;

Annual review of head of internal audit annual compensation;

On camera meeting with head of internal audit;

Providing recommendation for the nomination of the chief audit officer.

Regulatory

Finance

Reviewing audit reports from regulators (inspection reports from National Bank of Cambodia);
Follow-up remediation of regulator’s findings.

Reviewing annual financial statements;
On camera meeting with CFO;
Providing recommendation for the nomination of the chief financial officer.

4- List of senior management

N° | Name Position

1 | Mr. Askhat Azhikhanov Chief Executive Officer

2 | Mr. Lee Young Ho Deputy Chief Executive Officer

3 | Mr. Babu Ram Gyawali Chief Financial Officer and Company Secretary
4 | Mr. Galymzhan Temirov Chief Technology & Infrastructure Development Officer
5 | Ms. Adel Leilanie G. Legarta Chief Clients Relationship Officer

6 | Mr. Bibhu Pandey Chief Credit Officer

7 | Mr. Sanzhar Abdullayev Chief Card and E-Banking Officer

8 | Mr. Zokhir Rasulov Chief Digital Officer

9 | Mr. Zhiger Atchabarov Chief International Operations Officer

10 | Mr. Polin Mey Chief Business Development Officer

2 including reviewing internal controls
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11

Mr. Gibeault Roy Jonathan

Chief Compliance Advisor to CEO

12

Mr. Thien Hangsobandit

Head of Compliance

5-

Background of the Board of directors and the senior management

5-1-The Board of directors

ND

Name & Position

Experiences

1

Mr. Yves Jacquot
Chairman

Mr. Yves Jacquot is a Senior Vice-President — International
Development Natcan International Investments (National Bank of
Canada).

Mr. Yves Jacquot graduated from ESSEC in France. Between
1980 and 1993, he occupied different positions, including the
position of CEO in different banks and financial institutions in
France, as well as in the retail banking sector, investment and
financial markets sectors and asset management sector.

He entered BRED Banque Populaire in 1993 and then became
the deputy CEO of the Bank and CEO of COFIBRED, the holding
company owning the subsidiaries of the group.

Yves was notably the supervisor of finance, IT, all the back offices,
and the general administration departments of the bank. In
addition, he took the vice-chairman position of the Credit
Committees and Chairman of the Finance Committee, as well as
the Risk Management Committee for the subsidiaries. He
supervised the prominent activities of the bank in the payment
sector and was in charge of the innovation experiences.

Mr. Yves Jacquot also promoted and managed the external
growth of the Group in both France and French overseas
territories in European, Asian Pacific, and African areas.

Yves joined the Board of Directors of ABA Bank in 2014 and
became the Chairman of the Board of Directors on March 29,
2016.

Mr. André Bérard

Member of the Board of Directors
Non-Executive Director

Mr. André Bérard is a corporate director and a career banker. Mr.
Bérard dedicated his entire professional life to National Bank of
Canada, rising through the ranks to serve as President and Chief
Executive Officer of the Bank from 1989 to 2002, and Chairman
of the Board of Directors from 1990 to 2003. Leading up to his
years at the Bank’s helm, he held several senior management
positions, including Senior Vice-President and General Manager
— International; Executive Vice-President — National Accounts;
and Senior Executive Vice-President — Banking.

Deeply involved with the community, he has chaired many
fundraising campaigns over the years.

Mr. Bérard has received numerous awards and distinctions. He
was made an Officer of the Order of Canada in 1995 and an
Officer of the Ordre national du Québec in 2000. In 2015, André
Bérard was inducted as a Companion of the Order of the
Canadian Business Hall of Fame for his enduring contributions to
the country’s economy and society.
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NO

Name & Position

Experiences

André Bérard serves on a number of corporate boards. On March
29, 2016, he was appointed to the Board of Directors of ABA
Bank.

Mr. Damir Karassayev

Member of the Board of Directors
Non-Executive Director

Mr. Damir Karassayev has managed businesses in Southeast
Asia since 2005.

With his career beginning at Kazakhstan Stock Exchange (KASE)
while still a student at the Kazakh State Academy of Management,
Damir progressed from being a part-time assistant to becoming
KASE'’s CEO at the age of twenty-three. After a successful eight-
year career at KASE, Mr. Karassayev moved to the private sector
by joining a private equity and investment management group in
Central Asia. Damir Karassayev led and executed several
successful projects outside of Central Asia, including the startup
and development of two mobile operators in Nepal and Cambodia
culminating in a strategic sale of both to Telia Sonera.

As the only equity fund partner permanently based in Southeast
Asia, Damir Karassayev had gradually transformed his
relationship with the fund, which eventuated with his full exit from
it and assumption of full ownership of ABA Bank in 2014.

Mr. Dominic Joseph Pierre Jacques

Member of the Board of Directors
Non-Executive Director

Mr. Dominic Jacques serves as Deputy Vice-President,
International Development (National Bank of Canada).

Dominic Jacques is a graduate of HEC in Canada. He is a
Chartered Accountant (CPA, CA) and a CFA Charterholder.

Mr. Jacques holds the position of Deputy Vice-President,
International Development at National Bank of Canada. As
such, he is responsible for managing the Bank’s portfolio of
international investments as well as developing ancillary
business opportunities.

Mr. Jacques started his career as an auditor at
PriceWaterhouseCoopers. He was appointed Senior Manager,
Transaction Services in 2008. As such, he was responsible for
due diligence, valuation and M&A advisory. Mr. Jacques joined
National Bank of Canada in 2010 as Senior Manager in the
Strategy and Corporate Development team. In this capacity,
he was advising the Bank’s senior management on strategic
initiatives, partnerships and M&A activities.

Mr. Jacques has a sound knowledge of the banking industry,
having spent 15 years advising financial institutions on
transactions and partnerships. Over the years, he has been
based in Montreal, London, Paris and in the Silicon Valley
(USA).

On March 29, 2016, Mr. Jacques was appointed to the Board
of Directors of ABA Bank.

Mr. Jean-Francois Hanczakowski

Member of the Board of Directors
Non-Executive Director

Mr. Jean-Frangois Hanczakowski is Senior Vice-President —
Client Experience and Data at National Bank of Canada.
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NO

Name & Position

Experiences

Mr. Hanczakowski is responsible, with his team, for
understanding the needs of clients and their evolutions, and
supporting the business line in satisfying them, mainly through
traditional and digital marketing, brand management,
community relations and charitable activities. He is also
responsible for providing the rest of the organization with
access to data and helps them generate value for the client
through it.

From February 2017 to February 2018, M. Hanczakowski
acted as interim National Bank Insurance CEO. In this capacity
he accelerated National Bank Insurance growth, expanded its
clientele and positioned its digital footprint.

He has been with National Bank of Canada since 2004 and
has held various positions within the organization, including
Transformation Office Leader, Head of Internal Audit and VP
Financial Market Operations.

Mr. Hanczakowski has a Management Diploma from the Ecole
des Hautes Etudes Commerciales in Lille, France (the
equivalent of a Master's degree in Canada) with a
concentration in Finance.

Jean-Francois became a member of the Board of Directors of
ABA Bank on March 14, 2018.

Mr. Madi Akmambet

Member of the Board of Directors
Executive Director

Mr. Madi Akmambet holds an MBA with distinction from Cass
Business School, City University London and a degree in
Economics from Kazakh State Academy of Management.

He started his career in 1997 in the Treasury Department of
the Ministry of Finance of the Republic of Kazakhstan and then
Banking Supervision Department of the National Bank of
Kazakhstan.

Between 2000 and 2007, he held top management positions
at several national companies, the Financial Institutions’
Association and a commercial bank in Kazakhstan. His
international working experience started in 2007 with a private
equity business project in Uzbekistan.

In March 2009, Madi was appointed CEO of ABA Bank in
Cambodia, where he had led a major turnaround of the Bank.
Since April 13, 2010 he has been Executive Director of the
Board of Directors of ABA Bank.

Mr. Henri Calvet

Member of the Board of Directors
Independent Director

Mr. Henri Calvet graduated from Ecole Normale Supérieure de
Cachan and University (Economics degree, Paris-l Panthéon-
Sorbonne).

Henri Calvet is the founder of H2C CONSEIL, a company
offering advisory and training services to credit institutions and
securities firms in the main following fields: banking
accounting, prudential rules, internal control (including risk
management and compliance control).
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NO

Name & Position

Experiences

Prior to setting up his own business, Mr. Calvet had spent 10
years with the French Banking Commission and had later
worked for numerous banks, namely, BRED-BANQUE
POPULAIRE, Compagnie Financiére Edmond de Rothschild
Banque and Compagnie Parisienne de Reescompte, inter-alia.

Mr. Etienne Chenevier

Member of the Board of Directors
Independent Director

Mr. Etienne Chenevier graduated from Ecole Polytechnique
and Ecole des Ponts et Chaussées in France. Etienne started
his career at the French Ministry of Industry (notably as head
of the Foreign Investments Bureau). Etienne then joined the
Air Liquide Group where he created in 1993 the first operations
in China before being given responsibility of large supply
contracts of industrial gases to the steel sector in Asia. After
that, Etienne joined Rio Tinto where he directed the Asia
Division of a subsidiary, which led him to create, develop and
manage a number of operations in Singapore, Australia, China
and Japan.

He then partnered with the French Private Equity firm CityStar
to create their Asian Division in 2005, of which he is Partner
and Director. CityStar Private Equity Asia develops today
several large investment projects in Cambodia in the tourism
and hospitality sector.

Etienne has been living in Asia for 21 years and is based in
Singapore and Cambodia.

On June 26, 2014, Mr. Etienne was appointed as a member of
the Board of Directors of ABA Bank.

5-2-The Senior Management

NO

Name & Position

Experiences

Mr. Askhat Azhikhanov
Chief Executive Officer

Mr. Askhat Azhikhanov holds a PhD in Economics from
Kazakh State University, MSc in Banking and International
Finance degree with honors from Cass Business School
(London, UK), Bachelor in Economics degree with honors from
Kazakh State Academy of Management, Bachelor in Oil and
Gas Exploration degree with honors from Kazakh State
Technical University.

From 1998 to 2001, he worked at the National Bank of
Kazakhstan Banking Supervision Department. In 2001 — 2005,
he held a management positions at Halyk Bank (Kazakhstan).

From 2007 to 2008, he worked at Credit Suisse Kazakhstan
as a Head of Asset Management.

In 2009, he worked as a CEO of Zhetisu Asset Management
and CEO Advisor at Temir Bank.

He joined ABA Bank in September 2009.

Mr. Lee Young Ho
Deputy Chief Executive Officer

Mr. Lee Young Ho is a native of South Korea and has more
than three decades of banking experience to his name.

Section 4: Management

62




NO

Name & Position

Experiences

Mr. Lee has held senior managerial positions with commercial
banks in South Korea, Indonesia and the United States.

He was a senior manager with top Korean-American bank
WOORI America Bank.

He joined ABA Bank in 2007.

Mr. Babu Ram Gyawali

Chief Financial Officer and
Company Secretary

Mr. Babu Ram Gyawali graduated from the Institute of
Chartered Accountants of India, New Delhi as well as from
Tribhuwan University, Kathmandu Nepal.

Mr. Gyawali started his career in 2001 with Himalayan Bank
Limited, a Joint Venture Bank with Habib Bank Limited in
Pakistan.

Between 2001 and 2007, he worked in Himalayan Bank as
Executive Financial Officer and Head of Internal Audit

Department.

Since November 2007, he has been working with ABA Bank.

Mr. Galymzhan Temirov

Chief Technology & Infrastructure
Development Officer

Mr. Galymzhan Temirov graduated from Kazakh Technology
Institute in 1993.

From 1991 until 1994, he worked in Technology Processes
Automation Research Laboratory Kazakh Technology Institute
and in 1995 completed postgraduate course of fuzzy logical
control algorithms in the chemical industry.

Between 1994 and 2000, he held CIT position at South
Kazakhstan branch of Bank TuranAlem (BTA bank).

From 2000, he worked as senior financial software
development officer at the head office of BTA and Deputy
Chief of IT Software Development Department of Bank
TuranAlem.

In June 2007, he joined ABA Bank's management team.

Ms. Adel Leilanie G. Legarta

Chief Client Relationship Officer
Central Branch Manager

Ms. Adel Leilanie G. Legarta graduated from the University of
Santo Tomas, Manila, Philippines, majoring in Business
Management.

Mrs. Legarta started her career in 1991 working for Rizal
Commercial Banking Corporation, Makati, Philippines.

She came to Cambodia in 2001 and has worked in Canadia
Bank Plc until 2006 in various managerial positions such as
Card Center Assistant Marketing Manager, Senior Marketing
Manager and International Relationship Manager.

In May 2006, she joined Sciaroni and Associates Law and
Investment Firm.

Since April 2008, she has been working with ABA Bank.
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Name & Position

Experiences

Mr. Bibhu Pandey
Chief Credit Officer

Mr. Bibhu Pandey holds a Master’s Degree in Economics from
Tribhuwan University, Kathmandu Nepal and a Master’s
Degree in Business Studies from Tribhuwan University.

Mr. Pandey started his career in 1997 with Himalayan Bank
Limited, a Joint Venture Bank with Habib Bank Limited in
Pakistan.

From 1997 to 2007, he worked in position of second in line in
the Credit Administration Department of Himalayan Bank.

During the first quarter of 2008, he worked at Global Bank Ltd.
as second in line of Credit Department.

He joined ABA Bank in April 2008 as the Head of Credit
Department.

Mr. Sanzhar Abdullayev
Chief Card & E-Banking Officer

Mr. Sanzhar Abdullayev graduated from the Kazakh State
National University.

Between 1998 and 2007, he worked as a project leader for
developing and supporting retail and corporate loans,
securities, trade finance and core-banking system modules in
IT Departments of Halyk Bank and Bank TuranAlem,
Kazakhstan.

Since July 2007, has been working as Head of IT Department
and from 2008 as Head of Card Center of ABA Bank.

Mr. Zokhir Rasulov
Chief Digital Officer

Mr. Zokhir Rasulov graduated from Tashkent Polytechnic
University with a Production Management degree in 1999, and
started his career in IR Department of State Property
Committee (SPC).

In 2005-2007, he worked at the World Bank project called
“SMEs development through the use of IT technologies” as a
Project Manager (Uzbekistan).

Upon successful completion of the project in 2007, he joined
Visor Holding representative office in Tashkent as a Business

Analyst.

His banking industry experience started in 2008 after joining
Credit-Standard Bank, Tashkent, as Chief Marketing Officer.

He joined ABA Bank in April 2012 as Chief Marketing Officer.

In June 2016, Zokhir headed the Digital Transformation
process of the Bank.

Mr. Zhiger Atchabarov

Chief International Operations
Officer

Mr. Zhiger Atchabarov graduated from the Kazakh-British
Technical University (Almaty, Kazakhstan).

He started his career in 2007 with the International Relations
and Trade Finance Department of JSC Bank TuranAlem (BTA
Bank), Almaty, Kazakhstan.
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Name & Position

Experiences

From 2010, he headed the Export-Import Operations Desk and
from 2011, the Regional Trade Finance Sales Desk of the
bank.

In 2011, he joined JSC Temirbank, Almaty, Kazakhstan as
Head of Financial Institutions and Trade Finance Department

and worked at the bank until 2014.

Since May 2014, has been working for ABA Bank.

10

Mr. Polin Mey

Chief Business Development
Officer

Mr. Polin Mey graduated from Royal University of Agriculture
in 2006 in Agronomy Science and progressively developed
himself through local and overseas skill trainings.

Mr. Mey started his career with ANZ Royal Bank in 2007 until
December 2011, serving different roles in Retail and
Institutional Banking segments. His exposures were related to
management of client relationship with corporate and multi-
national companies, credit analysis, and debt management.

Having joined ABA Bank in January 2012, Mr. Mey plays an
important role in developing and improving ABA Bank’s Sales
and Service Department, including development of deposit
business, business process development, implementation &
automation, service & product developments, sales
management, and contact center development.

11

Mr. Jonathan Gibeault Roy
Chief Compliance Advisor to CEO

Jonathan joined National Bank of Canada (BNC) in 2006,
where he held various positions of increasing responsibilities
within the branch network, fraud management, and corporate
compliance.

With more than 10 years of AML\CFT experience, he was in
charge of various teams responsible of high-risk customer
management, sanction screening, and international
transaction monitoring, risk model and enhancing the
AML\CFT program.

Before joining ABA Bank his last role was Compliance Senior
Advisor to the BNC International Development Group.

12

Mr. Thien Hangsobandit

Head of Compliance

Mr. Thien Hangsobandit graduated from University of
Cambodia in 2012 with a Finance and Banking degree and
from Cambodian Mekong University in 2013 with an
Accounting degree.

He started his career in 2010 with a real estate company, then
joined Maybank (Cambodia) Plc in 2011 starting as an officer
and advancing to senior level within the Compliance
Department.

He joined ABA Bank in 2014 to lead the Compliance
Department on regulatory and AML/CFT functions.
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6- Numbers of total employees and full-time employees

6-1-Number of employees by education levels

Levels of education 31 December 2016 | 31 December 2017 31 December 2018
PhD 1 1 1
Master 80 110 170
Bachelor 1,597 2,354 4,042
Total 1,678 2,465 4,213
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6-2-Number of employees by departments

NO Department/Division 31 December 2016 31 December 2017 31 December 2018
Total Male Female Total Male Female Total Male Female
1 Administrative Department 24 20 4 26 22 4 42 35 7
2 Business Development 25 18 7 31 24 7 13 10 3
3 Card and E-Payment Division 54 42 12 73 61 12 144 111 33
4 Cash Operations Division 38 13 25 25 25 121 47 74
S Chancellery Department 2 2 5 0
6 Compliance Department 6 6 9 3
7 Credit Division 110 90 20 115 95 20 212 168 44
8 Digital Banking Division 9 8 1 14 13 1 32 19 13
9 Finance Department 14 10 4 15 11 4 30 14 16
10 | HR Division 17 6 11 26 15 11 114 91 23
11 | Internal Audit Department 14 11 3 16 13 3 19 13 6
12 International Operations Division 21 7 14 21 7 14 33 8 25
13 | IT Department 31 31 0 42 42 0 72 67 5
14 | Legal Department 11 3 3 18 14 4
15 | Marketing Division 1 1 11 10 1
16 | Risk Department 1 1 3 1 2
17 | security Department 38 38 0 51 51 0 77 77 0
18 | Treasury Department 0 - - - 4 - 9 7 2
19 Branch Office 1,254 796 459 1,987 1,327 657 3,249 1,990 1,259
Total 1,678 1,109 570 2,465 1,698 768 4,213 2,685 1,528
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7- Directors’ Role in another company as a director, a shareholder, an owner or a partner of

another company

Role
No. Name of Director Companies/Entities (Director / Shareholder / Owner /
Partner)
TenGer Financial Group Non-Executive Director
LLC.
XacBank LLC Non-Executive Director
1 Mr. Yves Raymond - . . -
Jacquot AfrAsia Bank Limited Non-Executive Director
Byblos Bank S.A.L Director
Ronoc Myanmar Ltd. Director
2 Mr. Dominic Joseph AfrAsia Bank Limited Alternate Director
Pierre Jacques
TFI International Inc. Lead Independent Director
Groupe BMTC Inc. Lead Independent Director
The Bell Telephone Co. of Direct
3 Mr. André Bérard Canada irector
Stewart MacDonald Director
Foundation
Marius Saradar Holding .
SAL Director
4 Mr. Jean-Fran.(;ms N/A N/A
Hanczakowski
5 Mr. Damir Karassayev Paladigm Capital Pte. Ltd. Chairman
6 Mr. Madi Akmambet N/A N/A
CityStar Plgltvatlt_etgiquny Asia Partner (Director Asia)
7 Mr. Etienne Chenevier e L.
Project Alba Independent Director
H2C Conseil Owner
8 Mr. Henri Calvet
SCI D4AUBIGNY Partner

8- Involvement of directors and senior officers in certain legal proceedings for the last 2 years

8-1- Bankruptcy petitioned against any company in which any senior officer or director of the
issuer was a director, a senior officer or a partner

As of the date of this Disclosure Document, the Bank does not have any bankruptcy petitioned against any company
in which any senior officer or director of the Bank was a director, a senior officer or a partner for the last 2 years.

8-2- Conviction of any crime or any criminal proceeding pending against directors or senior
officers

As of the date of this Disclosure Document, the Bank does not have any conviction of any crime or any criminal
proceeding pending against directors or senior officers for the last 2 years.

8-3- Permanent or temporary jurisdiction of any competent court against any director or senior
officer enjoining, barring, suspending or limiting the involvement in any securities or business
activity

As of the date of this Disclosure Document, the Bank does not have any permanent or temporary jurisdiction of any

competent court against any director or senior officer enjoining, barring, suspending or limiting the involvement in
any securities or business activity for the last 2 years.
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8-4- Decision of SECC, Foreign Securities and Exchange Commission or other regulators
enjoining, barring, suspending or limiting the involvement of directors or senior officers in any

securities or business activity

As of the date of this Disclosure Document, the Bank does not have any decision of SECC, Foreign Securities and
Exchange Commission or other regulators enjoining, barring, suspending or limiting the involvement of directors or

senior officers in any securities or business activity for the last 2 years.

9- Remuneration or compensation of directors and senior officers

Unit: USD
Classification 2016 2017 2018
Board of directors 439,006 593,868 708,562
Senior management 3,649,612 4,914,436 6,551,967
Total 4,088,618 5,508,304 7,260,529

(The rest of this page is intentionally left blank)
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SECTION 5: RELATIONSHIP AND TRANSACTIONS WITH RELATED PARTIES

ABA Bank has disclosed information about material financial contracts with a value threshold of at least USD 5
million and limits the review of the material commercial contracts to only those reach value threshold of USD 1
million. Please refer to Section 1: Trend of Key Financial Data, m-Material Contracts.

1- Transactions with shareholders during the last 2 years prior to filing of application
During the last 2 years prior to filing of application, the Bank has entered into the following transactions with
shareholders:

Shareholder Value (USD) Agreement Date
10,000,000 Subordinated Loan Agreement 22 December 2015
15,000,000 Subordinated Loan Agreement 22 December 2015
10.000.000 Subordinated Loan Agreement and |26 September 2016 and 25
National Bank of Canada T its amendment January 2017 respectively
20,000,000 Subordinated Loan Agreement 06 July 2017
40,000,000 Subordinated Loan Agreement 30 January 2018
20,000,000 Subordinated Loan Agreement 08 January 2019
National Bank of Canada N/A Trademark License Agreement 04 July 2016
Please refer to item 15 in Section 10 on Subordinated Debts of the Audited Financial Statements for the year
ended 31 December 2018 for further information.

2- Materials transactions with directors or senior officers or persons whereby directors or
seniors officers of the bank has interest during the last 2 years prior to the filing of
application
Other than staff loans and deposits and placements by key management, directors and shareholder as reported
in the Audited Financial Statements for the year ended 31 December 2018 in Section 10 below (which are not
material transactions as they are within the scope of ordinary business of the Bank), the Bank has entered into
one material transaction with directors or senior officers or persons whereby directors or senior officers of the
Bank has interest during the last 2 years prior to the filing of application as follows:

Party Value Agreement Date
USD1,777.77 per month for
first five years; and
Retired Senior Officer Lease Agreement 11 September 2017
USD2,133.33 per month for
the remaining five years.

3- Material transactions with shareholders holding at least 5% of the bank’s outstanding shares
during the last 2 years prior to the filing of application
Please refer to Section 5.1 (above) of this Disclosure Document.

4- Material transactions with family members of directors or senior officers or shareholders

holding at least 5% of the outstanding shares during the last 2 years prior to the filing of
application

As of the date of this Disclosure Document, the Bank does not have any other material transactions with family
members of directors or senior officers or shareholders holding at least 5% of the outstanding shares during
the last 2 years, other than otherwise disclosed in this Section 5 of this Disclosure Document herein.
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5-

Material transactions with persons who have relationship with directors of the bank, its
subsidiary or holding company where relationship occurred in the transaction or any
arrangement with the bank during the last 2 years prior to the filing of application

As of the date of this Disclosure Document, the Bank does not have any other material transactions with
persons who have relationships with directors of the Bank, its subsidiary or holding company where
relationships occurred in the transaction or any arrangement with the Bank during the last 2 years, other than
otherwise disclosed in this Section 5 of this Disclosure Document herein.

Material transactions with persons who were directors or with any person who has relation
with the former directors of the bank during the last 2 years prior to the filing of application

As of the date of this Disclosure Document, the Bank does not have any material transaction with persons who
were directors or with any person who has relations with the former directors of the Bank during the last 2 years
prior to the filing of application.

Material transactions with directors holding any position in an association or non-profit
organization or other companies for the last 2 years prior to the filing of application

As of the date of this Disclosure Document, the Bank does not have any other material transactions with
directors holding any position in an association or non-profit organization or other companies for the last 2
years prior to the filing of application, other than otherwise disclosed in this Section 5 of this Disclosure
Document herein.

Material transactions with directors receiving interest or professional fee for services in
which director provided via any firm to issuer during the last 2 years prior to the filing of
application

As of the date of this Disclosure Document, the Bank does not have any other material transactions with
directors receiving interest or professional fees for services in which the director provided via any firm to issuer
during the last 2 years prior to the filing of application, other than otherwise disclosed in this Section 5 of this
Disclosure Document herein.

(The rest of this page is intentionally left blank)
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SECTION 6: INFORMATION RELATING TO THE OFFERING FOR SALE OF THE BONDS

1- General information of the bank

Name Advanced Bank of Asia Limited (ABA Bank)

No. 148 Preah Sihanouk Blvd., Boeung Keng Kang I,
Khan Chamkarmon, Phnom Penh, Cambodia

Address

Phone number

(855) 23 225 333

Website www.ababank.com
E-mail info@ababank.com
Company registration number 00010593
Registration date 29 December 2010
License number 14

License date

28 November 2006

2- Theinformation of underwriter(s)

The Issuer has appointed the Underwriter whose name and address are as specified in Point 3: General information
of underwriter as Underwriter to the Bond transaction. In respect of the arrangement for the offering and sale of the
Bonds, the Underwriter agrees to manage, arrange and procure subscriptions by Institutional Investors and High
Net Worth Investors in accordance with and subject to the terms and conditions specified in the Underwriting
Agreement between the Issuer and the Underwriter. In performing such duties, the Underwriter: (i) has already
obtained all relevant license(s) required under the applicable laws and regulations of Cambodia; (ii) must comply
with other relevant regulations applicable to it in relation to the offering and allocation of the Bonds.

3- General information of underwriter

Name SBI Royal Securities Plc.

#13AM Floor, Phnom Penh Tower, 445, Preah Monivong Blvd,
Sangkat Boeung Pralit, Khan 7 Makara, Phnom Penh, Cambodia

(855) 23 999 595

Address

Phone number

Fax number (855) 23 333 640
Website www.sbiroyal.com
E-mail info@sbiroyal.com

Company registration number

Co. 0391 E/2010

Registration date

22 February 2010

License number

002 SECC/KT

License date

14 August 2013

4- Underwriting agreement

The Underwriting Agreement is made between the Issuer and Underwriter (collectively referred to as the
“Underwriting Agreement”). Below is the summary of the Underwriting Agreement, but we do not include the entire
agreement.

Based on the SECC'’s approval and CSX’s approval on listing the Bonds and based on the terms and conditions as
stated in the Underwriting Agreement, the underwriting firm will subscribe all outstanding Underwriting Bonds
unsubscribed during subscription after the completion date of subscription.

In the event that by 17:00 on the Subscription Closing Date, in respect of all the Underwriting Corporate Bonds,
valid applications and subscriptions for all such Underwriting Corporate Bonds have been received pursuant to the
Offering in accordance with the terms and conditions of the Disclosure Document, accompanied by valid banker’s
drafts or other forms of remittances for the full amount payable thereunder, the obligations of the Underwriter in
respect of the Corporate Bonds under this Agreement shall cease.
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Power, authorizations and duties of the Underwriter

The Underwriter shall have powers to do all such acts and things as it may deem necessary or advisable for or in
connection with the Offering and, in particular, without limitation or prejudice to the foregoing and the other
provisions of this Agreement:

To prepare and submit (either wholly or partially the relevant documents for submission to CSX and
SECC) on behalf of the Issuer the necessary applications, documents and confirmations, including without
limitation to the listing eligibility review, to the CSX for the admission of the Issuer to the Official List of the
CSX and for the quotation and dealing in the Corporate Bonds;

To procure that the Preliminary Disclosure Document or, as the case may be, the Disclosure Document
contains all particulars and information required by, and is in accordance with the Prakas on Public
Offering of Debt Securities, the CSX Listing Rules and all other relevant laws and regulations;

To procure that the Disclosure Document be lodged with and registered by the SECC together with any
other documents required to be annexed to the Disclosure Document, lodged and registered with the
SECC in accordance with the Securities Law, Anukret and the Prakas on Public Offering of Debt
Securities;

To procure a supplementary or replacement Disclosure Document be lodged and registered with the
SECC in accordance with the Prakas on Public Offering of Debt Securities, if necessary;

To prepare and coordinate the efforts of the professional advisors to the Offering in the preparation of the
Preliminary Disclosure Document and the Disclosure Document to be approved by the Issuer for the
lodgment with and registration by the SECC;

To assist in the Offering for subscription at the Offering Price on the terms and subject to the conditions
of this Agreement and the Disclosure Document;

To send or make available copies of the Preliminary Disclosure Document, or as the case may be, the
Disclosure Document to such person as it may in its discretion deem fit;

To assist the Issuer to accept or reject any application for the Corporate Bonds as the Underwriter, in
consultation with the Issuer may deem fit but subject to the terms and conditions of the Disclosure
Document and this Agreement, and in compliance with the requirements of the SECC and the CSX;

To assist the Issuer to allot/allocate any of the Corporate Bonds to any applicant for the same and in such
amount as the Underwriter in consultation with the Issuer, may deem fit but subject to the terms and
conditions of the Disclosure Document and this Agreement, and in compliance with the requirements of
the SECC and the CSX;

Subject to the approval of the SECC and the CSX, to extend the Subscription Closing Date for such further
period(s) as the Underwriter may, in consultation with the Issuer, deem fit; and

To disclose to the CSX and/or the SECC any information relating to the Issuer and their affairs,
operations or business, where such disclosure is deemed necessary by the Underwriter for the

purposes of or in relation to the Offering.

To assist the Issuer in preparing and submission to the SECC of all necessary documents and
applications required for the tax incentives promulgated in the Anukret on Tax Incentives in Securities
Sector no. 01 ANKR BK dated 04 January 2019.

5- Information of professional accounting firms and independent auditors
a- Professional tax advisor

Name KPMG Cambodia Ltd.

Address

No. 144, Street 169, Sangkat Veal Vong, Khan 7 Makara, Phnom
Penh, Cambodia

Phone number

(855) 023 216 899

Fax number (855) 023 216 405
Website www.kpmg.com
E-mail audit@kpmg.com.kh

Company registration number

00009171

Registration date

19 August 1997

License number

002 &.5./[ /U™

License date

9 January 2017

Registration number accredited by SECC

077/17 /. ©B.M™./ tu.tu.d

SECC registration date

5 July 2017
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b- Professional accounting advisor

Name

Deloitte (Cambodia) Co., Ltd.

Address

Vattanac Capital Tower, Floor 8, Unit 8, #66 Preah Monivong
Blvd, Khan Duan Penh, Phnom Penh, Cambodia

Phone number

(855) 023 963 777

Fax number (855) 023 963 778
Website www.deloitte.com/kh
E-mail khinfo@deloitte.com

Company registration number

00000342

Registration date

09 January 2014

License number

008 m™.y. /™. /M.y

License date

10 January 2018

Registration number accredited by SECC

002/18 SSR A.Y.fA./ tJ.tu.d

SECC registration date

10 January 2018

c- Legal advisor

Name of legal firm

R&T Sok & Heng Law Office

Vattanac Capital Office Tower, Level 17, No. 66, Preah Monivong

Address Boulevard, Sangkat Wat Phnom, Khan Daun Penh, 12202
Phnom Penh, Cambodia

Tel (855) 023 963 112

Fax number (855) 023 963 116

Website http://rajahtannasia.com

E-mail info.kh@rajahtann.com

Professional certificate issued by the Bar
Association of the Kingdom of Cambodia

077/BAKC-PO/17

Certificate date

17 August 2017

Registration number accredited by SECC

001/18 SECC

SECC registration number

05 March 2018

d- Credit rating

Name S&P Global Ratings
Address 12 Marina Boulevard, #23-01 Marina Bay Financial Centre
Tower 3, Singapore, 018982
Tel +65-6438-2881
Fax number N/A
Website www.spratings.com
E-mail Investor_Feedback@spglobal.com

6- Description of the Bonds being offered

a- General description of the Bonds and the offering

The Bonds are subject to the Terms and Conditions in the form attached as Appendix | to this Disclosure
Document (the “Terms and Conditions”). Below are the terms of the Bond offering and the material terms
under the Terms and Conditions and the Bondholders’ Representative Appointment Agreement. Unless
otherwise defined in this section, capitalized terms used herein have the same meanings given to them in the
Terms and Conditions.
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Advanced Bank of Asia Limited (ABA Bank)
Under the banking regulation of Cambodia, ABA Bank is a licensed commercial

Issuer
bank. The institution provides loans, deposit, money transfer service, ATM
service, cash-in service, and mobile banking.

Bond Name ABA Bond (the “Bonds”)

Bond Type Unsecured and unsubordinated bonds in a registered form

Value of Bonds .
KHR 128 billion

offered

Currency KHR

Maturity Date

3 years [2019-2022] from the Issue Date

Coupon Rate

7.75% per annum

Default Interest
Rate

Interest Rate plus 2 per cent per annum

Offering Price

Fully Paid

Coupon Payment

The Bonds will bear interest from 14 August 2019, payable semi-annually in
arrears on 14 February and 14 August of each year, with the first payment to be
made on 14 February 2020. The coupon is scheduled to be paid on a semi-
annual basis in arrears on each coupon payment date.

Coupon = Coupon Rate / 2 x Par Price

Issue Date

14 August 2019

Number of Bonds
offered

1,280,000 bonds

Nominal Amount

KHR 100,000 per bond

Minimum
Investment Amount

- With application amount of KHR 800 million and in multiples of KHR 200 million
for institutional investors

- With application amount of KHR 4 million and in multiples of KHR 1 million for
retail investors

Principal Payment

Bullet payment at maturity

Early Redemption

None

Credit Rating

The Bonds are rated “B” by S&P Global Ratings

Conversion Right

None

Governing Law

The Bonds are governed by and construed in accordance with the laws of
Cambodia.

Registration

The Issuer will apply for the Bonds to be offered with the Securities and
Exchange Commission of Cambodia (SECC) and expects to be listed on the
Cambodia Securities Exchange (CSX).

Purpose

Through the issuance of 1,280,000 bonds, ABA Bank expects to raise KHR 124.83
billion after deduction of registration fee of Disclosure Document, listing fee at
CSX, depository fees and other advisory fees (underwriting, accounting, legal, and
other offering expenses). ABA Bank intends to use the net proceeds for funding
the growth in lending business and for operating expenditure. The proceeds from
ABA Bank’s KHR bond issuance will support rural micro, small and medium
enterprises (“MSME”), including women entrepreneurs in the Kingdom of
Cambodia.
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Underwriter SBI Royal Securities Plc.

Bondholders’

. ACLEDA Securities Plc.
Representative

Registrar ACLEDA Bank Plc.

b- Subscription and allocation

b-1- Offering method

The offering of the Bonds is made through the Underwriter in accordance with Prakas on Public Issuance of
Debt Securities. The bonds will be offered to both institutional and retail investors.

b-2- The Bonds being offered

Estimated amount of Bond proceeds to be received by the Issuer and expenses Incurred in connection with the
Bonds being offered:

(a) Estimated amount of the Bond proceeds to be received by the Issuer:

Through the issuance of 1,280,000 bonds, ABA Bank expects to raise KHR 124.83 billion after deduction of
registration fee of Disclosure Document, listing fee at CSX, depository fees and other advisory fees
(underwriting, accounting, legal, and other offering expenses).

(b) Estimated amounts of fees and expenses incurred in connection with the bond offering:

Fee for submission and registration of Disclosure Document KHR 12 million

Other expenses Estimated KHR 3.15 billion

Note:

- Other expenses include the approximate fees payable to the relevant third parties, e.g. the underwriter, the bondholders’ representative, the
registrar, legal advisors, costs of printing the Disclosure Document, subscription forms and other documents and publication costs, roadshow
expenses and application fee for registering the Bonds with the CSX.

b-3- Other Information related to subscription and allocation

For more information, see “THE GUIDELINE ON THE SUBSCRIPTION, ALLOCATION AND REFUND” on page vii
of the Disclosure Document.

7- Use of proceeds

Through the issuance of 1,280,000 bonds, ABA Bank expects to raise KHR 124.83 billion after deduction of
registration fee of Disclosure Document, listing fee at CSX, depository fees and other advisory fees
(underwriting, accounting, legal, and other offering expenses). ABA Bank intends to use the proceeds for
funding the growth in lending business, for the working capital and capital expenditure. The proceeds from ABA
Bank’s KHR bond issuance will support rural micro, small and medium enterprises (“MSME”), including women
entrepreneurs in the Kingdom of Cambodia. The proceeds shall be used to lend from ABA branches at the
district and village level. Out of the total KHR loan portfolio as of end of May 2019, around 15% is financed to
women-owned MSME. Thus, the major part of the bonds proceeds will be used to enhance the financing of
women owned MSMEs. The bond proceeds will also help to secure KHR source of fund in advance in order to
finance KHR loans at stable pricing.
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Uses of Proceeds

Amount (KHR billion)

%

Fees (underwriting, listing, registrar, etc.) 3.0 2.3%
Lending business, including 110.0 86%
- micro loans 55.0 50%
- SME loans 33.0 30%
o
- retail and other loans 5.5 5%
Operating Expenditure 10 7.8%
Others 5 3.9%
Total Proceeds (Gross) 128.00 100%

(The rest of this page is intentionally left blank)
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SECTION 7: TERMS AND CONDITIONS OF THE BONDS

TERMS AND CONDITIONS OF THE CORPORATE BONDS
(“CONDITIONS”)

The following are the terms and conditions of the corporate bonds (the “Corporate Bonds”) authorized and issued
by Advanced Bank of Asia Limited also known as ABA Bank (the “Issuer”) which provides for the rights and
obligations of the Issuer and the bondholders with respect to the Corporate Bonds, as may be supplemented,
amended or modified by any subsequent amendment thereto.

The Issuer has appointed ACLEDA Securities Plc. as the Bondholders Representative pursuant to the Bondholders
Representative Agreement and ACLEDA Bank Plc. as the Securities Registrar, the Securities Transfer Agent, and
the Paying Agent pursuant to Appointment Agreement. The Bondholders are deemed to accept the appointment of
the Bondholders Representative and are entitled to the benefits of, are bound by, and are deemed to have been
duly notified of, read, understand, agree to and accept, all provisions of the Conditions and the Bondholders
Representative Agreement which are applicable to them.

Copies of the executed Conditions, Bondholders Representative Agreement, and Appointment Agreement are
available for inspection during normal business hours at the registered office of the Bondholders Representative.
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. DEFINITIONS
In the Conditions:

“Account” means the Issuer's KHR denominated bank account which shall be created prior to the Subscription
Date.

“Affiliate” means, in relation to a person, a Subsidiary or Holding Company of that person or a Subsidiary of that
Holding Company.

“Appointment Agreement” means the Contract on Providing Services of Securities Registrar, Securities Transfer
Agent and Paying Agent dated 06 May 2019 and entered into or to be entered into by and between the Issuer and
ACLEDA Bank Plc. in connection with the issuance of the Corporate Bonds.

“Banking Regulations” mean the Law on Banking and Financial Institutions promulgated by Royal Kram No.
NS/RKM/1199/13 dated 18 November 1999 and its the implementation regulations and subsequent amendments
thereto.

"Bondholder(s)" means the person(s) who owns the Bond(s) in accordance with Clause III.

"Bondholders’ Book™ means the book of bondholders of the Corporate Bonds, recording particulars of the
Bondholders or other sources of registration information relating to the transfer, pledge, attachment, and other
matters related to the Corporate Bonds as required by Appointment Agreement and the relevant rules and
procedures prescribed pursuant to the applicable rule under Cambodian Laws.

"Bondholders Representative" means ACLEDA Securities Plc. acting as bondholders’ representative in respect
of the Corporate Bonds, or any successor appointed as the bondholders’ representative in respect of the Corporate
Bonds from time to time in accordance with the Conditions and the Bondholders Representative Agreement.

"Bondholders Representative Agreement” means the Bondholders Representative Agreement entered into by
and between the Bondholders Representative and the Issuer dated 24 April 2019 or any agreement appointing a
new Bondholders Representative to replace the existing Bondholders Representative (if any) from time to time.

"Bondholder’s Rights" means all rights relating to the Corporate Bonds under the Conditions including, without
limitation, the right to receive payment of the principal and interest on the Corporate Bonds and the right to attend
and vote at meetings of the Bondholders.

"Book Closing Date" has the meaning given to it in Clause I11.2.C.

“Business Day” means a day (other than a Saturday, Sunday or public holidays recognized by the Ministry of
Labor and Vocational Training of Cambodia) when banks are open for banking business in Cambodia.

“Cambodia” means the Kingdom of Cambodia.

“Change of Control” means any of the following circumstances:

@) National Bank of Canada (“National Bank of Canada”), at any time, and for any reason, fails to own directly
or indirectly at least 90 (ninety) per cent of both the economic and voting interests in the Issuer’s share capital
(determined on a fully diluted basis);

(b) any person or group shall have obtained the power (whether or not exercised) to elect a majority of the board
of directors of the Issuer;

(c) the board of directors of the Issuer ceases to consist of a majority of directors that has been elected by
National Bank of Canada; or

(d) a “change of control” or similar event shall occur as provided in any other loan or preferred stock
documentation relating to the Issuer.

“Conditions” means these terms and conditions as may be supplemented, amended or modified in accordance
with the terms specified herein.

“Corporate Bonds” mean KHR denominated corporate bonds issued by the Issuer as provided in Clause 11.3.

“CSX” means Cambodia Securities Exchange.
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"Default Interest Rate" means the Interest Rate plus 2% per cent per annum.
"Event of Default" means any of the events specified in Clause XI.1.

"Extraordinary Resolution” means a resolution passed at the Bondholders' meeting by a majority of at least 75
(seventy-five) per cent of the votes casted.

“Grace Payment Period” means 6 (six) Business Days from the Interest Payment Date, the Maturity Payment
Date, any accelerated payment date in accordance with Clause Xl, or any payment date under the Conditions, as
the case may be.

"Holding Company" means, in relation to a company or corporation, any other company or corporation in respect
of which it is a Subsidiary.

"Indebtedness"” means any obligation or obligations (whether present or future, actual or contingent) for the
payment or repayment of money borrowed and/or interest thereon.

“Interest Payment Date” means every August 14 and February 14 of each year with the first Interest Payment
Date on February 14, 2020, and the last Interest Payment Date on the Maturity Date.

"Interest Period" means:

(@) with respect to the first Interest Period, the period commencing on, and including, the Issue Date and
ending on, but excluding, the first Interest Payment Date; and
(b) with respect to any subsequent Interest Period, the period commencing on, and including, the Interest

Payment Date of the preceding Interest Period and ending on, but excluding, the next Interest Payment Date of
such Interest Period or the Maturity Date, as the case may be.

“Interest Rate” means a rate of 7.75% per annum.

"Investment Securities" means any present or future Indebtedness in the form of, or represented by, bonds,
debentures, notes or other investment securities (other than the Corporate Bonds) which are for the time being, or
are intended to be or capable of being, quoted, listed, ordinarily dealt in or traded on any stock exchange or over
the counter or other securities market.

"Issue Date" means August 14, 2019, being the issue date of the Corporate Bonds.

“KHR” means Riel, the lawful currency of the Kingdom of Cambodia.

“Maturity Date” means 3 (three) years from the Issue Date.

“Meeting Book Closing Date” has the meaning given to it in Clause 111.2.C.

“NBC” means the National Bank of Cambodia.

"Paying Agent" means ACLEDA Bank Plc. as appointed under Appointment Agreement or any successor or
replacement entity thereto, to provide paying agent services on behalf of the Issuer as stated in relevant Prakas on
the Registration of Securities Registrar, Securities Transfer Agent and Paying Agent dated 30 June 2010 and

subsequent amendment thereto.

“Principal Amount” means at any time the outstanding principal amount in respect of the Corporate Bonds due on
the Maturity Date, or on an accelerated basis.

"Record Date" has the meaning given to it in Clause 111.2.C.

“Scheduled Interest” means scheduled interest on the Corporate Bonds payable at the Interest Rate on each
Interest Payment Date or within, but no later than, the Grace Payment Period (excluding, for the avoidance of doubt,
default interest (if any)).

"SECC" means the Securities and Exchange Commission of Cambodia.

"Significant Subsidiary" means at any particular time, any Subsidiary of the Issuer:
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@) whose total assets, as shown by the accounts of such Subsidiary (consolidated in the case of a corporation
which itself has Subsidiaries), based upon which the latest audited consolidated accounts of the Issuer and its
Subsidiaries have been prepared, are at least [5 (five)] per cent of the total assets of the Issuer and its Subsidiaries
as shown by such audited consolidated accounts; or

(b) whose total revenue, as shown by the accounts of such Subsidiary (consolidated in the case of a corporation
which itself has Subsidiaries), based upon which the latest audited consolidated accounts of the Issuer and its
Subsidiaries have been prepared, is at least [5 (five)] per cent of the total revenue of the Issuer and its Subsidiaries
as shown by such audited consolidated accounts.

“Secondary Market” means CSX and any other securities trading platform that are permitted by the SECC.

"Securities Registrar" means ACLEDA Bank Plc. as appointed under Appointment Agreement or any successor
or replacement entity thereto, to provide securities registrar services on behalf of the Issuer as stated in relevant
Prakas on the Registration of Securities Registrar, Securities Transfer Agent and Paying Agent dated 30 June 2010
and subsequent amendment thereto.

"Securities Transfer Agent" means ACLEDA Bank Plc. as appointed under Appointment Agreement or any
successor or replacement entity thereto, to provide securities transfer agent services on behalf of the Issuer as
stated in relevant Prakas on the Registration of Securities Registrar, Securities Transfer Agent and Paying Agent
dated 30 June 2010 and subsequent amendment thereto.

"Subscription Closing Date" means August 13, 2019, being the last day of the subscription period in respect of
the Corporate Bonds.

“Subscription Date” means August 12, 2019, being the first day of the subscription period in respect of the
Corporate Bonds.

"Subsidiary" means, in relation to any company or corporation, a company or corporation:

(@) which is controlled, directly or indirectly, by the first mentioned company;

(b) all entities whose financial statements are required to be fully consolidated with the first mentioned company
in accordance with the accounting standards adopted for the consolidated financial statements of such company;
or

(c) which is a subsidiary of another subsidiary of the first mentioned company,

and for this purpose, a company shall be treated as being controlled by another if that other company is able to
direct its affairs and/or to control the composition of its board of directors or equivalent body.

“Trading Account” means an account which each Bondholder opens with a securities firm to transact the trading
of securities on the Secondary Market.

"Underwriter" means SBI Royal Securities, a public limited company incorporated under the laws of the Kingdom
of Cambodia, having a commercial registration No. 00000824 and a registered address at 13Ath floor, Phnom Penh
Tower, No. 445, Preah Monivong Blvd, Sangkat Boeung Pralit, Khan 7 Makara, Phnom Penh, Cambodia, as
appointed under the Underwriting Agreement entered between the Issuer and the Underwriter.

Il. FORM, DENOMINATION, INTEREST AND TERM

1. The Corporate Bonds are in registered form carrying interest at the Interest Rate. The Corporate Bonds have
a tenor of 3 (three) years from the Issue Date, and are named ABA Bond.

2. The Corporate Bonds are denominated in KHR, with a nominal value of KHR 100,000 each.

3. On the Issue Date, there are 1,280,000 units of the Corporate Bonds in total, with an aggregate total principal
amount of KHR 128,000,000,000 (the “Corporate Bonds”).

M. OWNERSHIP OF THE CORPORATE BONDS AND BONDHOLDERS’ BOOK

The Issuer has appointed ACLEDA Bank Plc. to act as the Securities Registrar, the Securities Transfer Agent, and
the Paying Agent in respect of the Corporate Bonds in accordance with Appointment Agreement.
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1. Ownership of the Corporate Bonds

The Bondholder’'s Rights are vested in individuals or legal entities whose names appeared on the Bondholders’
Book maintained by the Securities Registrar and the Securities Transfer Agent, as the case may be, as the owners
of such Corporate Bonds at the end of business hours of the Securities Registrar and the Securities Transfer Agent,
as the case may be, on the relevant Record Date, except in a case where an objection is duly made according to
the law.

2. Bondholders’ Book and Closure of the Bondholders’ Book

A. The Securities Registrar is obliged under Appointment Agreement to enter the name of each Bondholder to
whom the Corporate Bonds have been allotted, together with details of the number of the Corporate Bonds allotted
to such Bondholder, into the Bondholders’ Book no later than 7 (seven) Business Days after the Subscription
Closing Date (subject to it receiving all necessary documentation).

B. The Securities Transfer Agent is obliged under Appointment Agreement to prepare, record and/or register
any transaction in relation to the transfer, pledge and any other matter or thing with respect to the Corporate Bonds
as required by applicable law and to keep the Bondholders’ Book until the date that all Corporate Bonds are fully
redeemed, in accordance with the Conditions.

C. The Bondholders’ Book will be closed as follows:

@) 2 (two) days prior to any Interest Payment Date and the Maturity Date (the “Book Closing Date”);
and

(i) 14 (fourteen) days prior to any date fixed for any meeting of the Bondholders or any other date for
any other purpose as specified in the Conditions and as notified by the Issuer to the Securities
Transfer Agent and the Bondholders Representative (the "Meeting Book Closing Date").

If the Book Closing Date and/or the Meeting Book Closing Date falls on a day that is not a Business Day,
the Bondholders’ Book shall be closed one Business Day immediately preceding the initial scheduled Book
Closing Date and/or the Meeting Book Closing Date, and in such case, the period between the Book Closing
Date and/or the Meeting Book Closing Date to each relevant Interest Payment Date, the Maturity Date, any
date fixed for any meeting of the Bondholders or any other date for any other purpose as specified above
shall NOT be less than the above provided period. Securities Transfer Agent shall not register any transfer
of the Corporate Bonds on the Book Closing Date and/or the Meeting Book Closing Date. A Business Day
immediately preceding the Book Closing Date and/or the Meeting Book Closing Date is hereinafter referred
to as a "Record Date".

D. The Issuer and Securities Transfer Agent hereby reserve the right to change the date and time for the closure
of the Bondholders’ Book without the need to obtain consent from the Bondholders, provided that such change: (i)
must be in compliance with the rules and regulations of CSX (if listed) or any other relevant authorities, and (ii) shall
not adversely affect materially the rights and benefits of the Bondholders. In such case, the Record Date shall be
changed accordingly. Any change to the Bondholders’ Book and Record Date must be notified to all the
Bondholders no later than 7 (seven) Business Days.

\A TRANSFER OF THE CORPORATE BONDS

1. The Corporate Bonds shall be transferred in compliance with the applicable regulations of the CSX and any
other relevant regulatory authority and agency.

2. For avoidance of doubt, the Corporate Bonds are only freely transferred after being listed on CSX or the
Secondary Market.

V. STATUS OF THE CORPORATE BONDS

The Corporate Bonds constitute name registered, unsecured (subject to Clause VI.6) and unsubordinated
obligations of the Issuer and shall at all times rank pari passu and without any preference among themselves,
except deposit liabilities and other obligations that are subject to any priorities or preferences. The payment
obligations of the Issuer under the Corporate Bonds shall, save for such exceptions as may be provided by
applicable laws and subject to Clause VI.6 rank at least equally with all other unsecured and unsubordinated
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indebtedness of the Issuer, present and future, and rank ahead of the shareholders’ equity of the Issuer.
VI. COVENANTS OF THE ISSUER

The Issuer undertakes to comply with all the covenants set out in this Clause VI for so long as any debt under the
Corporate Bonds remains outstanding.

1. Appointment of Replacement of Bondholders Representative

If it becomes necessary to replace the Bondholders Representative, the Issuer shall appoint a replacement
Bondholders Representative as soon as practicable, but in any case no later than 90 (ninety) days from the date
on which the Issuer is aware of the event which requires the replacement of the Bondholders Representative
pursuant to Clause XV.2 below.

2. Information

A. The Issuer shall promptly send a written notice to the Bondholders Representative if it becomes aware of an
occurrence of any event which constitutes (or with the giving of notice, lapse of time, determination of materiality or
the fulfilment of any other applicable condition or any combination of the foregoing, would constitute) an Event of
Default under the Conditions.

B. In addition to the information disclosure as required by Prakas on Corporate Disclosure dated 27 April 2012
and subsequent amendment thereto, and other applicable laws and regulations, the Issuer shall:

0] deliver to the Bondholders Representative the copies of the Issuer’s reviewed but unaudited interim
financial statements (if prepared) and audited annual financial statements including (if prepared),
consolidated financial statements of the Issuer and its consolidated Subsidiaries, for the relevant
financial period and year as required by CSX or the Secondary Market (if any) on which the Corporate
Bonds are listed and by any other relevant supervisory authorities, as the case may be, shall be no
later than:

(@) 45 (forty-five) days for the interim report and 90 (ninety) days for the annual report to SECC;
and

(b) 30 (thirty) days for quarterly report to the Bondholders Representative.
(i) If, after the Issue Date, the submission period referred to above is changed under the applicable laws
or regulations, the Issuer shall comply with the new submission period or requirements according to

such amended applicable laws or regulations.

C. The Issuer shall report to the SECC and the Bondholders Representative as promptly as possible when
there is a material adverse change to the Issuer's business or financial status.

3. Maintenance of Listed Status

The Issuer shall use its reasonable efforts to maintain its listed status on the CSX or the Secondary Market (if any)
throughout the term of the Corporate Bonds.

4. Financial Covenants

The Issuer shall prudently manage its financial position in accordance with sound banking and financial practices,
the Banking Regulations and any other relevant applicable law. Unless Bondholders and/or Bondholders
Representative and/related competent regulator and/or authority otherwise agrees, and subject to the Banking
Regulations, the Issuer shall at all times maintain, and abstain from any action which may result in the breach of,
the following financial parameters which calculation method is provided in Annex A:

A. Solvency Ratio: the solvency ratio shall at all times be at least equal to 15 (fifteen) per cent and/or comply with
limit set out by NBC;

B. Non-Performing Loan Ratio: the non-performing loan ratio shall be less than or equal to 5 (five) per cent of the
total loan exposure. The non-performing loan ratio is defined as the ratio between all non-performing loan of the
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Issuer (loans which are overdue for more than 90 (ninety) days to gross loan exposure of the Issuer;
C. Liquidity Coverage Ratio: The liquidity coverage ratio shall not be less 90 (ninety) per cent; and

D. Aggregate Unhedged Foreign Currency Open Position: The aggregate unhedged foreign currency open
position shall be no greater than minus/plus 20 (twenty) per cent of net worth of the Issuer.

5. Change of Control

So long as any Bond remains outstanding and in the event there is a Change of Control in the Issuer, the Issuer
shall procure that all Corporate Bonds shall be declared immediately due and payable and shall be immediately
repurchased by the Issuer pursuant to Clause XI.4 below.

6. Negative Pledge

So long as any Bond remains outstanding, the Issuer will not create, or have outstanding, any mortgage, charge,
lien, pledge or other security interest, upon the whole or any part of its property, assets or revenues, present or
future, to secure any Investment Securities or to secure any guarantee or indemnity in respect of any Investment
Securities, without at the same time or prior thereto, the Issuer's obligations under the Corporate Bonds are secured
equally and rateably therewith shall be approved by an Extraordinary Resolution of the Bondholders.

7. Credit Rating Undertaking

So long as any Bond remains outstanding, the Issuer, no less frequently than once per year, commencing from the
Issue Date obtain from rating agency as recognized by the SECC a rating letter assigning a credit rating to the
Bonds (provided that there will be no minimum level required for such rating).

VILI. INTEREST

1. Interest Rate

Interest on the Corporate Bonds shall accrue respectively at the Interest Rate and be payable semi-annually in
arrears on each Interest Payment Date or within, but no later than, the Grace Payment Period. Such interests shall
be calculated on the outstanding principal amount of each Corporate Bond.

2. Interest Calculation

The amount of interest payable in respect of the Corporate Bonds for any Interest Period shall be calculated by:

A. multiplying the principal amount outstanding on each unit of the Corporate Bonds as at the first day of such
Interest Period with the Interest Rate then divided by 2 (two), and

B. the resulting shall be rounded down.
In respect of the final Interest Payment Date, the calculation of interest shall be subject to Clause VIII.3.
3. Default Interest

A. If payment of any principal amount due in respect of the Corporate Bonds is improperly withheld or refused
within, but no later than, the Grace Payment Period of the Maturity Date or any accelerated payment date in
accordance with Clause XlI, interest shall continue to accrue on the unpaid principal amount at the Default Interest
Rate from (and including) the last day of the Grace Payment Period of the Maturity Date or such accelerated
payment date up to (but excluding) the date on which all sums due in respect of such Corporate Bonds are paid to
the Bondholders Representative in full.

B. Without limiting the remedies available to the Bondholders Representative, if the Issuer fails to make any
payment of interest (including interest payable pursuant to this Clause VII) when due within, but no later than, the
Grace Payment Period of the Interest Payment Date, the Issuer shall pay interest on the amount of that payment
due and unpaid at the Default Interest Rate from (and including) the last day of the Interest Payment Date.
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VIIl.  PAYMENT OF PRINCIPAL AND INTEREST
1. Principal Payment

The Issuer shall fully repay the principal amount of the Corporate Bonds on the Maturity Date or within, but no later
than, the Grace Payment Period, except where the Corporate Bonds are previously repurchased by the Issuer
pursuant to Clause IX.2 below.

2. Interest Payment

Interest on the Corporate Bonds shall be payable in arrears to each Bondholder on each Interest Payment Date or
within, but no later than, the Grace Payment Period.

3. Non-Business Days

If any payment date under the Conditions (including, but not limited to the Maturity Date, the Interest Payment Date,
and the Grace Payment Period) falls on a day that is not a Business Day, the relevant amount due and payable shall
be paid on a Business Day immediately preceding the initial scheduled payment date. In respect of the final Interest
Payment Date, interest shall accrue in accordance with the Conditions until, but excluding, the actual date of
payment.

4. Payment Methods

A. Interest Payment: Interest due on any Interest Payment Date will be payable by the Issuer through the
Paying Agent to the Bondholders whose names appear in the Bondholders’ Book on the relevant Record Date
subject to Clause Ill above. Payments of interest on each Bond will be made to each Bondholder by transferring
the relevant amount to the Trading Account.

B. Principal Payment: Principal due in accordance with the Conditions will be payable by the Issuer through the
Paying Agent to the Bondholders whose names appear in the Bondholders’ Book on the relevant Record Date or
the persons whose names appear on the list of owners of the Corporate Bonds maintained by Securities Transfer
Agent, subject to Clause Ill above. Payments of principal on each Bond will be made to each Bondholder by
transferring the relevant amount to the Trading Account.

5. Distribution of Payments

Upon an acceleration of the Corporate Bonds in accordance with the Conditions, all principal, interest and any other
amounts received from the Issuer by the Bondholders Representative under the Corporate Bonds shall be applied
in the following order of priority:

A. Firstly, the payment of all costs, expenses and liabilities incurred by the Bondholders Representative in
performing its duties and obligations in respect of the Corporate Bonds in accordance with the Conditions and the
Bondholders Representative Agreement;

B. Secondly, the remuneration of the Bondholders Representative in respect of the Corporate Bonds pursuant
to the Bondholders Representative Agreement;

C. Thirdly, the interest of the Corporate Bonds accrued and unpaid up to the date of payment;
D. Fourthly, the outstanding amount of the principal of the Corporate Bonds; and

E. Finally, the balance (if any) to be paid to the Issuer without unreasonable delay.

6. Payment Currency

All payments made or to be made under the Corporate Bonds shall be in KHR.
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IX. REDEMPTION AND REPURCHASE OF THE CORPORATE BONDS
1. Redemption

The Corporate Bonds shall not be redeemed before the Maturity Date.

2. Purchase of the Corporate Bonds by the Issuer or its Affiliates

The Issuer or any of its Affiliates may at any time purchase the Corporate Bonds in the CSX or any Secondary
Market (if any) or otherwise and at any price.

X. PRESCRIPTION

Claims in respect of the principal and interest of the Corporate Bonds shall become unenforceable unless the
Corporate Bonds are presented for payment within a period of 5 (five) years from the time at which the Bondholders
Representative accelerates the payment of the Corporate Bonds under Clause XI.2, XI.3, or XI.4 below.

XI. EVENTS OF DEFAULT AND ACCELERATION
1. Events of Default

If any of the following events occurs and is continuing (each, an "Event of Default"), the Bondholders Representative
shall comply with Clause XI.2, XI.3 and XI.4 below:

A. Non-Payment: the Issuer fails to pay any amount of principal in respect of any of the Corporate Bonds within
10 (ten) calendar days of the due date for payment thereof or fails to pay any amount of interest in respect of any
of the Corporate Bonds within 10 (ten) calendar days of the due date for the payment thereof. If the Issuer defaults
in making a payment under any Bond to any Bondholder, if otherwise not apparent or clearly proven to the contrary,
it shall be presumed that such defaults in payment have occurred to all the Corporate Bonds; or

B. Breach of Other Obligations: the Issuer does not perform or comply with any one or more of its other
obligations under the Corporate Bonds or the Conditions and such default is not remedied within 30 (thirty) calendar
days after notice of such default shall have been given to the Issuer by the Bondholders Representative.
Notwithstanding this remedy period, should any remedial action with respect to prudential requirements and ratios
require approval from the NBC, such 30 (thirty) calendar day remedy period shall be extended in order to allow
such regulatory approvals to be granted but shall not exceed in any case 120 (one hundred and twenty) calendar
days;

C. Cross-Default:

0] any other Indebtedness of the Issuer becomes due and payable prior to its stated maturity by reason
of any actual or potential default, event of default or the like (howsoever described), or

(i) any such Indebtedness is not paid when due or, as the case may be, within any originally applicable
grace period, or

(i) the Issuer fails to pay when due any amount payable by it under any present or future guarantee for,
or indemnity in respect of, any Indebtedness owed by the Issuer,

and provided that the aggregate amount of the relevant Indebtedness, guarantees and indemnities in respect
of which one or more of the events mentioned above in this Clause XI.1.C have occurred equals or exceeds
the higher of KHR 20,000,000,000 (twenty billion); or
D. Enforcement Proceedings: a distress, attachment, execution or other legal process is levied, enforced or
sued out on or against all or any material part of the assets of the Issuer and is not removed, dismissed or discharged
within 90 (ninety) days; or

E. Insolvency: the Issuer:

0] is (or is deemed by law or a court to be) insolvent or bankrupt or unable to pay its debts as they fall
due, stops, suspends or threatens to stop or suspend payment of all or a material part of (or of a
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particular type of) its indebtedness;

(i) begins negotiations or takes any other proceeding for the deferral, rescheduling or other readjustment
of all or any material part of (or all of a particular type of) its indebtedness (or of any material part
which it will otherwise be unable to pay when due), or

(i) proposes or makes a general assignment or an arrangement or scheme or composition with or for
the benefit of its creditors.

F. Winding-Up: any corporate action or legal proceeding is taken with a view to the winding-up (other than
those of a frivolous or vexatious nature or those which are contested in good faith and, in each case, which are
discharged within 90 (ninety) days of their commencement), of the Issuer or for the appointment of a liquidator
(including a provisional liquidator), administrator or similar officer of the Issuer or over all or any material part of the
assets of the Issuer (except for the purpose of a reconstruction, amalgamation, merger, consolidation or
reorganization); or

G. Authorization and Consents: any action, condition or thing (including the obtaining or effecting of any
necessary consent, approval, authorization, exemption, filing, license, order, recording or registration) at any time
required to be taken, fulfilled or done in order (i) to enable the Issuer lawfully to enter into, exercise its rights and
perform and comply with its obligations under the Corporate Bonds and the Conditions, (ii) to ensure that those
obligations are legally binding and enforceable and (iii) to make the Corporate Bonds and the Conditions admissible
as evidence in the courts of Cambodia is not taken, fulfilled or done;

H. Cessation of Business: the Issuer ceases to conduct its granting loan or accepting public deposit business
activity or is enjoined, restrained or in any way prevented by NBC’s order or court order from conducting all or any
material part of its business and such injunction, restraint or other preventive order is not dismissed within 30 (thirty)
days after the entry thereof;

l. Nationalization: any authority nationalizes, seizes, or otherwise assumes custody or control of all or any
material part of the business, operations, properties, or other assets of the Issuer or of the Issuer’s share capital, or
take any action for the dissolution of the Issuer or any action that would prevent the Issuer or its officers from
carrying on all or any material part of its business or operations

J. lllegality: it is or will become unlawful for the Issuer to perform or comply with any one or more of its
obligations under any of the Corporate Bonds or the Conditions; or

K. Change of Control: The Change of Control occurs in the Issuer.

2. Acceleration Following the Occurrence of Events of Default other than Clause XI.1.A and XI.1.K

For the purpose of clarity, the Issuer hereby acknowledges and agrees that there is no provision under the
Conditions or any other documents relating to the Corporate Bonds which allow the Issuer to accelerate the

Corporate Bonds at its instigation.

After the occurrence of an Event of Default other than Clause XI.1.A or Clause XI.1.K, continuing for more than 5
(five) Business Days:

A. The Bondholders Representative shall declare the Corporate Bonds immediately due and payable, and the
Issuer shall immediately repurchase all the outstanding Corporate Bonds, if:

0] the Bondholders Representative has received a written demand from any one or more of the
Bondholders together holding at least 50 (fifty) per cent of the total outstanding principal amount of
the Corporate Bonds; or

(i) the Bondholders Representative has received a resolution of the Bondholders' meeting in accordance

with Clause XIII.

B. The Bondholders Representative shall take any actions to cause the Issuer to repay all the debts under the
Corporate Bonds without further notice; and
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C. If the Bondholders Representative has not instituted any proceedings against the Issuer within the following
30 (thirty) calendar days, each Bondholder shall be entitled to take legal action directly against the Issuer in order
to enforce the debt owed to it pursuant to the Corporate Bonds.

3. Acceleration Following the Occurrence of Events of Default under Clause XI.1.A

Notwithstanding Clause XI.2 above, if the Event of Default under Clause XI.1.A has occurred, the Bondholders
Representative shall declare the Corporate Bonds immediately due and payable, and the Issuer shall immediately
repurchase all the outstanding Corporate Bonds.

4, Acceleration Following the Occurrence of Events of Default under XI.1.K

Notwithstanding Clause XI.2 above, if the Change of Control has occurred, the Bondholders Representative shall
declare the Corporate Bonds immediately due and payable, and the Issuer shall immediately repurchase all the
outstanding Corporate Bonds.

Xll.  TAXATION

Payment under the Corporate Bonds will, be subject to withholding tax in Cambodia according to the applicable
Cambodia tax laws and the Issuer will not be required to gross-up such Cambodia withholding tax in any case.

Xlll.  MEETINGS OF BONDHOLDERS
The meeting of Bondholders shall follow the Rules of Bondholders Meeting which is attached as Annex B hereto.
XIV. POWER AND DUTIES AND AUTHORITY OF BONDHOLDERS REPRESENTATIVE

Powers, duties and authority of the Bondholders Representative are provided in Clause Il of the Bondholders
Representative Agreement.

XV. APPOINTMENT AND REMOVAL OF BONDHOLDERS REPRESENTATIVE

1. The Issuer has appointed ACLEDA Securities Plc. to act as a representative of the Bondholders, in full
compliance with all applicable laws and regulations concerning qualifications of a Bondholders Representative. The
Bondholders Representative has all qualifications required by the applicable laws in order to act as Bondholders
Representative and has been approved by the SECC to perform its duties and functions. The Bondholders are
deemed to have accepted and consented to the Issuer's appointment of ACLEDA Securities Plc as the Bondholders
Representative pursuant to the terms of the Bondholders Representative Agreement and to ratify any action the
Bondholders Representative may have done for or on behalf of the Bondholders prior to and after the Issue Date
or the subscription or accepting the transfer of the Corporate Bonds.

2. Removal of the Bondholders Representative is required under the following circumstances:

A. The Bondholders Representative becomes disqualified to act as a representative of Bondholders and
fails to rectify the event of such disqualification within 30 (thirty) days from the date that such
disqualification arose;

B. A Bondholders' meeting passes a resolution to terminate the appointment of the Bondholders
Representative due to its negligent performance or failure to perform its duties;

C. The Bondholders Representative is in breach of any provision of the Bondholders Representative
Agreement or the Conditions and such breach has not been remedied within 30 (thirty) days from the
date the Issuer or any one or more of the Bondholders holding together at least 25 (twenty-five) per
cent of the total outstanding principal amount of the Corporate Bonds sends a written notice to the
Bondholders Representative demanding such remedy;

D. Any proceeding or other action is commenced by or against the Bondholders Representative, seeking
reorganization, receivership, liquidation, dissolution, winding-up, composition, and other similar

events, or there is any order or judgment for dissolution or suspension of business by the court; and

E. The appointment of the Bondholders Representative is terminated in accordance with the
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Bondholders Representative Agreement.

3. In case of a removal of the Bondholders Representative, the Bondholders Representative or the Issuer shall
proceed in accordance with either of the following:

A. Call a meeting of the Bondholders to approve the appointment of a new Bondholders Representative;
or
B. Issue a notice to all Bondholders requesting approval for the appointment of the new Bondholders

Representative, and if such request is not rejected in writing by Bondholders holding more than 10
(ten) per cent of the total outstanding principal amount of the Corporate Bonds within 30 (thirty) days
from the date of such notice, it shall be deemed that all Bondholders approve the appointment of the
new Bondholders Representative.

4, The existing Bondholders Representative shall in any event continue to perform its duties and functions in
order to protect the Bondholders' interests under the Conditions until the new Bondholders Representative is legally
appointed in accordance with the Conditions, applicable laws and regulations.

5. If the Bondholders Representative is replaced, the Issuer and/or the new Bondholders Representative, as
the case may be, shall, if required by applicable laws and regulations, apply for approval from the SECC. After the
Issuer has appointed the new Bondholders Representative, such new Bondholders Representative shall notify each
Bondholder in writing of its appointment within 30 (thirty) days from the date thereof and the Bondholders
Representative who has been terminated shall promptly hand over all assets, information and documents currently
held by it to the new Bondholders Representative and shall fully co-operate with the new Bondholders
Representative so as to ensure an orderly transition and the proper performance and assumption of duties by the
new Bondholders Representative.

XVI.  AMENDMENT TO THE CONDITIONS

1. Subject to the applicable regulations, any amendment to the Conditions requires the approval of the Issuer,
the SECC and the Bondholders Representative (acting upon the resolution of Bondholders' meeting).

2. The Bondholders Representative shall have deliver copies of the amended Conditions and other relating
documents (if any) to the Issuer, the Securities Transfer Agent, the SECC and the CSX or the Secondary Market
(if listed), within 15 (fifteen) days from the effective date of such amendment and to the Bondholders upon written
request.

XVIl. NOTICES

1. Notices will be deemed to be validly given:

A. If sent by registered mail (or the equivalent) or (if posted to an overseas address) by airmail to the
address;

B. If sent by mail will be deemed to have been validly given on the third day after the date it is mailed,;

C. If sent by hand, at the time of delivery;

D. If posted from a country other than that of the addressee, on the seventh day after the date it is
posted; and

E. If given or made by email, immediately provided that, following the delivery, the sender’'s email

produces a delivery confirmation report, confirming successful delivery of the email.

2. Neither the failure to give notice nor any defect in any notice given to any particular Bondholder shall affect
the sufficiency of any notice with respect to other Bondholders.
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3. The address of the Issuer is as follows:

THE ISSUER ADVANCED BANK OF ASIA LIMITED

Address: No. 148, Preah Sihanouk Blvd., Sangkat Boeung Keng Kang 1, Khan Chamkarmon,
Phnom Penh, Cambodia

Telephone: +855 23 225 333

Attention: Mr. Zhiger Atchabarov

Email: zhiger@ababank.com

4, All notices and communications to be made to the Issuer in relation to the Corporate Bonds and the

Conditions shall be made in Khmer or English language, unless as otherwise required under the applicable laws or
any other agreement, in which case an English translation thereof shall be provided to the Issuer.

XVIIl. GOVERNING LAW AND DISPUTE RESOLUTION

1. The Conditions and the Corporate Bonds shall be governed by and construed in accordance with the laws
of Cambodia. To the extent of discrepancy or inconsistency between any provision of the Conditions and any laws
or notifications applicable to the Corporate Bonds, the provisions of such laws or notifications applicable to the
Corporate Bonds shall supersede only the parts of the Conditions which give rise to such discrepancy or
inconsistency.

2. The Issuer agrees that any legal action arising out of or relating to the Conditions shall be referred to and
finally resolved by the competent the courts of Cambodia.

3. In the case where the Issuer has acquired or will subsequently acquire immunity from the proceedings in
respect of itself or its property, the Issuer waives such immunity, except immunity in respect of its property used for
diplomatic or consular missions, property of a military nature, and property located in its territory and dedicated to
a public or governmental used as distinguished from the property dedicated to commercial use.

The Conditions are made on 24 April 2019 and shall be effective from the Issue Date. We hereby certify that the
Conditions are binding upon ourselves.

By: Askhat Azhikhanov
Chief Executive Officer

FOR AND ON BEHALF OF

ADVANCED BANK OF ASIA LIMITED
As Issuer
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Loan Calculation

ANNEX A - CALCULATION OF FINANCIAL COVENANTS

sENesFIRNIBSIOBN Samaginsrame
MONTHLY REPORT ON CREDIT CLASSIFICATION

FITUTIGS ;@

As of:

LB R B R et o]

Name of Bank: Advanced Bank of Asia Limited 18 Form: C-LC-1-M
FanIS s HENLPIEE: 18] /NN T QNS
Standard Loan Exchange rate: KHR/USD (In Millions of Riels)

U esNanS Han S RHSmS sHansthiia Bﬁfjgﬁ'l':ﬁ}g:ﬁ B AT 1Sy Collateral
Types of Loans Credit Lines Outstanding Loans | Weighted Average Interest Rate Accrued Interest SUSFHMoxable SRS Real 104§ Other

Property

Estate

1- Hans1S SN LN Unsecured Loan

1.1- HNN[SHEFC Loan to Government

1.2- SHANSNON Y Commercial Loan

1.2.14- sHans1sSTeUS Overdraft

1.2.2- sISSMUrians Term Loan

123 FHONSISIHIHED Other Loans

1.3- SnnsSISTE™OICNA Consumer Loan

2- HANSIRENSIEILM Secured Loan

2.1- SHNSVISHENFTI Loan to Government

2.2- EANSSIMONEY Commercial Loan

2.2.1- sHonssSiohusS Overdraft
222 sunsysssusians Term Loan
223 FHONNSIPID Other Loans

2.3- simnssisigESEhey Consumer Loan

N aoEnng

Note:
S tE e
CEO/{Director

Section 7: Terms and Conditions of the Bonds

HegEEtiSy
Verified by

sunm igs:
Reporting Date:

HEGEENK

Prepared by

91




sNEMIRRIBSiLES Samasnsrnme
MONTHLY REPORT ON CREDIT CLASSIFICATION

FIUTIGS :
As of:
NSNS | EEMIZIS N AIES
Name of Bank: Advanced Bank of Asia Limited i Form: G-LC-2M
sans1Swiisn HIENLEF: g arusn TS (AEenmonsi)
Special Mention Loan  (Provisioning 3%) Exchange rate: KHRAUSD (In Millions of Riels)
i HAMENANDRN/ = :
(1R HAGHS _fm . A 1eaANSuANN silsry UHIHMTS sansiIsHSmms RANSISNAINE | HENFSENRS | PISCIRURS Himsns :w.tnmﬁm:lms Lol $g5UIN Collateral
meaghing ’ = “’ = & Period i
No. Borrowers ID Number/ Passport | A t Types of Loan Credit Lines Outstanding Loans | Interest Rate | Accrued Interest Provision Uy s s =iy
RANZISOS] QUH']'I
Unsecured Loan
8B /TOTAL - - - - -
AANISMSifim
Secured Loan
1
2
3
4
5
6
6
7
8
9
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10,
11
12
13
14
®5§8 /TOTAL - -
1L TOTAL: & &
AN ; [apialuliasisH
Note: Reporting Date:
SWRESIENS HREROSH] HEIEMNN
CEO/Director Verified by Prepared by

Provision validation: has to be over or eugal Outstanding loan * 3%

Section 7: Terms and Conditions of the Bonds
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i mirhipoiions Samsissrnme
MONTHLY REPORT ON CREDIT CLASSIFICATION

muutigs
As of:
TRYLTISIAN : GSIPEGIS N AT P
Name of Bank: Advanced Bank of Asia Limited $ai FOrsGL 02
Fan ISP RIHS HIPN LN ] /B QnaEn e T (Arenshansn)
Substandard Loan F isioning 20%) Exchange rate: KHR{IUSD (In Millions of Riels)
RMI HivNs ﬂﬁ;g;::l ZAJI WBHANET AN RS miitEy isssnsS sonSSHSIme sanmsmiial | sEmeuens|  moeasuis sifnsns fann m:;?:;s Ll 15706 Collateral
No. Borrowers ID Number/ Passport | Account Number Business Types of Loan Credit Lines Outstanding Loans | Interest Rate | Accrued Interest Provision cingy Ui g s =
RANG186 SR
Unsecured L'oan
1
&
3
4
5
6
7
8
&)
10
11
#3488 /TOTAL - - = 3 5
ann msmsfguny
Secured Loan
1
2
3
4
5
6
7
8
9

Section 7: Terms and Conditions of the Bonds
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&34 /TOTAL

#3913 TOTAL:

AN e N

Note
Ealiciatisqlat]
CEO/Director

Provision validation: has to be over or euqal Outstanding loan * 20%

Section 7: Terms and Conditions of the Bonds

HeEEiSy
Verified by

Sinm insg:
QL T

Reporting Date:

HruEenag
Prepared by
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inesmIrhiseliegs Samasissnme
MONTHLY REPORT ON (EREDIT CLASSIFICATION
PIUUTIDS ©
As of:
RIS SPTS ; CES PSRN N AT PN S o
Name of Bank: Advanced Bank of Asia Limited
sansrSangier HEN L 0.00 MlA/EIEn TS (AmEnsh s
D Loan (F isioning 50%) Exchange rate: 0 KHR/USD (In Millions of Riels)
18] P Hﬁf:lfgl “",U b BHANES RS miiteiy {UisssansS SanSSHSme sanmsmeipon | sEneuens|  mocasuss aifnsas AR o1 2 Codn fe3L3am Collateral
wEngning - Period
No. Borrowers ID Numberf Passport | Account Number Business Types of Loan Credit Lines Outstanding Loans | Interest Rate | Accrued Interest Provision ctngy Uihn S s iy
TSSO
Unsecured L.oan
1
2
3
4
5
6
&7
8
9
9
10
11
12
13
13
14
15
16
17
18
19
20
21
22
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23

24

25

26

27

28

29

30

31

32

33

£3§%5 /TOTAL

ARNAISHSIRUAN
Secured Loan

=

©O [(© |® N (o | |d (W [N

Section 7: Terms and Conditions of the Bonds



20

21

22

23

24

25

26

27

28

29

30

31

32

33

®R5§8 /TOTAL

8JILI TOTAL:

Aansinienar

Note

Ealidai- it
CEO/Director

Provision validation: has to be over or euqal Outstanding loan * 50%

Section 7: Terms and Conditions of the Bonds

HEEEnSyy
Verified by

Sim ins:
I D

Reporting Date:

HruEenag
Prepared by
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senesmsRRissiie

=

=

B6 SMNBNBATIMNS

MONTHLY REPORT ON CREDIT CLASSIFICATION

LTS ¢
As of:
TR SIPNS : TSP N AT P e
[T
§th Form: G-LG-2 |
Name of Bank: Advanced Bank of Asia Limited & eleen
FAnNSeIFTIIH HIFNLEEN ] /g Qnan e T arenshans
Loss Loan (Provisioning 100%) Exchange rate: KHR/AUSD {In Millions of Riels)
= RSN AN )/ o ) :
.1 #fidius s , T 8 H A S0 Y miitey RS HansS SANSISHSIME HBONTISIAIE | pmerens | Mmensugs siftnsas = mm:e:::::s Foan fg3Lmm Collateral
B BHEHts
No. Borrowers ID Number! Passport | Account Number Business Types of Loan Credit Lines Outstanding Loans | Interest Rate | Accrued Interest Provision ohtngu PN 2 s s Eii=
R £ 6 SIR0AN
Unsecured Loan
1
&4 ;TOTAL = - - - -
RANGISHISIRUAN
Secured Loan
1
2
3
4
5
6
i)
8
il
9

Section 7: Terms and Conditions of the Bonds
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10

12

#5§8 /TOTAL

#37U3 TOTAL:

FAnsnien

Dote:
SLOPITE PN
CEO/Director

Provision validation: has to be over or euqal Outstanding loan * 100%

Section 7: Terms and Conditions of the Bonds

HRE RS
Verified by

Sum i s,
SRS

Reporting Date:

HEUEFAE
Prepared by
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LCR Reporting Template

inwminhgrsite &f agmarvighogluma
Monthly Report on Liquidity Coverage Ratio

aHENEE

Name of the Institution :

RS Gl N a e ey
Advanced Bank of Asia Limited

muTige &

Reporting Dats :

HEILHEY 9 r:ggl“ﬂimﬂu?ﬂ (Exchangeratel USDj =

S|emnan24das (in million riels)

GREFHIMATRNRTH

Non weighted amounts

GREFHIMANMWEH

‘Weighted amounts

@Ay
ASSETS

KHR

usD

Other currencies

KHR

uso

Other currencies

Taal

an 1M Bamaghis

Notes and coins

0.00

0.00

0.00|

0.00

HRURIM AUEa Mg Rpslan mImAisAgm

Reserves requirement with the NBG > minimum reserve requirement

0.00

0.00

0.00|

0.00

Lmﬁquhmﬁgﬁgmmeﬂ o isiummImAisAgh

Reserves requirement with the NBC in KHR

0.00

0.00

0.00|

0.00

0.7

imAvpimagAghimad e win sinmmnh tenyth

Reserves requirement with the NBC in USD

0.00

0.00

0.00]

0.00

1y nyargEurtace

e FImG vl snmihiisnyh 10Rtuhsan§gng Basan Smimsnbidues

Amounts depceited at the NBC excluding settlement account and capital guarantee account

0.00

0.00

0.00|

0.00

MR{ANMABRY
HGLA

HUUIRMBED NS (5 (IR0 UIRTRIA1E]5) 1560 AP wid wa s mInFisngm

NCDs (and any other securities) issued by the NBC

0.00

0.00

0.00|

0.00

sigdanrisguuring Mo grosdsmomegfaruas umstiw andssiuiry ShammInam o fdu

MESAMANH AAA 181 AA- Bit GRIMIANUMIGNAREINE yuRTBwigHgr f amminnm wis sy Sify
wmnmoffy FanmauHiiglf IHumssamaihn AAA

Market value of unencumbered marketable debt securities on or guaranteed by sovereigns and central banks, with

rating comprised between AAA and AA- included BIS, IMF, ECB, EU, and MDBs when rated AAA

0.00

0.00

0,00

0.00

U 9 - ARG (9.99 AW 9.95)
Total 1 = £ (1.11 ; 1.17)

0.00

0.00

0.00|

0.00

21

0.85

TH I ENIIB U U UM (UG §IMBBRMUMBGNEIUM UMBNMW ANURHGUIRL] B HESIMINM (6 1860
MEENMEHH A+ 191 A
Market value of unencumbered marketable debt securities on o guaranteed by sovereigns and central banks, with

rating between A+ and A-

0.00

0.00

0.00|

0.00

1parnyargim
ng)n

22

SEIENIIS YU UIHONN UME N M TRMUMBIRGIUA UMBMW AR A/HIM 00 0IAN: GRRIHRIE]
§ i imeyrumoutsigh o o M idumsSnmahngaimh U e A-
Market value of unencumbered marketable debt securities on or guaranteed by Public Sector Entities (PSEs) and

MDBs net included in 1.17 with rating higher or equal to A-

0.00

0.00

0.00|

0.00

OLA

23

0.85

YU UIHT A MG D FnsFsMoMEgRglaumug g ams ueiat muiFmAN§ny) §4 Covered Bonds
MBS AMERHgATIMY U 165 AA-
Unencumbered eligible debt securities (including commercial paper) and covered bonds, with rating higher o

equal to AA-

0.00

0.00

0.00|

0,00

24

W

Gold for own account

Section 7: Terms and Conditions of the Bonds
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0.00

0.00|

0.00
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A1 19 - syuen I8 [OLA ; 40% (HQLA+OLA)]
0.00 0.00 0.00| 0.00 0.00 0.00 0.00
Total 2 = Minimum [OLA ; 40% (HQLA+OLA)]
NI AU M= AT 9 + AU B
Ui 0.00 0.00 0.
Total ASSETS Total 3 = Total 1 + Total 2 0.00 0.00 0.00| 0.00|
munegajeisandimitapifings - Sunegisandimaiomidags - dupguisandmsiaaitage
NET CASH QUTFLOWS = cash - cash Inflows
g
QUTFLOWS
DI g T A TN (S8 ANATLI ORI BB M ACIZ IO AT (r A m JIn GoBLOaTS (AUME I 167
900.000 FapIMIEin i aregar)
Fetay cash { oF. ana SME {fass than or squal to USD
100, 020 or squivalert)
I AU BB gm0
211 0.05 0.00 0.00 0.00] 0.00|
Stable deposits
1M AU S8 a8 GImn
212 0.15 0.00 0.00 0.00| 0.00|
Less stable deposits
ORAQRITRIIBIMIMET
Unsecured wholesaie funaing
AN FUEMI (uangsIsmemIm i umeituhiggns INNEn 84 [HUFEhan STm)
221 0.25 0.00 0.00 0.00| 0.00
operational deposits (unsecured funding generated by clearing, custody and cash management activities)
mrmmasivswivfim DRvtisdsiustiipin HuSsHinwmMINNgh V.99 G0 V.2W
2.22 0.4 ¥ £ = ! 0.00 0.00/ 0.00| 0.00|
non operational deposits from non-financial corp.not qualifying for reporting in 2.11 to 2.12
1AV IRIRUFUEMI Nan TSHEUIN W] TRMMINLM U B AN A/HDM N0 0Inn :
223 04 0.00 0.00 0.00| 0.00
non operational deposits from sovereigns, central banks, and PSEs
1MAUIH S sIURURUEMINIHR ;a0 BOM A BATINIE (jomeishghavnds U)
224 1 * ! 0.00/ 0.00/ 0.00| 0.00|
non operational deposits from banks and financial institutions (as defined in Annex 2)
AU S stus WRUEAINR hUg U AE R
225 ot 0.00 0.00 0.00| 0.00
non operational deposits from all other legal entities
1A N9 8 FTRMEMIMBIEINIG]F JUF DY UUIRTAN A
2.26 1 0.00 0.00 0.00| 0.00|
any cther unsecured whdlesale funding including debt securities
[RAgSNIRMImET
Secured funding
WHUEMIUSA0gEm M B ARy agR wiiimesgnnmagas
231 o 0.00 0.00/ 0.00| 0.00]
secured funding transactions backed by HQLA
WRUBMIMIAN G EM BNE WA/ AY A BR WIRIATE)F 1A fEn A
2.32 0.15 0.00 0.00 0.00| 0.00|
secured funding transactions backed by OLA other than Gold
WHUEMIWAN S RM /M W g
233 0.25 0.00 0.00 0.00| 0.00
secured funding transactions backed by Gold for own account
(RUBEMITISN G STE AUH 8 MIT BNEIATG] R
234 1 0.00 0.00/ 0.00| 0.00|
all other secured funding transactions
77 3 y v 3
72 Z ZagpRof 67§ SO BaRmIgargs
Increased iquidty resds refated and atrer
BURIAN B AgIR[HTeo it
2.41 1 % 0.c0 0.00 0.00| 0.00|
derivative payables
N AUIE U URTEFENT T818 AIM I A URIAN BAlls
242 1 < 0.00 0.00 0.00 0.00|
outflows from market valuation changes of cadlateral for derivative transactions

Section 7: Terms and Conditions of the Bonds

102



SUNEMIs AN SR R UEMISURINN B A RTRINIG] W

cther derivative cash outflows

0.00

0.00

0.00|

0.00

Auisn

Committed facilities

sy miaandme
CASH OUTFLOWS

ATEEIEE ST ¢ BaAngIe e argswme

for the undrawn pation of committed oredit and guidity faciities

BN HEBESNW ST VIR G676

10 retais and SMEs

AERNEANNE

credit facilities

0.00

0.00

0.00

0.00

Ausnaigiwmn

liquidity facilities

0.00

0.00

0.00]|

0.00

BInH e USSR IeS UGy anUeREvIn W] $8 5S15IELN &

10 RO HRANCIA! COMPaates, sovereigns and central bamks

Rgrsnannne

credit facilities

0.00

0.00

0.00|

0.00

fyasnasgiwmn

liquidity facilities

0.00

0.00

0.00|

0.00|

BLNIFE A SO (GO8T 7 258 g 1)

o banks and finarcial institutions (as defined in Annex 2)

fpasninnsms

credit facilities

0.00

0.00

0,00

0.00

Auaisnaigiwmn

liquidity facilities

0.00

0.00

0.00|

0.00

e ]

10 Other fRAncial iSHutions

Rgsnanas

credit facilities

0.00

0.00

0.00|

0.00

fyisnaigiwmn

liquidity facilities

0.00

0.00

0.00|

0.00

SEUpIGIIg)e

to ather legal entities

Ayasninnss

credit facilities

0.00

0.00

0.00|

0.00

Fyasnasgiwmn

liquidiity facilities

0.00

0.00

0.00|

0.00|

mEGEgRaig I (8fy 8. )

<4 4 C b Lk 7

Ottior Furaing { ar noe)

e wmnshsnnnsiiumsuiiusmestw s geng

unconditional revocable credit and liquidity facilities' agreemernts

0.00

0.00

0,00

0.00

MANRENNFAFITIMUIRNEMANGRY O W mINN SRR unIHIs M UL A s AN IMAUGIIsfaAgh
10 2Wisghime )

trade finance related obligations (report average of monthly net outflows in last 12 morth period)

0.00

0.00

0,00|

0.00]

MIMBIRR ARS8 AIMAGNEI NS aRnUTMUISISMANGAY (W MINAS s MEaIE1s (UG M
ajgisan sMAGHAgIHINN awisghimw )
Guarantees and letters of credit other than trade finance related obligations (report average of monthly net

outflows in last 12 month period)

0.00

0.00

0.00|

0.00

GG T8 AN G g £ M E MBI ENIINIg]
Othor coarrractual outiions

0.00

0.00

0.00|

0.00

U ¢ = AUYK (U.99 AW ©.89)
Total 4 = £ { 2.1 ; 2.81)

Section 7: Terms and Conditions of the Bonds
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0.00|
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dinigarisandms
CASH INFLOWS

UGS
INFLOWS
7 2 .
Ll Aepo S8LTGAOY wing molg
O £ ropas and g with wittiin 30 gays
IG5 G SHGSHI S TN i I GTa7a
whiere the collateral received is not re-hypothecated
WIS O] FHAT B RIS B BHAMOZ AT
3.1 0 0.00 0.00 0.00 0.00|
covered by HQLA
MRS AR YA § BWIRMIE]R
3.12 0.25 0.00 0.00 0.00 0.00|
covered by OLA
M ENMW {8 A AR YIRINIE R
3.13 1 0.00 0.00 0.00] 0.00|
covered by cther assets
1P UG U IS S g FAIHI M S YT GIU g aig
where the received is re ated
MATNWE YA RWid M ssANMOgas
3.14 0 0.00 0.00 0.00 0.00
covered by HQLA
MW N AR ERWIRMIE] R
3.15 0 0.00 0.00 0.00 0.00|
covered by OLA
M RTNW [ O] R INIE]
3.16 0 0.00 0.00 0.00 0.00
covered by other assets
BOAEpESTISYTIm AT 150 18 as18uSIVIGIG JOB1S5 ARG GUATES &
Undrawa committed raciities from banke and fnancial Msttulions as defined in Anmnex 2
AEassn iR an s MIBAIMIG I SsmenwmInngs muw
3.21 0 ; g 0.00 0.00 0.00 0.00
Committed facilities from banks and financial institutions other than those reported in 3.22
RyRNE Mg s TnmmIty
3.22 1 0.00 0.00 0.00] 0.00|
Committed fund facilities with parent bank
ngrgar SRgargnge > 1 E7 parrians @oly
Other cantractual rTows, sither secured ar unsecured, within 39 adays
fufidnenu
3.31 s 0.00 0.00 0.00] 0.00|
from retail customers
I TNTA U T B Bh ey
3.32 05 0.00 0.00 0.00 0.00|
from SMEs
frutisSsivstimin
3.33 0S £ £ 0.00 0.00 0.00| 0.00|
from non financial corporates
nummInama
3.34 1 0.00 0.00 0.00 0.00|
from central banks
Ofi:an s MIBHUIIMIE jomsishghavnitdg v
3.35 1 : g 0.00 0.00 0.00 0.00
from banks and financial institutions as defined in Annex 2
fi{f ;a0 RUNMIRTHINIE] R Gomeisaghavmds U
3.36 0s H 3 0.00 0.00 0.00| 0.00|
from other financial institutions as defined in Annex 2
fRfugmTIg)s
3.37 0s 0.00 0.00 0.00 0.00|
from other legal ertities
fan TBHEUTR W]
3.38 05 0.00 0.00 0.00] 0.00|
from sovereigns
IMAUEIRIHE: ) SUM I ATIMIG jomeivhghavds W
3.39 1 3 > 0.00 0.00 0.00 0.00|
deposits with banks and financial institutions as defined in Annex 2
< % =
7q I L/
derivative cash imfiows

Section 7: Terms and Conditions of the Bonds
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aiIga argis aNBIMA 0 aURINN B agg mufgrosniw:inn molg
3.50 0.00 0.00 0.00 0.00|
net contractual derivative cash inflows within 30 days
mwlgmfsm&mﬁllgﬂmemn‘mmﬂlz]ﬁgam':mm moig
3.60 0.00 0.00 0.00| 0.00|
Contractual iInffows from oiher securfties matusing within 30 days
FegryarizandymA TRgnrgpigm i) nghiw tom moly
3.70 0.00 0.00 0.00 0.00|
Any aifrer contractval infows dus in the next 30 days
A & = AN (M99 GAT Mm.0)
0.00 0.00 0.00 0.00 0.00 0.00| 0.00|
Total S = £( 3.1 ; 3.70)
ctnscesm arsis antsEa e AU B - AU G - HYUTDIR (ANTU & U A% I8 6 G)
HOTALNET,CASHOUSELOMWS; Total 8 = Total 4 - Min (Tctal 5 ; 75% Tctal 4) on non o oo i o e
ssmcospsUE gna s S s ugmnirusqnargfiumn - anu m s AU H
HAUIDELYCOMERAGE RATIO LCA= Total 3/Total € #DIV/O! #DIV/O! #DIV/O! #DIV/O!
numigwm igF is gl
HFOWR HuERAAR Hmgmnh
Gensral Manager/CEQO Werlfied By Preparsd by

Section 7: Terms and Conditions of the Bonds

105



Solvency Ratio Template

s mIRRisslionh semEMmEmn

MONTHLY REPORT ON SOLVENCY RATIO
migs:
As of:

NPHSIENL: BN IS MAGME i Form: P-SOL-M
Name of Bank: Advanced of Asia Limited
yuiinmag : sy i) apinisTA
—_————————————— q
2 Mt
RN EERBOME CALCULATION OF SOLVENCY RATIO BalanceinUsD | ¥ i in Million of
Weighting in USD
_ KHRs
L mysmnagnmituGameAinuSAwasma Balance Sheet ltems, weighted by
degree of Counter-Party Risks
- miih 0% Gim:gnjungiumsmsawsu Weighting 0% on Assets with low
& = 0.00 000 0.00
Risk
Ll s Cash 0% 000 0.00
12 #1tJ Gold 0% 000 0.00
132 ﬁnﬂmmymmm:mﬁmﬁgm Claim on the National Bank of Cambodia 0% 000 0.00
L4 smwnginam sipnmingn v 100% 15151 Assets collateralized by
' = 0% 000 0.00
Deposits 100% lodged with Banks
L3 gamgupdl ymsunmapfsadmauygiamstamiman Aaa 161 A Clams
& % 0% 000 0.00
on or Guaranteed by Sovereians rated AAA fo AA- or equivalent
2 mih Bo% Gim:{gnjuREIRNSUNSAWESNE Weighting 20% on Assets with i o %
Moderate Risk
2 gamgmn® gmsnwaisHRnRLREUMESAMBRAD A« 161 A- Claims on or
20% 000 0.00
Guaranteed by Sovereigns rated A+ to A- or equivalent
2 gmgurid ymeRwENMI UHsvisiEumeamAnAi AAa 161 AA- Claims
i = 20% 000 0.00
on or Guaranteed by banks rated AAA to AA- or equivalent
3 mih d0% SimsjgajangiinmsINSHtLhjy Weighting 50% on Assets with “ S0 o
Medium Risk
M- gamemp® gmsunuanisHRmAmiEmSSAMAHAD BBB- 161 BBB- Claims
50% 000 0.00
on or Guaranteed by Sovereigns rated BBB+ to BBB- or equivalent
32 gmgurid ymeIMWENMI YREVIsEmSSAmARAT A+ 161 A- Claims on
' 50% 000 0.00
or Guaranteed by Banks rated A+ to A- or equivalent
4 mih 900% Gim:(gnjunyiEUMSUNSiwsijuh Weighting 100% on Assets it i 4t
with Full Risk
41- 1gn)rngiEI¢]n Al other Assels, besides menlioned ebove 100% 000 0.00
& migh 9wo% GimsyuipaENUEME Weighting 120% on Tradable Securities 0.00 000 000
S gyt Tradable Securities 120% 0,00 0.00
aifs Total (1) = (1) +(2) +(3) + (4) 0.00 0.00 0.00
- maisipmnagumilEugansRismiiwasmi Off Balance Sheetitems,
weighted by degree of Counter-Party Risk
1= migh 0% Gimspauamitnnsimiwsis Weighting 0% on Operations with
# “ 0.00 000 0.00
low Risk
1.1- sanpsisnsfima mitwasann sy Simiuspgdicn me
ARV MM gwERiEAsRG Ao AR s a S anglinnam fm s
haliiknty #1714 Undrawn Faciliies, particularly overdrafts and commitments to lend, 0% 0.00 0.00
which are for an initial m
12- (rRuRmIEHIE)REAMSUNEAIIRY Other ilems carmying a low risk
0% 000 0.00
2z miin wos Gim:{uRufmiiannsmiiugsngs Weighting 20% on Operations o o T
with Moderate Risk
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106



21-

an RN ASTRIRIMSIBAERM YA [umanisnéigpimsiin puih

[ LUﬁUﬁmILﬁJh.I]hgﬂﬁ‘]mS:]ﬁ Documentary credits is sued or confirmed where the

20% 0.00 0.00
underlying goods serve as collateral and other similar transaclions
22 iufmsng)alanmsun SRGESIH Other ltlems carrying moderale risk 20% 000 0.00
3 mifin ¢o% Gim:pRufmilnnmsunifwejs Weighting 50% on Operations o oio o
W|th Medium Risk
miﬁjﬁLmﬁmH{]ﬁﬁﬂiﬁﬂﬂmSWﬂJmSmmﬁj U.TUUFmﬁﬁﬂLU wghnnsigns 'SSEB'S
M Sm]miﬁﬁ r;n Commitments to pay resulting from documentary credits, issued or 50% 0.00 0.00
confirmed ~ < -
32 mimm S inneuny FmimaituEsmsng AN §RANRE Warranties
and idemnity bonds (induding tender, performance, customs and 50% 0.00 0.00
tax bonds) and quarantees not havmq the character of credit substitutes
ﬁﬁmS{Pﬁﬂ.’fﬁﬂﬂ‘ﬂSHSTUij fu tfisrgrasnn F]Smjfﬂﬁ]ﬁfﬁﬂ_u Sﬁmiﬁ]sjl i IJIB
iR smufian i ‘Dg) Undrawn facilities, particularly overdrafts and 50% 0.00 0.00
commitments fo lend with an initial term of more than one year
3 Lﬂﬁﬂﬁ I E?:]ﬁiﬁ wmsym Eﬁmﬁﬁjﬁ Other items carrying medium risk 50% 0.00 0.00
4 migiin 900% Gim:jsRvgmiinm sunSfwsingagh Weighting 100% on o o -
Operations with Full Risk
4.1- MIMSIDRANAS (ERBMUNEAWEIMHIMUNIAL Loan guarantees (deduclible
100% 0.00 0.00
from the risk exposure in respect of the beneficiary)
4.2- fﬂi?%ﬂ_ﬂ_ﬂﬁ Acceptances 100% 0.00 0.00
43 5ULUUuTﬁ]ﬁ 1 WULﬁiumHSH"ISWiﬂ RIS ULﬁ ﬁ_ﬂSUIimiﬁ Endorsement
on bills not bearing the name of another bank or financial institution 100% 0.00 0.00
4.4- URYMAPFHURMIDMTNSSIM{FGIT Transactions with recourse 100% 0.00 0.00
45 hifnRAnssFemoriivnms ynIMe A SN ANFSURANSE Irevocable
credit lines, or guarantees, having the character of credit substitutes 100% 0.00 0.00
46 WHIRMIGHMIER HUNSMERTGR Other items carrying a high risk 100% 0.00 0.00
i Total (11 ) = (1) + (2) + (3) + (4) 0.00 0.00 0.00
11- aijU S AjRgSaERuEMiMwinunsiw Total Assets and Operations after weighting Risk =( 1) +( Il ) o -
HYMARNGSMA - gUiSAMNAG /1 Solvency Ratio - Total Net Worth /11 (>15%) £DIVIO! #DIV/OI
Note:
7 .
Hioy 682
Reporting date:
PEHSNS $RIHHOSE weegmns
CEO/Director Verified by Prepared by
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ANNEX B - RULES OF BONDHOLDERS MEETING

RULES OF BONDHOLDERS MEETINGS
(“RULES”)

l. CALLING OF A MEETING

In the event the Issuer or the Bondholders’ Representative (as the case may be), wishes to call for a meeting of the
Bondholders, it shall arrange for the Securities Transfer Agent to send naotices calling for the meeting by registered
email and/or mail to the Issuer, the Bondholders’ Representative and the Bondholders no less than 10 (ten)
calendar days (excluding the date the notice is sent and the date of the meeting) before the date of the meeting.
The notice calling the meeting must specify the date, time and place of the meeting, agenda of the meeting and the
person requesting that the meeting be called. The Securities Transfer Agent must send the notice calling the
meeting of Bondholders to every Bondholder according to the names and addresses that appear in the Securities
Transfer Agent as at the Record Date.

Il. PERSONS WITH THE RIGHT TO ATTEND A MEETING
The persons who have the right to attend a meeting of Bondholders are as follows:
0] the Bondholders, the Issuer and the Bondholders’ Representative;

(i) any person or other Bondholder approved by a Bondholder as a proxy (“Proxy”) to attend the meeting and
vote on his/her behalf under an instrument for appointing a proxy in the form prescribed by the Securities Transfer
Agent (available at the head office of the Securities Transfer Agent). A Bondholder who wishes to appoint a Proxy
must submit the original instrument appointing his/her Proxy to the Securities Transfer Agent no less than 24
(twenty-four) hours before the time set for the holding of a meeting of Bondholders;

(i)  a financial advisor, legal adviser or other person who has been requested by the Issuer and/or the
Bondholders’ Representative to attend the meeting to give any explanation and opinion to the meeting on matters
to be transacted at the meeting; and

(iv)  any persons permitted by the Chairman of the meeting to attend the meeting as observers.
. QUORUM

1. In order to consider and pass resolutions on matters other than those specified in Clauses V1.3 and VI.4 of
this Rules at a meeting of Bondholders, there must be 2 (two) or more Bondholders holding an aggregate number
of no less than 51 (fifty-one) per cent of the total number of units of unredeemed Corporate Bonds attending the
meeting to constitute a quorum. If a meeting of Bondholders to consider matters under this Clause IIl.1 is postponed
pursuant to Clause V.1 of this Rules due to a lack of quorum, the quorum at the subsequent meeting shall be
constituted if 2 (two) or more Bondholders holding an aggregate number of no less than 25 (twenty-five) per cent
of the total number of units of outstanding Corporate Bonds attend at that subsequent meeting.

2. In order to consider and pass resolutions on the matters specified in Clause VI.3 of this Rules at a meeting
of Bondholders, there must be 2 (two) or more Bondholders holding an aggregate number of no less than 66 (sixty-
six) per cent of the total number of units of unredeemed Corporate Bonds attending the meeting to constitute a
quorum. If a meeting of Bondholders to consider matters under this Clause IIl.2 is postponed pursuant to Clause
V.1 of this Rules due to a lack of quorum, the quorum at the subsequent meeting shall be constituted if 2 (two) or
more Bondholders holding an aggregate number of no less than [33 (thirty-three)] per cent of the total number of
units of outstanding Corporate Bonds attend at that subsequent meeting.

3. In order to consider and pass resolutions on the matters specified in Clause VI.4 of this Rules at a meeting
of Bondholders, there must be 2 (two) or more Bondholders holding an aggregate number of no less than 75
(seventy-five) per cent of the total number of units of outstanding Corporate Bonds attending the meeting to
constitute a quorum. If a meeting to consider matters under this Clause 111.3 is postponed pursuant to Clause V.1
of this Rules due to a lack of quorum, the quorum at the subsequent meeting shall be constituted if 2 (two) or more
Bondholders holding an aggregate number of no less than 45 (forty-five) per cent of the total number of units of
outstanding Corporate Bonds attend at that subsequent meeting.
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V. CHAIRMAN OF A MEETING

The Bondholders’ Representative or the person authorized by the Bondholders’ Representative shall be the
chairman of the meeting (“Chairman”). If the person acting as the Chairman has not attended the meeting 45 (forty-
five) minutes after the time set to hold the meeting, 51 (fifty-one) per cent of the total number of units of unredeemed
Corporate Bonds attending the meeting shall resolve to select one Bondholder to act as the Chairman of the
meeting.

V. POSTPONEMENT OF A MEETING

1. At any meeting of Bondholders, if it appears that the quorum of Bondholders is not present within 90 (ninety)
minutes after the time set for holding the meeting, the Chairman of the meeting shall postpone the meeting of
Bondholders to a new meeting which is to be held at a date, time and place as specified by the Chairman, whereby
the date for the new meeting must be scheduled not less than 14 (fourteen) days but not more than 30 (thirty) days
from the original meeting date. In addition, the matters to be transacted and resolved in this subsequent meeting
must be limited to the matters which were to be duly transacted in the original meeting.

2. The Securities Transfer Agent must send a notice calling for a subsequent meeting due to a postponement
of the meeting caused by a lack of quorum pursuant to Clause V.1 of this Rules to the Issuer, the Bondholders’
Representative and the Bondholders according to the names and addresses, to which the previous notices calling
for the meeting of Bondholders were sent, not less than 10 (ten) calendar days prior to the scheduled date for the
subsequent meeting (excluding the date the notices were sent and the date of the meeting), and the notice calling
for the meeting must specify the date, time, place for the meeting, agenda and quorum for such subsequent meeting.

3. If the quorum for such subsequent meeting is not met (as set out in Clause Il above), the Chairman shall
order that subsequent meeting be cancelled and there shall be no further postponement of that subsequent meeting.

VL. RESOLUTION OF A MEETING

1. The passing of resolutions on various matters at a meeting of Bondholders shall be made by way of show
of hands or voting by means specified by the Chairman of the meeting. Each unit of outstanding Corporate Bonds
held by a Bondholder shall have one vote. Each Bondholder shall therefore have the same number of votes as the
number of units of outstanding Corporate Bonds held by him/her. In case of a tied vote, the Chairman of the meeting
shall have a casting vote (in addition to any vote entitled to be casted by the Chairman as a Bondholder or as a
Proxy).

2. Except as provided in Clauses VI.3 and V1.4 of this Rules, the resolutions of the meeting of Bondholders,
shall be passed by a majority vote of more than 50 (fifty) per cent of the total number of votes of the Bondholders
attending the meeting and casting their votes.

3. Any resolutions of the meeting of Bondholders on the following matters must be passed by a vote of not less
than 66 (sixty-six) per cent of the total number of votes of the Bondholders attending the meeting and casting their
votes:

A. Any amendment of the Conditions not relevant to matters specified in Clause VI.4 of this Rules;

B. Any change to the Bondholders’ Representative and the appointment of any person as a new
Bondholders’ Representative; and

C. Following the occurrence of an Event of Default, any authorisation of the Bondholders’
Representative to require the Issuer to make payment of the principal together with all accrued
interest under all of the Corporate Bonds under the Conditions.

4, Any resolutions of the meeting of Bondholders on the following matters must be passed by a vote of not
less than 75 (seventy-five) per cent of the total number of votes of the Bondholders attending the meeting and
casting their votes:

A. The amendment of the due date for payment of any amount of money under the Corporate Bonds;

B. The reduction, cancellation or amendment of the amount of principal, interest and/or any other
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amount of money outstanding or to be paid under the Corporate Bonds;

C. A change in the currency denomination of any amount of money to be paid under the Corporate
Bonds;
D. An amendment to the Rules regarding meetings of Bondholders relating to the quorum requirements

(Clause 11l of this Rules) and resolutions of meetings (Clause VI of this Rules); and

E. An amendment of the Conditions in order to be able to effect any matter contemplated under Clause
(A) to (D) above.

5. Any Bondholder who has a conflict of interest on any matter shall have no right to vote on such matter.

VIl.  MINUTES OF A MEETING

The Bondholders’ Representative must prepare the minutes of a Bondholders’ meeting to be signed by the
Chairman of such meeting within 7 (seven) Business Days from the date of the meeting and must maintain the
original minutes. Copies of the minutes of a Bondholders’ meetings shall be made available to be examined by the

Bondholders at the head office of the Bondholders’ Representative on a Business Day and time suitable to the
Bondholders’ Representative.

(The rest of this page is intentionally left blank)
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SECTION 8: CREDIT RATING OF THE BONDS

The Bonds are rated “B” by S&P. A security rating is not a recommendation to purchase, hold or sell the Bonds
inasmuch as such rating does not comment as to market price or suitability for a particular investor. There can be
no assurance that the ratings will remain in effect for any given period or that the ratings will not be revised by the
rating agencies in the future if, in their judgment, circumstances so warrant. See “Section 3: Risk Factors — Risks
associated with investing in ABA Bank’s corporate bond — Risk in relation to changes in credit ratings of the Bonds”.

(The rest of this page is intentionally left blank)
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SECTION 9: TAXATION

KPMG

KPMG Cambodia Ltd

4™ floor, Delano Center

No. 144, Street 169

Sangkat Veal Vong

Khan 7 Makara, Phnom Penn
Telephone +855 (23) 216889
Fax +855 (23) 216405
Internet www_kpmg.com.kh

Private & Confidential

Attention Mr. Askhat Azhikhanov Ourref TM/SC

Chief Executive Officer

Advanced Bank of Asia Limited Contact Tan Mona/ Sok Chanrasmey

No. 148,Preah Sihanouk Bivd.
Phnom Penh, Cambodia

7 May 2019

Dear Askhat Azhikhanov,

Draft of Cambodian Taxation Section of Disclosure Document

We refer to our proposal dated 22 April 2019 and your acceptance on 22 April 2019. Advanced Bank
of Asia Limited ("the Company”) has requested KPMG Cambodia Ltd (KPMG) to provide a draft of the
Taxation Section of Disclosure Document in respect of the Company's corporate bond. We have
drafted the “Cambodian Taxation Section of Disciosure Document” in the attached Appendix A for
your review and comment.

This draft of Cambodian Taxation Section is based on current Cambodian legisiation and practices.
You will appreciate that Cambodian law is frequently being changed, both prospectively and
retrospectively. Furthermore, laws may be inconsistently interpreted and applied by government
authorities and therefore, we are unable to give any guarantee that our interpretation will ultimately be
sustained in the event of challenge. Unless special arrangements are made, this document will not be
updated to take account of subsequent changes to the legislation or other practices.

This draft is to address only the issue raised by the Company. Therefore, we are not responsible to
any third party who relies on this advice as clearly stated in Clause 6.1 of our Terms and Conditions in
Appendix 1 of Engagement Letter dated 22 April 2019.

Should you have any guestions or require further clarfication, please contact us at (855) 23 216 899.

Yours sincerely,

Tan Mona

Partner— Tax and Corporate Services

PG Carmdeas Lig, a Cambocen lewied Sabaty company and a
roenbar fire of the KPMG netwark of indepondont mamber tams
Al Saied with KPME insatnational. & Swiss cooperatve
Documant classification: KPMG Confidential
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Appendix A
“Cambodian Taxatio d

The following is a general guide of certain tax implications of the Corporate Bonds and does not
intend to be a comprehensive guide of the tax implications of the Corporate Bonds in Cambodia.
Prospective investors should note that, although the general tax information on Cambodian taxation is
described hereunder for convenience, the statements below are general in nature and not exhaustive.
Prospective investors are advised to consult their own legal, tax, accountancy or other professional
advisers in order to ascertain their particular circumstances regarding taxation.

1. Tax on Income
1.1. Bondholder who is a resident of Cambodia
1.1.1. Physical person or individual

A physical person or an individual is considered to a resident of Cambodia for tax purpose, if he/she
meets one of the three criteria below.

i. He/she has a residence in Cambodia. Helshe is considered to have a residence in
Cambodia if he/she owns, rents, leases or has available use of a house, apartment,
dormitory, etc. in which he/she usually stays or occupies.

ii.  Helshe has a principal place of abode in Cambodia. The factors to determine the principal
place of abode of a physical person include his/her center of economic interest, the amount
of time spent, the nature of time spent, where his/her family resides, his/her bank accounts
are hold, his/her main social activities take place.

iii.  Heflshe has a presence in Cambodia more than 182 days during one or more separate
periods in any period of 12 months ending in the current tax year. Presence for any part of a
day is counted as a whole day.

A resident individual bondholder will have the following tax liabilities:
a. Interest
Interest received by a resident individual bondholder is subject to 15% withholding tax.
b. Capttal gains

Capital gains refer to the amount in excess of the cost of acquisition and are denved from
the transfer of the bonds. By law, taxable income derived by a physical person is subject to
Tax on Income based on the progressive tax rate by tranche. In practice, however, the tax
authority does not have mechanism to register physical person (i.e. in particular who does
not carrying on business) for tax purpose at the moment. Therefore, capital gains of the
resident individual bondholder on the transfer of bonds is not subject to any tax.

1.1.2. Company

A company is a resident taxpayer if such company is established or managed or have its principal
place of business in Cambodia. A bondholder who is a company which is a resident for tax purpose
(resident corporate bondholder) will have the following tax liabilities:
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a. Interest

Interest received by a resident corporate bondholder is subject to 15% withholding tax.
However, the resident corporate bondholder should be able to claim withholding tax credit
to offset against the Tax on Income payable at the year end. Evidence (such as withholding
tax certificate) must be available in order to claim such withholding tax credit.

b. Capital gains

Cambodia does not have a separate capital gain tax regime. Capital gains are included in
the taxable income of the resident corporate bondholder and subject to the Tax on Income
at the applicable rate. The standard rate of Tax on Income is 20%.

1.2. Bondholder who is a non-resident of Cambodia
1.2.1. Physical person or individual

A non-resident taxpayer is an individual who does not meet the residency criteria in 1.1.1 above. The
non-resident individual bondholder will have the following tax liabilities:

a. Interest

Interest received by the non-resident individual bondholder is subject to 14%
withholding tax unless there are terms and conditions under a double taxation
agreement entered into between Cambaodia and the resident country of the bondholder.

b. Capital gains

The Cambodian tax law treats capital gains as normal gains from business operations
and imposes tax accordingly. Gains on the sale or transfer of bonds should be taxable
under the Tax on Income. In this regard, the standard tax rate at 20% should be
applied. However, there is presently no mechanism or operation of the Tax Law to
impose tax on a non-resident individual that does not have a permanent establishment
in Cambodia for the sale or transfer of Cambodian corporate bonds, or to impose any
tax on the Cambodian company whose bonds are sold, transferred or disposed. As a
matter of practicality, a non-resident individual bondholder having no permanent
establishment in Cambaodia is not taxed on the capital gains derived from such
transactions.

1.2.2. Company

A non-resident corporate bondholder is a company that does not meet the residency criteria 1.1.2
above. The non-resident corporate bondholder will have the following tax liabilities:

a. Interest

Interest received by the non-resident corporate bondholder is subject to 14%
withholding tax unless there are terms and conditions under a double taxation
agreement entered into between Cambodia and the resident country of the bondholder,

b. Capital gains

Similar to non-resident individual bondholder in 1.2.1 above, a non-resident corporate
bondholder having no permanent establishment in Cambodia is not taxed on the capital
gains derived from such transactions.

- Specific Tax
A sale or transfer of corporate bonds is not subject to specific tax.
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3. Stamp Duty
A sale or transfer of corporate bonds is not subject to stamp duty.
4, Double Tax Agreement (DTAs)

Currently, Cambodia has entered into DTAs with Singapore, Thailand, Brunei, China, Vietnam and
Indonesia (DTA with Indonesia is ratified, but it is not effective yet). As a result, a resident of those
countries can benefit from terms and conditions as agreed under the DTAs such as avoidance of
double taxation on income and reduction of WHT rate on interest, However, certain rules and
procedures must be followed in order to obtain the tax treaty benefits.

5. Tax incentive in securities sector

As per the Sub-Decree no. 01 SD.Prk dated 4 January 2019 issued by the Royal Government which
provides tax incentives for the securities sector as follows:

- 50% of Tax on Income (Tol) payable up to 3 years counting from the year of the public issuance
of corporate bond or the following year, if the public issuance of corporate bond is within the last 6
months of tax year or any period approved by the MEF.

- Waiver of tax debt on Tax on Income (Tol), withholding tax, VAT, specific tax, accommodation tax
and public lighting tax as follows:

* Tax debt for a period of N-3 to N-10 for companies/enterprises that fulfil the criteria(s)
for listing in the primary market.

« Tax debt for a period of N-2 to N-10 for small and medium enterprises that fulfil the
criteria(s) for listing in the secondary market. (Year N is the year that a
company/enterprises makes the public issuance of corporate bond of equity and/or
debt securities)

- 50% reduction of Withholding Tax on interest and/or dividend received by public investors from
holding and/or buying-selling of government, equity and debt securities for a period of 3 years
from the date of this Sub-Decree comes into effect,
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REPORT OF THE BOARD OF DIRECTORS

The Board of Directors (“"BOD” or “Directors”) has pleasure in submitting their report
together with the audited financial statements of Advanced Bank of Asia Limited (“the
Bank”) for the year ended 31 December 2018.

PRINCIPAL ACTIVITIES

The Bank is principally engaged in all aspects of banking business and the provision of
related financial services in Cambodia.

There were no significant changes to these principal activities during the year.
FINANCIAL RESULTS

The financial results of the Bank for the year ended 31 December 2018 were as follows:

For the year ended For the year ended

31 December 2018 31 December 2017

Us$ KHR'000 Uss$ KHR’000
Profit before income tax 90,276,710 362,731,821 57,969,842 234,024,252
Income tax expense (18/459,196)  (74,169,050) (11,780,679) (47,558,601)
Net profit for the year 71,817,514 288,562,771 46,189,163 186,465,651

RESERVES AND PROVISIONS

There were no material movements in reserves and provisions during the year other than
those disclosed in the financial statements.

DIVIDENDS
No dividends were declared or paid during the year (2017: nil).
SHARE CAPITAL

The Bank issued additional shares as follows during the year:

31 December 2018 31 December 2017
uUss KHR'000 USs$ KHR'000

Balance at beginning of year 125,000,000 504,625,000 52,643,000 212,519,791
Convert from share premium - - 18,357,000 74,107,209
Convert from retained earnings 5 - 29,000,000 117,073,000
Issued share capital (*) 40,000,000 160,720,000 25,000,000 100,925,000
Currency translation difference - (2,375,000) - -

165,000,000 662,970,000 _ 125,000,000 504,625,000

(*) On 31 December 2018, National Bank of Cambodia issued an approval letter allowing
the Bank to increase its registered capital by US$40,000,000 by issuing additional
36,000 shares to National Bank of Canada and 4,000 shares to Mr. Damir Karassayev,
with a par value of US$1,000 per share.

2
Head Office
A B A No. 148, Preah Sihanouk Blvd, Tel: (+855) 23 225 333 Fax: (+855) 23 216 333
ol Sangkat Boeung Keng Kang I, Khan Chamkarmorn, info@ababank.com P.O. Box: 2277
Phnom Penh, Kingdom of Cambodia wwwi.ababank.com SWIFT: ABAAKHPP

NATIONAL BANK
'OF CANADA GROUP
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BAD AND DOUBTFUL LOANS

Before the financial statements of the Bank were prepared, the Directors took reasonable
steps to ascertain that appropriate actions had been taken by management in relation to
the writing off of any bad loans and the making of allowance for doubtful loans, and
satisfied themselves that all known bad loans had been written off and adequate allowance
had been made for bad and doubtful loans.

At the date of this report, the Directors are not aware of any circumstances, which would
render the amount written off for bad loans, or the amount of allowance for doubtful loans
in the financial statements of the Bank, inadequate to any material extent.

ASSETS

Before the financial statements of the Bank were prepared, the Directors took reasonable
steps to ascertain that management took appropriate actions so that any assets, which
were unlikely to be realised in the ordinary course of business at their values as shown in
the accounting records of the Bank had been written down to amounts which they might
be expected to realise.

At the date of this report, the Directors are not aware of any circumstances, which would
render the values attributable to the assets in the financial statements of the Bank
misleading.

VALUATION METHODS

At the date of this report, the Directors are not aware of any circumstances which have
arisen which render adherence to the existing method of valuation of assets and liabilities
in the financial statements of the Bank misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES
At the date of this report, the Directors are not aware of:

(a) any charge on the assets of the Bank which has arisen since the end of the year
which secures the liabilities of any other person except as disclosed in the financial
statements; and

(b) any contingent liability in respect of the Bank that has arisen since the end of the
year other than in the ordinary course of its business operations.

At the date of this report, the Directors are not aware that any contingent or other liability
of the Bank has become enforceable, or is likely to become enforceable within the period
of twelve months after the end of the year which, in the opinion of the Directors, will or
may substantially affect the ability of the Bank to meet its obligations as and when they

fall due.
3
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CHANGE OF CIRCUMSTANCES

At the date of this report, the Directors are not aware of any circumstances, not otherwise
dealt with in this report or the financial statements of the Bank, which would render any
amount stated in the financial statements misleading.

ITEMS OF AN UNUSUAL NATURE

To the best knowledge of Directors:

¢ The results of the operations of the Bank for the year were not substantially affected
by any item, transaction or event of a material and unusual nature.

o There has not arisen in the interval between the end of the year and the date of
this report any item, transaction or event of a material and unusual nature likely
to affect substantially the results of the operations of the Bank for the current year
in which this report is made.

EVENTS AFTER THE REPORTING DATE
At the date of this report, to the best knowledge of the Directors, there have been no

significant events occurring after balance sheet date which would require adjustments or
disclosures to be made in the financial statements.

THE BOARD OF DIRECTORS

The members of the Board of Directors at the date of this report are:

s Mr. Yves Jacquot Chairman

o Mr. Andre Berard Director

¢ Mr. Damir Karassayev Director

e Mr. Dominic Jacques Director

s Mr. Jean Francois Hanczakowski Director

e Mr. Etienne Chenevier Independent Director
e Mr. Henri Calvet Independent Director
e Mr. Madi Akmambet Executive Director

DIRECTORS’ INTERESTS

The Directors who held office at the end of the year and their interests in the shares of the
Bank were as follows:

31 December 2018 31 December 2017
Holding Number of Holding Number of
% shares of % shares of
US$1,000 each US$1,000 each
Mr. Damir Karassayev 10% 16,500 10% 12,500

DIRECTORS’ BENEFITS

During and at the end of the year, no arrangement existed to which the Bank is a party
with the objective of enabling Directors of the Bank to acquire benefits by means of the
share purchase option.

Since the end of the previous financial year, no Director of the Bank has received or
become entitled to receive any benefit by reason of a contract made by the Bank other
than as disclosed in the financial statements.
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THE BOARD OF DIRECTOR’'S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board of Directors are responsible for ascertaining that the financial statements
present fairly, in all material respects, the financial position of the Bank as at 31 December
2018, and its financial performance and its cash flows for the year ended 31 December
2018. The Board of Directors oversees the preparation of these financial statements by
management who are required to:

o adopt appropriate accounting policies which are supported by reasonable and
prudent judgments and estimates and then apply them consistently;

e comply with the disclosure requirements of Cambodian Accounting Standards and
relevant accounting regulations and guidelines issued by the National Bank of
Cambodia ("NBC"), or if there have been any departures in the interests of fair
presentation, these have been appropriately disclosed, explained and quantified in
the financial statements;

e maintain adequate accounting records and an effective system of internal controls;
» prepare the financial statements on a going concern basis unless it is inappropriate
to assume that the Bank will continue operations in the foreseeable future; and
o effectively control and direct the Bank and is involved in all material decisions
affecting the operations and performance and ascertain that such have been

properly reflected in the financial statements.

Management is responsible for ensuring that the above requirements have been fulfilled
and is also responsible for safeguarding the assets of the Bank and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Board of Directors confirms that the Bank has complied with the above requirements
in preparing the financial statements.

STATEMENT OF THE BOARD OF DIRECTORS

The accompanying financial statements as set out on pages 9 to 53 present fairly, in all
material respects, the financial position of Advanced Bank of Asia Limited as at 31
December 2018, and its financial performance and its cash flows for the year ended in
accordance with Cambodian Accounting Standards and relevant accounting regulations
and guidelines issued by the National Bank of Cambodia, and at the date of this statement,
there are reasonable grounds to believe that the Bank will be able to pay its debts as and
when they fall due.

half of the Board of Directors

“ABAY

3% { ADVANCED BANK OF ASIA )

*Askhat Azhikhanov
Chief Executive Officer

Phnom Penh, Kingdom of Cambodia

Pt 22 MR 291

5
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INDEPENDENT AUDITOR’'S REPORT
To the shareholders of Advanced Bank of Asia Limited
Opinion

We have audited the financial statements of Advanced Bank of Asia Limited (“the Bank"),
which comprise the balance sheet as at 31 December 2018, and the income statement,
the statement of changes in equity and the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies as set out on pages 9 to 53.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Bank as at 31 December 2018, and its financial
performance and its cash flows for the year then ended in accordance with Cambodian
Accounting Standards and relevant accounting regulations and guidelines issued by the
National Bank of Cambodia.

Basis for opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing
("CISAs"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Bank in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Cambodia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
Report of the Board of Directors set out on pages 1 to 5 but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Cambodian Accounting Standards and relevant accounting
regulations and guidelines issued by the National Bank of Cambodia, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

6

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"), its network of member firms, and their W'
related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services
to clients. Please see www.deloitte.com/kh/about to learn more about our global network of member firms.
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In preparing the financial statements, management is responsible for assessing the Bank's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Bank or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are responsible for overseeing the Bank's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with CISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Bank’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with the Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

For Deloitte (Cambodia) Co., Ltd.

Phnom Penh, Kingdom of Cambodia

Date: 22 MAR zmg
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ADVANCED BANK OF ASIA LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2018

ASSETS

Cash on hand

Balances with the NBC
Balances with other banks
Loans to customers, net
Foreclosed properties
Investment securities
Other assets

Deferred tax asset
Intangible assets
Property and equipment
TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Deposits from customers
Borrowings

Subordinated debts

Other liabilities

Current income tax payable

TOTAL LIABILITIES

EQUITY
Share capital
Retained earnings

TOTAL EQUITY

TOTAL LIABILITIES AND
EQUITY

The accompanying notes from pages 130 to 169 form an integral part of these financial statements.
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31 December 2018

31 December 2017

Note uss KHR’000 uss$ KHR’000
4 151,000,293 606,719,177 68,986,300 278,497,693
5 435,961,811 1,751,694 557 207,289,364 836,827,162
6 206,626,043 830,223,441 84,923,895 342,837,764
7 1,820,441,489 7,314,533903  1,227,372,821 4,954,904,078
8 - - 601,375 2,427,751
9 32,991,260 132,558,883 16,849,632 68,021,964
10 25,410,240 102,098,344 16,688,282 67,370,595
17(b) 2,777,188 11,158,741 1,970,251 7,953,903
11 2,647,070 10,635,927 1,765,748 7,128,325
12 28,440,671 114,274,616 12,903,247 52,090,408
2,706,296,065 10,873,897,589  1,639,350,915 6,618,059,643
13 2,175,102,256  8,739,560,865 1,264,493,344 5,104,759,630
14 80,155,740 322,065,763 86,500,001 349,200,504
15 93,000,000 373,674,000 55,000,000 222,035,000
16 28,736,249 115,462,248 22,114,413 89,275,885
17(a) 17,280,540 69,433,210 11,039,391 44,566,021
2,394,274,785  9,620,196,086 1,439,147,149 5,809,837,040
18 165,000,000 662,970,000 125,000,000 504,625,000
147,021,280 590,731,503 75,203,766 303,597,603
312,021,280 1,253,701,503 200,203,766 808,222,603
2,706,296,065 10,873,897,589  1,639,350,915 6,618,059,643
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ADVANCED BANK OF ASIA LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2018

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission
income

Other operating income
Personnel expenses

Operating expenses
Depreciation and amortization
expenses

Operating profit

Allowance for bad and doubtful
loans

Profit before income tax
Income tax expense

Net profit for the year

The accompanying notes from pages 130 to 169 form an integral part of these financial statements.
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31 December 2018

31 December 2017

Note US$ KHR’000 US$ KHR’000
19 183,476 436 737,208,320 125,830,819 507,979,016
20 (47,004,497) (188,864,069) (38712,362)  (156,281,805)

136,471,939 548,344,251 87,118,457 351,697,211

21 31,072,166 124,847,963 21,873 479 88,303,235
22 (8,356,322) (33,575,702) (5,779,243) (23,330,804)
22,715,844 91,272,261 16,094,236 64,972,431

23 1,471,050 5,910,679 30,502 123,137
24 (35,287,536) (141,785,320) (21,259,401) (85,824,202)
25 (20,344,018) (81,742,264) (13,994,201) (56,494,590)
26 (5,098,437)  (20,485,520) (3,261,205) (13,165,485)
99,928,842 401,514,087 64,728,388 261,308,502

7 (9,652,132)  (38,782,266) (6,758,546) (27,284,250)
90,276,710 362,731,821 57,969,842 234,024,252

17(c) (18,459,196) (74,169,050) (11,780,679) (47,558,601)
71,817,514 288,562,771 46,189,163 186,465,651
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ADVANCED BANK OF ASIA LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

For the year ended
31 December 2018

At 1 January 2018
Issue share capital

Net profit for the year
At 31 December 2018

KHR’000 equivalents
At 31 December 2018

For the year ended
31 December 2017

At 1 January 2017
Convert from share premium

Convert from retained earning
Issue share capital

Net profit for the year
At 31 December 2017

KHR’000 equivalents
At 31 December 2017

The accompanying notes from pages 130 to 169 form an integral part of these financial statements.
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Share Share Retained
capital premium earnings Total
uss uss$ uUss$ uUss$
125,000,000 - 75,203,766 200,203,766
40,000,000 - - 40,000,000
- - 71,817,514 71,817,514
165,000,000 - 147,021,280 312,021,280
662,970,000 - 590,731,503 1,253,701,503
52,643,000 18,357,000 58,014,603 129,014,603
18,357,000 (18,357,000) - -
29,000,000 - (29,000,000) -
25,000,000 - - 25,000,000
- - 46,189,163 46,189,163
125,000,000 - 75,203,766 200,203,766
504,625,000 - 303,597,603 808,222,603
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ADVANCED BANK OF ASIA LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

31 December 2018

31 December 2017

Note Uss$ KHR’000 uUss$ KHR’000

Cash flow from operating

activities
Profit before income tax 90,276,710 362,731,821 57,969,842 234,024,252
Adjustments
Depreciation and amortisation 26 5,098,437 20,485,520 3,261,205 13,165,485
Allowance for bad and doubtful loans 7 9,652,132 38,782,266 6,758,546 27,284,250
(Gains)/loss on disposals of property

and equipment (9,639) (38,730) 64,160 259,014
Loss on disposal of foreclosed

properties 128,501 516,317 106,346 429,319
Foreclosed properties written off 421,551 1,693,792 - -
Net interest income (136,471,939) (548,344,251) (87,118,457) (351,697,211)

(30,904,247) (124,173,265) (18,958,358) (76,534,891)

Changes in:
Balances with the NBC (120,025,943) (482,264,239) (60,294,481) (243,408,818)
Balances with other banks (29,901,833) (120,145,565) 18,396,843 74,268,054
Loans to customers (599,318,560) (2,408,061,974) (446,631,155) (1,803,049,973)
Other assets (8,721,958) (35,044,827) (8,470,258) (34,194,432)
Deposits from customers 910,508,354 3,658,422,566 429,711,825 1,734,746,638
Other liabilities 6,282,911 25,244,736 9,263,352 37,396,152
Cash generated from/(used in)

operations 127,918,724 513,977,432 (76,982,232) (310,777,270)
Interest received 180,413,122 724,899,924 122,892,434 496,116,756
Interest paid (46,903,939) (188,460,027) (59,752,092) (241,219,195)
Income tax paid 17(a) _ (13,024,984) (52,334,386) (9,188,095) (37,092,340)
Net cash generated from/(used in)

operating activities 248,402,923 998,082,943 (23,029,985) (92,972,049)
Cash flow from investing

activities

Investment securities (16,141,628) (64,857,061) 8,523,414 34,409,022
Purchases of intangible assets 11 (1,289,293) (5,180,379) (220,561) (890,405)
Purchases of property and

equipment 12 (20,231,276) (81,289,267) (5,855,013) (23,636,687)
Proceeds from disposals of property

and equipment 13,025 52,334 4,055 16,370
Proceeds from disposals of

foreclosed properties 51,322 206,212 1,139,341 4,599,520
Net cash (used in)/generated from

investing activities (37,597,850) (151,068,161) 3,591,236 14,497,820
The accompanying notes from pages 130 to 169 form an integral part of these financial statements.
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ADVANCED BANK OF ASIA LIMITED

31 December 2018

31 December 2017

Note uss KHR’000 uss$ KHR’000

Cash flow from financing

activities
Proceeds from capital contribution 40,000,000 160,720,000 25,000,000 100,925,000
Proceeds from borrowings 128,724,739 517,216,001 63,000,000 254,331,000
Repayments of borrowings (135,069,000) (542,707,242) (44,499,999) (179,646,496)
Proceeds from subordinate debts 40,000,000 160,720,000 30,000,000 121,110,000
Repayments of subordinated

debts (2,000,000) (8,036,000) - -
Net cash generated from financing

activities 71,655,739 287,912,759 73,500,001 296,719,504
Net increase in cash and cash

equivalents 282,460,812 1,134,927,541 54,061,252 218,245,275
Cash and cash equivalents at the

beginning of the year 161,218,459 650,838,919 107,157,207 432,593,645
Currency translation differences - (3,063,151) - -
Cash and cash equivalents at the entc

of the year 27 443,679,271 1,782,703,309 161,218,459 650,838,920
The accompanying notes from pages 130 to 169 form an integral part of these financial statements.
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ADVANCED BANK OF ASIA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1. GENERAL INFORMATION

Advanced Bank of Asia Limited (“the Bank”) was incorporated in Cambodia on 25 October 1996 under Registration
No. Co. 322/97E dated 25 October 1996 granted by the Ministry of Commerce and commenced operations on 25
October 1996.0n 28 November 2006, the Bank was granted a permanent banking licence No. 14 from the National
Bank of Cambodia (“NBC”).

The Bank is principally engaged in all aspects of banking business and the provision of related financial services in
the Kingdom of Cambodia. There have been no significant changes in the nature of these principal activities during
the year.

The registered office of the Bank is located at No. 141, 146, 148, and 148 ABCD Preah Sihanouk Blvd., and No. 15
and 153 ABC, Street 278, Phum 4, Sangkat Boeung Keng Kang |, Khan Chamkamorn, Phnom Penh, Kingdom of
Cambodia.

The financial statements of the Bank were authorised for issue by the Board of Directors on 22 March 2019.

2. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the year presented, unless otherwise stated.

(@) Basis of preparation

The financial statements have been prepared in accordance with Cambodian Accounting Standards (“CAS”) and
relevant accounting regulations and guidelines issued by the National Bank of Cambodia.

(b) Basis of measurement

The financial statements have been prepared on the historical cost basis.

(c) Functional and presentation currency

The national currency of Cambodia is the Khmer Riel (“‘KHR”).However as the Bank transacts and maintains its
accounting records primarily in United States Dollars (“‘US$”), management has determined the US$ to be the Bank’s
functional and presentation currency as it reflects the economic substance of the underlying events and
circumstances of the Bank.

Transactions in currencies other than US$ are translated into US$ at the exchange rate ruling at the dates of the
transactions. Monetary assets and liabilities denominated in currencies other than US$ at the reporting date are

translated into US$ at the rates of exchange ruling at that date. Exchange differences arising on translation are
recognised in the income statement.
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ADVANCED BANK OF ASIA LIMITED

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Presentation in Khmer Riel

In compliance with the Law on Accounting and Auditing dated 11 April 2016, a translation of the financial statements
from US$ to Khmer Riel is required.

Translations of US$ into Khmer Riel are included in the financial statements solely for compliance with the Prakas
No. B7-07-164 dated 13 December 2007 of the National Bank of Cambodia relating to the preparation and
presentation of financial statements and have been made using the prescribed official exchange rate of US$ 1 to
KHR 4018 as at 31 December 2018 (31 December 2017: US$1 to KHR 4,037) published by the National Bank of
Cambodia.

The financial statements expressed in Khmer Riel are unaudited and should not be construed as representation

that the US$ amounts have been, could have been, or could in the future be, converted into Khmer Riel at this or
any other exchange rate.

(e) Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, and income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future period affected.

For critical accounting estimates, assumptions and judgement, please refer to Note 3.

()] Financial instruments

The Bank’s financial assets and liabilities include cash and cash equivalents, loans to customers, investment
securities, other receivables, deposits from customers, borrowings and payables. The accounting policies for the
recognition and measurement of these items are disclosed in the respective accounting policies.

(@) Basis of aggregation

The Bank’s financial statements comprise the financial statements of the head office and its branches. All inter-
branch balances and transactions have been eliminated.

(h) Cash and cash equivalents
Cash and cash equivalents consist of cash and bank balances, demand deposits and short-term highly liquid

investments with original maturities of three months or less when purchased, and that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Loans to customers

Loans to customers are stated in the balance sheet at the amount of principal outstanding plus accrued interest
less any amounts written off and specific and general allowances for bad and doubtful loans.

@) Allowances for bad and doubtful loans and loan written off

In compliance with NBC Guidelines, all loans to customers are classified according to the repayment capacity of
the counterparty. This repayment capacity is assessed through past payment experience, financial condition of the
borrower, business prospective and cash flow projections, borrowers’ ability and willingness to repay, financial
environment, and quality of documentation.

In addition to the above qualitative information, number of days past due is taken into account as follows:

Classification Number of past due days Allowance
Short-term Long-term
(one year or less) (more than one year)

General allowance:

Normal Less than 15 days Less than 30 days 1%
Specific allowance:

Special mention 15 days — 30 days 30 days — 89 days 3%
Substandard 31 days — 60 days 90 days — 179 days 20%
Doubtful 61 days — 90 days 180 days — 359 days 50%
Loss 91 days or more 360 days or more 100%

The minimum percentage of allowance for doubtful loans and advances are to be maintained according to the
assigned classifications. Where reliable information suggests that losses are likely to be more than these minimum
requirements, larger allowance is made.

In determining the above allowance, any collateral value other than cash deposits which has been pledged is
disregarded except that, in the case of a loan classified as “loss”, all collateral may be utilised.

An uncollectible loan or portion of a loan classified as bad is written off after taking into consideration the realisable
value of the collateral, if any, when in the judgement of the management there is no prospect of recovery.

Recoveries on loans previously written off and reversals of previous allowances are disclosed separately together
with the net movement in the allowance for bad and doubtful loans in the income statement.

It applies for gross facilities which include all loans and other financial products, whether reported on-balance sheet
or off-balance sheet. The minimum mandatory allowance for loan losses is made depending on the classification
concerned, regardless of the assets (except cash) pledged as collateral, unless other information is available to
indicate worsening.

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

) Allowances for bad and doubtful loans and loan written off (continued)

Both past due and qualitative factors is taken into account for loan classification and provisioning.

(k) Interest in suspense

Interest in suspense represents interest on non-performing loans, that is recorded as Interest in suspense rather
than interest income until it is realised on a cash basis.

Interest in suspense is disclosed as a deduction from interest receivables.
0] Foreclosed properties

Foreclosed properties consist of immoveable properties which are carried at the lower of the outstanding balance
of the related loans and the estimate fair value of the property at the date of the foreclosure.
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(m) Investment securities

Held to maturity investments are carried at amortised cost using the effective interest method less any impairment
losses.

(n) Other assets

Other assets are carried at cost. An estimate is made for doubtful receivables based on a review of outstanding
amounts at the reporting date.

(0) Intangible assets

Intangible assets comprise of software including costs incurred in acquiring and developing software, which is not
integral to the operation of hardware, and is carried at cost less accumulated amortisation and accumulated
impairment losses, if any. Software costs are amortised over the expected useful lives of 3 to 20 years.

Costs incurred in planning or evaluating software proposals, or in maintaining systems after implementation, are
not capitalised.

(p) Property and equipment
(@) ltems of property and equipment are stated at cost less accumulated depreciation and accumulated

impairment losses, if any. Where an item of premises and equipment comprises major components having
different useful lives, they are accounted for as separate items of premises and equipment.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
p) Property and equipment (continued)

(i) Depreciation of property and equipment is charged to the income statement on a straight-line basis over the
useful lives of the individual assets as follows:

Useful lives
Leasehold improvements 1-10years
Office equipment, furniture and fixture 5 years
Motor vehicles 5 years
Computers and IT equipment 3 -6 years

Work in progress in not depreciated until such time as the relevant assets are completed and put into operational
use.

(i) Subsequent expenditure relating to an item of premises and equipment that has already been recognised is
added to the carrying amount of the asset when it is probable that future economic benefits, in excess of the
originally assessed standard of performance of the existing asset, will flow to the Bank. All other subsequent
expenditure is recognised as an expense in the period in which it is incurred.

(iv)  Gains or losses arising from the retirement or disposal of an item of property and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the assets and are
recognised in the income statement on the date of retirement or disposal.

(v) Fully depreciated property and equipment are retained in the financial statements until disposed of or written
off.

@ Impairment

@) Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events
have had a negative effect on the estimated future cash flows of that asset. This does not apply to loans to

customers which has a separate accounting policy stated in Note 2(j).

An impairment loss in respect of a financial asset is calculated as the difference between its carrying amount, and
the present value of the estimated future cash flows discounted at the original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share similar credit risk characteristics.

All impairment losses are recognised in the income statement.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the impairment
loss was recognised.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(@) Impairment (continued)
(i) Non-financial assets

The carrying amounts of the Bank’s non-financial assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
cost to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets (the “cash-generating unit”).

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its estimated
recoverable amount. Impairment losses are recognised in the income statement.

n Deposits from customers

Deposits from customers are stated at cost.

(s) Borrowings

Borrowings are stated at the amount of the principal outstanding.

t) Subordinated debts

Subordinated debts are treated as financial liabilities when there are contractual obligations to deliver cash or
financial assets to the other entity or to exchange financial assets or financial liabilities with another entity under

conditions that are potentially unfavourable to the Bank, if otherwise, it is treated as equity.

The subordinated debts which are approved by the NBC are included as a Tier Il line item in the calculation of the
Bank’s net worth in accordance with the guidelines of the NBC. Subordinated debts are stated at cost.

(u) Provisions
A provision is recognised in the balance sheet when the Bank has a legal or constructive obligation as a result of a
past event, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect

is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(v) Income and expense recognition

Interest income is recognised on an accrual basis. Where a loan becomes non-performing, the recording of interest
as income is suspended until it is realised on a cash basis.

Income from the various activities of the Bank is accrued using the following basis:

. Loan arrangement fees and commissions on services and facilities are recognized at the time the services
and facilities provided.

. Commitment fees and guarantee fees on services and facilities extended to customers are recognized on
the occurrence of such transactions; and

. Service charges and processing fees are recognized when the service is provided.

Interest expense on deposits from customers is recognised on an accrual basis.

(w)  Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with the lessors are accounted
for as operating leases. Payments made under operating leases are recognised in the income statement on a
straight-line basis over the term of the lease.

(x)  Income tax and deferred tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in the
income statement.

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted or substantially
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The
amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount
of assets and liabilities, using tax rates enacted or substantially enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available

against which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realised.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
) New standards and interpretations not yet adopted

The National Accounting Council of Cambodia (“NAC”), as mandated by Prakas (Circular) No. 068-MEF-Pr dated
8 January 2009 issued by the Ministry of Economy and Finance of Cambodia on the adoption of Cambodian
Financial Reporting Standards, has decided to adopt International Financial Reporting Standards (“IFRS”) issued
by the International Accounting Standards Board (“IASB”) effective for financial statements with periods beginning
on or after 1 January 2012.The new standards will be referred to as Cambodian International Financial Reporting
Standards (“CIFRS”).

On 30 July 2012, the Ministry of Economy and Finance through NAC issued a Notification on delaying of adopting
the CIFRS for banks and microfinance institutions until periods beginning on 1 January 2016.

On 16 November 2015, the National Bank of Cambodia submitted a request for an extension of adopting the CIFRS
for banks and financial institutions until 2019 to the NAC. On 24 March 2016, the NAC approved the request by
delaying the adoption of the CIFRS for banks and financial institutions until periods beginning on 1 January 2019.
Banks and financial institutions are required to implement CIFRS from 1 January 2019.

The Bank is assessing the potential impact on its financial statements resulting from the application of CIFRS for
the financial year end. There is no significant impact when adopting CIFRS except the following standards:

. CIFRS 9:

CIFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of financial
assets. CIFRS 9 was subsequently amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November 2013 to include the new requirements
for general hedge accounting. Another revised version of CIFRS 9 was issued in July 2015 mainly to include a)
impairment requirements for financial assets and b) limited amendments to the classification and measurement
requirements by introducing a ‘fair value through other comprehensive income’ (FVTOCI) measurement category
for certain simple debt instruments.

The Management are assessing the potential impact on its financial statements resulting from the application of
CIFRS 9, and will comply with the standards within the deadline given by the NBC. Given the prudential provision
required by the NBC, the Management consider that applying the CIFRS 9 will give a favorable impact on the profit
and loss, as they anticipate that the provision under the CIFRS 9 will result in lower provision than the requirement
of the NBC. The NBC also issued a letter dated on 15 February 2019, allowing commercial banks, specialized
banks and deposit taking microfinance to follow the same reporting format (which was used under the CAS) and to
start using the new chart of accounts from June 2019, to allow more time for the Bank to have more time in changing
the format and report under the CIFRS from Jun 2019 onward.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
) New standards and interpretations not yet adopted (continued)
) CIFRS 16:

CIFRS 16 was issued in January 2016 and will supersede CIAS 17 Leases and its associated interpretative
guidance.

The Standard provides a comprehensive model for the identification of lease arrangements and their treatment in
the financial statements of both lessees and lessors. The identification of leases, distinguishing between leases
and service contracts, are determined on the basis of whether there is an identified asset controlled by the customer.

Significant changes to lessee accounting are introduced, with the distinction between operating and finance leases
removed and assets and liabilities recognized in respect of all leases (subject to limited exceptions for short-term
leases and leases of low value assets). The Standard maintains substantially the lessor accounting approach under
the predecessor CIAS 17. The management considers that the maximum impact is to recognise the right to use
assets and corresponding liabilities of no more than the amount disclosed as the non-cancellable lease commitment
in Note 28.
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3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS
3.1 Key sources of estimation uncertainty

The Bank makes estimates and assumptions that affect the reported amounts of assets and liabilities. Estimates are
continually evaluated and based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

(@ Allowance for bad and doubtful loans and balance with counter party

The Bank follows the mandatory credit classification and provisioning as required by Prakas No. B7-017-344, dated
on 1 December 2017, on asset classification and provisioning in banking and financial institutions, issued by the
NBC. The NBC requires commercial banks to classify their loans, advances and similar assets into five classes and
the minimum mandatory level of provisioning is provided, depending on the classification concerned and regardless
of the assets pledged as collateral. For the purposes of loan classification, the Bank take into account all relevant
factors that may affect the counterparties’ repayment abilities.

(b)  Income tax

The taxation system in Cambodia is characterised by numerous taxes and frequently changing legislation, which is
complex and subject to interpretation. Often, different interpretations exist among the numerous taxation authorities
and jurisdictions. Taxes are subject to review and investigation by a number of authorities, which are empowered
by law to impose fines, penalties and interest charges.

These factors may create significant tax exposures for the Bank. Management believes that they have understood
relevant tax regulations and adequately provided for tax liabilities based on their interpretation of the current tax
legislation. However, the relevant authorities may have different interpretations and the effects could be significant.

As of the reporting date, the Bank has completed limited tax audit until 30 April 2018 and comprehensive tax audit
until financial year ended 31 December 2013.

(c) Useful lives and residual value of property and equipment

The Bank estimates the useful lives and residual value of its property and equipment based on past experiences.
Management believes that their assumption is appropriate and reflects the economic benefits expected to be
generated from those assets. If, for some reasons, the useful lives and residual value are no longer appropriate,
management would revise their assumption accordingly.

3.2  Critical judgments in applying accounting policies

The following are the critical judgements, apart from those involving estimates which are dealt with separately
above, that the Management have made in the process of applying the Bank’s accounting policies and that have
the most significant effect on the amounts recognised in the financial statements:

. Qualitative aspect of loan provision: when assessing if the customers in unlikely to pay its loan and interest,
the Bank takes into account both quantitative and qualitative indicators. Qualitative indicators, such as
overdue status and non-payment on another obligation of the same counterparty are key inputs in this
analysis. The Bank uses variety of sources of information to assess default which are either developed
internally or obtained from external sources.
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4, CASH ON HAND

31 December 2018 31 December 2017
US$ KHR’000 US$ KHR’000
Cash on hand 144,626,281 581,108,397 60,807,165 245,478,525
Cash items in the process of
collection 6,374,012 25,610,780 8,179,135 33,019,168
151,000,293 606,719,177 68,986,300 278,497,693
5. BALANCE WITH THE NBC
31 December 2018 31 December 2017
uss KHR’000 uUss$ KHR’000
Statutory deposits:
Capital guarantee
deposits (i) 12,500,000 50,225,000 12,500,000 50,462,500
Reserve requirement (”) 266,545,601 1,070,980,225 156,519,657 631,869,855
279,045,601 1,121,205,225 169,019,657 682,332,355
Current account 87,819,958 352,860,591 32,745,828 132,194,907
Term deposits 69,096,252 277,628,741 5,523,879 22,299,900
435,961,811 1,751,694,557 207,289,364 836,827,162

(i) Capital guarantee deposits

Under the NBC'’s Prakas No. B7-01-136 dated 15 October 2001, the Bank is required to maintain a statutory deposit
of 10% of its capital. This deposit is not available for use in the Bank’s day-to-day operations and is only refundable
should the Bank voluntarily cease its operations in Cambodia.

On 31 Dec 2018, the Bank got approval from NBC to increase its registered capital by US$40,000,000 and the
Bank sub-sequentially deposited US$4,000,000 to capital guarantee account on 4 January 2019 as required by
NBC'’s regulation.

During the year, interest was earned at rates ranging from 0.46% to 0.62% per annum (2017: 0.32% to 0.36% per
annum).

(i) Reserve requirement
This is a reserve requirement which fluctuates depending on the level of the Bank’s customers’ deposits. It is

maintained in compliance with the National Bank of Cambodia’s Prakas No. B7-018-282 dated 29 August 2018 at
the rates of 8.00% of customers’ deposits in KHR and 12.50% in currency other than KHR.
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6.

BALANCES WITH OTHER BANKS

Current accounts
Savings deposits
Term deposits

31 December 2018

31 December 2017

Uss KHR’000 uss$ KHR’000
25,214,106 101,310,278 12,199,052 49,247,573
1,909,958 7,674,211 1,022,247 4,126,811
179,501,979 721,238,952 71,702,596 289,463,380
206,626,043 830,223,441 84,923,895 342,837,764

Balances with other banks are analysed as follows:

@

(b)

(©)

By currency:
US Dollars
Khmer Riel
Euro

Thai Baht

British Pound
Singapore Dollars
Chinese Yuan

By maturity:

Within 1 month

> 1 to 3 months

> 3 to 12 months
More than 12 months

By interest rate
(per annum):

Current accounts
Saving deposits
Term deposits
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31 December 2018

31 December 2017

uss$ KHR’000 uss$ KHR’000
203,879,976 819,189,744 82,852,526 334,475,648
2,523,750 10,140,428 1,764,237 7,122,225
157,423 632,526 78,331 316,222
11,736 47,155 13,927 56,223
25,007 100,478 40,608 163,934
24,335 97,778 168,177 678,931
3,816 15,332 6,089 24,581
206,626,043 830,223,441 84,923,895 342,837,764

31 December 2018

31 December 2017

US$ KHR’000 US$ KHR’000
28,454,468 114,330,052 54,435,206 219,754,926
87,094,196 349,944,480 25,600,021 103,347,285
58,363,274 234,503,635 4,888,668 19,735,553
32,714,105 131,445,274 - -
206,626,043 830,223,441 84,923,895 342,837,764

31 December 2018

31 December 2017

0%
0%
2.05% - 6.50%

0%

0.00%-0.75%
1.56% - 6.10%
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7. LOANS TO CUSTOMERS

Commercial loans:

Long term loans

Short term loans
Overdrafts

Consumer loans:
Housing loans
Vehicle loans
Staff loans
Credit cards

Total loans to customers, gross

Net accrued interest receivable
Accrued interest receivable
Interest-in-suspense

Total gross loans and net interest

receivable

Allowance for bad and doubtful loans

General Provision
Specific Provision

31 December 2018

31 December 2017

The movements in allowance for bad and doubtful loans were as follows:

At the beginning of the year
Addition during the year
Written off during the year
Currency translation difference

At the end of the year

KHR’000 equivalents

Section 10: Financial Statements

Uss KHR’000 USss$ KHR’000
1,764,141,975 7,088,322,455 1,176,962,502 4,751,397,621
12,710,591 51,071,155 9,288,869 37,499,164
35,404,369 142,254,755 28,138,086 113,593,453
11,376,588 45,711,131 12,398,263 50,051,788
5,939 23,863 27,497 111,005
9,900,523 39,780,301 8,248,782 33,300,333
1,315,775 5,286,784 616,564 2,489,069
1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433
13,004,271 52,251,161 9,135,475 36,879,912
(1,566,418) (6,293,868) (760,936) (3,071,899)
1,846,293,613 7,418,407,737 1,244,055,102 5,022,250,446
(18,047,844) (72,516,237) (12,217,831) (49,323,383)
(7,804,280) (31,357,597) (4,464,450) (18,022,985)
(25,852,124) (103,873,834) (16,682,281) (67,346,368)
1,820,441,489 7,314,533,903 1,227,372,821 4,954,904,078

31 December 2018
Loans and advances Off-balance sheets Total

16,682,281 - 16,682,281
9,313,206 338,926 9,652,132
(143,455) - (143,455)
92 - 92
25,852,124 338,926 26,191,050
103,873,834 1,361,805 105,235,639
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7.

Loans to customers are analysed as follows:

@

(b)

(©)

*%
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LOANS TO CUSTOMERS (continued)

By maturity:

Within 1 month

> 1 to 3 months

> 3 to 12 months
More than 12 months

By currency:
US Dollars
KHR

By performance:
Standard loans
Secured*
Unsecured**
Special-mention loans
Secured*
Unsecured**
Sub-standard loans
Secured*
Unsecured**
Doubtful loans
Secured*
Unsecured**
Loss loans
Secured*
Unsecured**

Total

31 December 2018

31 December 2017

uss KHR’000 uss$ KHR’000
4,388,649 17,633,592 3,791,152 15,304,881
9,322,005 37,455,816 8,242,154 33,273,576
39,065,192 156,963,941 33,427,807 134,948,057
1,782,079,914 7,160,397,095 1,190,219,450 4,804,915,919
1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433
1,809,455,880 7,270,393,726 1,233,724,339 4,980,545,157
25,399,880 102,056,718 1,956,224 7,897,276
1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433
1,785,110,360 7,172,573,426 1,214,837,648 4,904,299,585
19,674,003 79,050,144 6,945,560 28,039,226
15,692,592 63,052,835 4,133,513 16,686,992
6,527,770 26,228,580 5,658,116 22,841,814
3,646,172 14,650,319 1,793,809 7,241,607
4,197,992 16,867,532 2,301,833 9,292,500
6,871 27,608 10,084 40,709
1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433

Secured loans are loans that are collateralised, by land, building and/or other immovable properties.

Unsecured loans are provided mainly to financial institutions and other borrowers which are secured by

personal or corporate guarantees.
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7. LOANS TO CUSTOMERS (continued)

31 December 2018 31 December 2017

uUss KHR’000 Uss$ KHR’000
(d) Byresidency status:
Residents 1,834,107,944 7,369,445,719 1,234,972,005 4,985,581,984
Non-residents 747,816 3,004,725 708,558 2,860,449
1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433
(e) By economic sector:
Financial institution 16,447,388 66,085,605 4,216,667 17,022,685
Agriculture 88,429,744 355,310,711 62,762,946 253,374,013
Manufacturing 94,329,001 379,013,926 56,236,382 227,026,274
Utilities 10,251,299 41,189,719 6,313,616 25,488,068
Construction 68,779,296 276,355,211 38,564,869 155,686,376
Wholesale and trade 141,762,313 569,600,974 70,393,874 284,180,069
Retail trade 495,078,082 1,989,223,733 341,604,643 1,379,057,944
Hotel and restaurants 100,552,763 404,021,002 67,936,663 274,260,309
Transportation and storage 116,403,327 467,708,568 76,777,952 309,952,592
Information media and
telecommunication 2,704,613 10,867,135 738,787 2,982,483
Rental and lease excluding real
estate 69,452,912 279,061,800 34,351,898 138,678,612
Real estate operation
(residential) 268,787,316 1,079,987,436 144,197,226 582,124,201
Real estate and public utilities 27,878,419 112,015,488 14,156,210 57,148,620
Other non-financial services 185,609,597 745,779,361 121,676,564 491,208,289
Credit cards 1,315,775 5,286,784 616,565 2,489,073
Personal consumption
Staff loans 9,896,721 39,765,025 8,092,481 32,669,346
House loans 11,006,213 44,222 964 12,300,074 49,655,399
Vehicle loans 5,939 23,863 27,497 111,005
Loan provided for personal
goods 5,848,646 23,499,860 3,657,125 14,763,814
Loan for house
renovations and
purchases
(SME/MICRO) 87,940,926 353,346,641 120,174,199 485,143,241
Loan for vehicle
purchases
(SME/MICRO) 32,375,470 130,084,638 50,884,325 205,420,020
1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433
) By relationship:
External customers 1,824,955,237 7,332,670,142 1,227,431,781 4,955,142,100
Staff loans 9,900,523 39,780,302 8,248,782 33,300,333
1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433
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7. LOANS TO CUSTOMERS (continued)

31 December 2018 31 December 2017
uUss$ KHR’000 Us$ KHR’000
(90 Byexposure:
Non-large exposure 1,834,855,760 7,372,450,444 1,235,680,563 4,988,442,433

A “large exposure” is defined under NBC Prakas as the overall gross exposure of the aggregate balance of loans
and advances with one single beneficiary, which exceeds 10% of the Bank’s net worth. The gross exposure is the
higher of the outstanding loans or commitments and the authorised loans or commitments.

31 December 2018 31 December 2017
(h) By interest rate
(per annum):
Overdrafts 4.50%-18.00% 5.75% - 18.00%
Loans 5.00% - 20.40% 5.25% - 24.00%
Trade finance 7.00% - 9.50% 8.00% - 9.50%
Staff loans 5.00% - 14.40% 5.00% - 12.00%

8. FORECLOSED PROPERTIES

Foreclosed properties relate to properties taken over from customers who are unable to repay their loans. NBC
Guidelines require that the foreclosed assets be disposed of within 12 months of foreclosure. An approval from the
NBC is obtained if the properties are not disposed of within 12 months.

9. INVESTMENT SECURITIES
31 December 2018 31 December 2017
Us$ KHR’000 Us$ KHR’000
Securities held to maturity 3,272,156 13,147,523 16,849,632 68,021,964
Foreign treasury bills held to maturity 29,719,104 119,411,360 - -
32,991,260 132,558,883 16,849,632 68,021,964

Due to the excess of liquidity, the Bank decided to invest the excess portion in other companies’ bonds and foreign
treasury bills which are designated as held to maturity securities. Those securities held to maturity are quoted in
the market.
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10. OTHER ASSETS

Interest receivable from balances with the
NBC and other banks and investment

securities

Deposits and advance payments

Prepayment

Master/Visa Card and MoneyGram and

receivable
Investment — Credit Bureau
Others

11. INTANGIBLE ASSETS

Cost

At 1 January

Additions

Disposal

Currency translation difference

At 31 December

Accumulated amortisation
At 1 January

Amortisation for the year
Disposal

Currency translation difference

At 31 December

Carrying amounts
At 31 December
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31 December 2018

31 December 2017

Uss$ KHR’000 Uss$ KHR’000
1,320,552 5,305,978 1,493,315 6,028,513
14,904,355 59,885,698 8,172,194 32,991,146
2,834,372 11,388,507 2,253,571 9,097,666
5,555,084 22,320,328 4,219,158 17,032,741
25,588 102,813 25,588 103,299
770,289 3,095,020 524,456 2,117,230
25,410,240 102,098,344 16,688,282 67,370,595

31 December 2018

31 December 2017

US$ KHR’000 US$ KHR’000
3,252,133 13,128,861 3,008,898 12,510,251
1,289,293 5,180,379 220,561 890,405

- - (67,326) (271,795)

- (61,791) - -
4,541,426 18,247,449 3,252,133 13,128,861
1,486,385 6,000,536 1,207,579 4,874,996
407,971 1,639,227 346,133 1,397,339

- - (67,327) (271,799)

- (28,241) - -
1,894,356 7,611,522 1,486,385 6,000,536
2,647,070 10,635,927 1,765,748 7,128,325
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12. PROPERTY AND EQUIPMENT

Leasehold Office equipment, furniture Motor Computers and IT Construction
improvement and fixture vehicles equipment in progress Total

uss$ uss$ uss uss uss$ uUss$ KHR’000

For the year ended
31 December 2018

Cost
At 1 January 2018 5,982,836 4,617,930 935,534 6,594,091 1,508,931 19,639,322 79,283,944
Additions 362,449 2,793,667 496,740 4,939,570 11,638,850 20,231,276 81,289,267
Transfers 9,065,602 1,034,413 - - (10,200,015) - -
Disposals - - (30,752) - - (30,752) (123,562)
Written off - (1,344) - - - (1.,344) (5,400)
Currency translation difference - - - - - - (373,148)
At 31 December 2018 15,410,887 8,444,666 1,401,522 11,533,661 3,047,766 39,838,502 160,071,101
Accumulated depreciation
At 1 January 2018 1,789,314 1,765,213 569,432 2,612,116 - 6,736,075 27,193,536
Depreciation for the year 1,399,814 1,220,563 218,899 1,851,190 - 4,690,466 18,846,293
Disposals - - (27,567) - - (27,567) (110,764)
Written off - (1,143) - - - (1,143 (4,593)
Currency translation difference - - - - - - (127,987)
At 31 December 2018 3,189,128 2,984,633 760,764 4,463,306 - 11,397,831 45,796,485
Carrying amounts
At 31 December 2018 12,221,759 5,460,033 640,758 7,070,355 3,047,766 28,440,671 114,274,616
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12.  PROPERTY AND EQUIPMENT (continued)

For the year ended
31 December 2017

Cost

At 1 January 2017

Additions

Transfer

Disposals

At 31 December 2017

Accumulated depreciation
At 1 January 2017
Depreciation for the year
Disposals

At 31 December 2017

Carrying amounts
At 31 December 2017
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Office
equipment,
Leasehold furniture and Motor Computers and Construction in
improvement fixture vehicles IT equipment progress Total
US$ US$ US$ Us$ uUs$ Us$ KHR’000

5,824,625 3,600,606 906,718 5,360,926 359,325 16,052,200 64,802,732
76,803 1,270,524 54,010 2,118,859 2,334,817 5,855,013 23,636,687
1,084,224 100,987 - - (1,185,211) - -
(1,002,816) (354,187) (25,194) (885,694) - (2,267,891) (9,155,475)
5,982,836 4,617,930 935,534 6,594,091 1,508,931 19,639,322 79,283,944
2,018,898 1,343,315 411,460 2,247,005 - 6,020,678 24,305,478
772,886 779,366 183,166 1,179,655 - 2,915,073 11,768,150
(1,002,470) (357,468) (25,194) (814,544 - (2,199,676) (8,880,092)
1,789,314 1,765,213 569,432 2,612,116 - 6,736,075 27,193,536
4,193,522 2,852,717 366,102 3,981,975 1,508,931 12,903,247 52,090,408
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13. DEPOSITS FROM CUSTOMERS

31 December 2018

31 December 2017

uss$ KHR’000 uss$ KHR’000
Demand deposits 366,561,989 1,472,846,072 161,624,131 652,476,617
Savings deposits 1,158,553,383 4,655,067,494 582,179,614 2,350,259,102
Fixed deposits 638,778,415 2,566,611,671 512,296,602 2,068,141,382
Margin deposits 11,208,469 45,035,628 8,392,997 33,882,529
2,175,102,256 8,739,560,865 1,264,493,344 5,104,759,630

The deposits from customers are analysed as follows:

31 December 2018

31 December 2017

Uss$ KHR’000 uUss$ KHR’000
(&) By currency:
US Dollars 2,145,159,526 8,619,250,976 1,253,998,399 5,062,391,537
Khmer Riel 29,939,992 120,298,888 10,295,239 41,561,880
Euro 2,738 11,001 199,706 806,213
2,175,102,256 8,739,560,865 1,264,493,344 5,104,759,630
(b) By maturity:
Within 1 month 1,619,592,860 6,507,524,112 845,233,363 3,412,207,086
> 1 to 3 months 123,466,157 496,087,019 93,921,468 379,160,966
> 3 to 12 months 370,282,609 1,487,795,523 273,519,134 1,104,196,745
More than 12 months 61,760,630 248,154,211 51,819,379 209,194 ,833
2,175,102,256 8,739,560,865 1,264,493,344 5,104,759,630
(c) By relationship:
Non-related parties 2,171,399,727 8,724,684,103 1,261,490,729 5,092,638,073
Related parties 3,702,529 14,876,762 3,002,615 12,121,557
2,175,102,256 8,739,560,865 1,264,493,344 5,104,759,630

(d)
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By interest rate
(per annum):

Demand deposits
Savings deposits
Fixed deposits
Margin deposits

31 December 2018

31 December 2017

0.00% to 1.00%
0.00% to 3.15%
0.50% to 7.50%

0.00% to 1.00%
0.00% to 3.40%
1.00% to 7.50%
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14. BORROWINGS

31 December 2018 31 December 2017

Us$ KHR’000 uUss KHR’000
Industrial and Commercial Bank of

China Limited @ 34,000,000 136,612,000 34,000,000 137,258,000

National Bank of Cambodia (LPCO (i) 14,280,737 57,380,000 - -
DEG (iii) 11,875,003 47,713,763 12,500,001 50,462,504
First Commercial Bank (iv) 10,000,000 40,180,000 - -
AfrAsia Bank Limited (v) 5,000,000 20,090,000 15,000,000 60,555,000
International Finance Corporation (vi) 5,000,000 20,090,000 - -
Taiwan Cooperative Bank (vii) - - 25,000,000 100,925,000

80,155,740 322,065,763 86,500,001 349,200,504

0

(i)

(iii)

(v)

V)

Represents four loans from Industrial and Commercial Bank of China Limited, Phnom Penh Branch. The
first loan amounting to $6,000,000 was obtained on 29 July 2016, the second loan amounting to $5,000,000
was obtained on 29 August 2016, the third loan amounting to $9,000,000 was obtained on 29 November
2016 and the fourth loan amounting to US$14,000,000 was obtained on 30 June 2017. The interest is
payable quarterly and the principal is repayable on maturities which are three years from the disbursement
dates.

Represents four Liquidity-Providing Collateralized Operation (LPCO) facilities from National Bank of
Cambodia. The first LPCO amounting KHR 15,380 million was obtained on 22 February 2018, the second
LPCO amounting KHR 24,000 million was obtained on 22 March 2018, the third LPCO amounting KHR
8,000 million was obtained on 18 October 2018 and the fourth LPCO amounting KHR 10,000 million was
obtained on 20 December 2018. The principal and interest are payable on maturities with one-year term for
the first two LPCOs and three-month term for remaining LPCOs.

Represents three separate long-term loans obtained from DEG-Deutcsche Investitions und
Entwicklungsgesellschaft Mbh. The first loan amounting to US$10,000,000 was obtained on 23 June 2015,
the second loan amounting to US$5,000,000 was obtained on 3 February 2016, and the third loan amounting
to US$5,000,000 was obtained on 16 January 2018. The principal amounts are repayable by semi-annual
installments starting from 15 December 2017 for the first and second loans, and from 15 December 2018 for
the third loan. The interest is payable semi-annually from the date of each drawdown.

Represents a syndicated loan arranged by First Commercial Bank. The first disbursement amounting
US$10,000,000 was received on 29 December 2017. The interest is payable semi-annually and the principal
is repayable on maturities which are three years from the disbursement dates.

Represents a money placement from AfrAsia Bank Limited, Mauritius, received on 28 December 2018 with
one-week term.
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14. BORROWINGS (continued)

(vi) Represents a loan from International Finance Corporation amounting US$5,000,000 obtained on 29
December 2017. The principal amounts are repayable by semi-annual installments starting from 15 June
2019. The interest is payable semi-annually and the final principal is repayable on maturity which is five
years from the disbursement date.

(vii)  Represents a 3 year syndicated loan arranged by Taiwan Cooperative Bank, Phnom Penh Branch, with the
first loan drawdown for amount of US$5,000,000 received on 26 January 2017, and the second drawdown
for amounting of US$20,000,000 received on 15 March 2017. The interest is payable semi-annually and the
principal is repayable at maturity on 26 January 2020.

On 31 August 2018, both loans were repaid before maturities.
The above borrowings are unsecured and bear fixed interest rates ranging from 2.60% to 7.11% per annum (2017:
2.96% to 6.99%).

15. SUBORDINATED DEBTS

31 December 2018 31 December 2017
US$ KHR’000 US$ KHR’000
National Bank of Canada 93,000,000 373,674,000 55,000,000 222,035,000

This represents seven subordinated debts obtained from National Bank of Canada. The first subordinated loan
amounting to US$10,000,000. The second subordinated loan amounting to US$15,000,000 were approved by the
National Bank of Cambodia on 6™ January 2016. The third subordinated loan amounting to US$10,000,000 was
approved by National Bank of Cambodia on 26 October 2016. The fourth subordinated loan amounting to
US$20,000,000 was approved on 3 August 2017. The fifth, sixth and seventh subordinated loan amounting to
US$6,000,000, US$20,000,000 and US$14,000,000 were approved on 14 March 2018. The interest is repayable
semi-annually and the principal is repayable in five equal consecutive instalments with the balance payable in full
at maturities.

On 31 December 2018, the principal amounting to US$2,000,000 of the first subordinated loan was repaid to the
National Bank of Canada with approval from National Bank of Cambodia.

The above subordinated debts are unsecured and bear fixed interest rates ranging from 7.56% to 9.40% per annum
(2017: 7.56% to 8.15%).
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16. OTHER LIABILITIES

Interest payable

Accrued expenses

Other tax payable

Provision for off-balance sheets
Others

17.  INCOME TAX

@) Current income tax payable

Balance at beginning of year

Current income tax expense
Income tax paid

Prior year adjustment
Currency translation difference

(b)  Deferred tax

31 December 2018

31 December 2017

uss KHR’000 uss$ KHR’000
12,256,626 49,247,123 12,156,068 49,074,047
9,632,835 38,302,931 4,710,051 19,014,476
706,245 2,837,692 506,525 2,044,841
338,925 1,361,801 - -
5,901,618 23,712,701 4,741,769 19,142,521
28,736,249 115,462,248 22,114,413 89,275,885

31 December 2018

31 December 2017

Us$ KHR’000 Us$ KHR’000
11,039,391 44,566,021 7,819,758 31,568,363
19,400,725 77,952,113 12,407,728 50,089,998
(13,024,984) (52,334,385) (9,188,095) (37,092,340)
(134,592) (540,791) - -
- (200,748) - -
17,280,540 69,433,210 11,039,391 44,566,021

31 December 2018

31 December 2017

Deferred tax asset
Deferred tax liabilities

uss KHR’000 us$ KHR’000
3,488,615 14,017,255 2,183,499 8,814,785
(711,427) (2,858,514) (213,248) (860,882)
2,777,188 11,158,741 1,970,251 7,953,903

The movement of net deferred tax assets/liabilities was as follows:

31 December 2018

31 December 2017

At beginning of year

Charged to
income statement

Prior year adjustment
Currency translation difference
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us$ KHR’000 us$ KHR’000
1,970,251 7,953,903 1,343,202 5,422,507
941,529 3,783,064 627,049 2,531,397
(134,592) (540,791) ] )
- (37,435) - -
2,777,188 11,158,741 1,970,251 7,953,903
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17. INCOME TAX (continued)

(b) Deferred tax (continued)

Deferred tax assets
At 1 January 2018
Credited to the income statement

At 31 December 2018

Equivalent in KHR ‘000

Deferred tax liabilities
At 1 January 2018
Charged to the income statement

Prior year adjustment
At 31 December 2018

Equivalent in KHR ‘000

(c) Income tax expense

Current income tax
Deferred tax
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Loan losses
Provision
US$

2,183,499
1,305,116

3,488,615

14,017,255

Accelerated tax  Unrealised

depreciation  exchange gain Total

Uss$ uUss Us$
(204,092) (9,156) (213,248)
(276,482) (87,105) (363,587)
(134,592 - (134,592
(615,166) (96,261) (711,427)
(2,471,737) (386,777) (2,858,514)

For the year ended
31 December 2018

For the year ended
31 December 2017

uss KHR’000 uss KHR’000

19,400,725 77,952,114 12,407,728 50,089,998
(941,529) (3,783,064) (627,049) (2,531,397)

18,459,196 74,169,050 11,780,679 47,558,601
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17. INCOME TAX (continued)
(c) Income tax expense (continued)

The reconciliation of income taxes computed at the statutory tax rate of 20% to accounting profit in respect to the
current year was as follows:

For the year ended For the year ended
31 December 2018 31 December 2017
uUss$ KHR’000 uUss$ KHR’000

Profit before income tax 90,276,710 362,731,821 57,969,842 234,024,252
Income tax using

statutory rate 18,055,342 72,546,364 11,593,968 46,804,849
Under provision in prior year 176,975 711,086 25,159 101,567
Income tax expense 18,459,196 74,169,050 11,780,679 47,558,601
18. SHARE CAPITAL

31 December 2018 31 December 2017
UsS$ KHR’000 uUss$ KHR’000

Shares of US$1,000 each:

Issued and fully paid 165,000,000 662,970,000 125,000,000 504,625,000
The details of shareholdings were as follows:

31 December 2018 31 December 2017
% of Number of Amount % of Number of  Amount
Ownership shares Us$ Ownership  shares US$

National Bank of

Canada 90% 148,500 148,500,000 90% 112,500 112,500,000
Mr. Damir
Karassayev 10% 16,500 16,500,000 10% 12,500 12,500,000

100% 165,000 165,000,000 100% 125,000 125,000,000
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18. SHARE CAPITAL (continued)

The Bank issued additional shares as follow during the year:

Balance at beginning of year
Convert from share premium
Convert from retained earnings
Issue share capital (*)
Currency translation difference

31 December 2018

31 December 2017

us$ KHR’000 us$ KHR’000
125000000 504,625,000 52,643,000 212,519,791
- - 18,357,000 74,107,209
- - 29,000,000 117,073,000
40,000,000 160,720,000 25,000,000 100,925,000
- (2,375,000) ; ]
165,000,000 662,970,000 125,000,000 504,625,000

(*) On 31 December 2018, National Bank of Cambodia issued an approval letter allowing the Bank to increase
its registered capital by US$40,000,000 by issuing additional 36,000 shares to National Bank of Canada and
4,000 shares to Mr. Damir Karassayev, with a par value of US$1,000 per share.

19. INTEREST INCOME

For the year ended
31 December 2018

For the year ended
31 December 2017

Interest income from:
Loans to customers
Deposits with banks
Investment securities

Us$ KHR’000 Us$ KHR’000
179,634,702 721,772,233 121,316,858 489,756,156
3,146,267 12,641,701 2,811,813 11,351,289
695,467 2,794,386 1,702,148 6,871,571
183,476,436 737,208,320 125,830,819 507,979,016

20. INTEREST EXPENSE

Deposits from customers
Borrowings
Subordinated debts
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For the year ended
31 December 2018

For the year ended
31 December 2017

uss$ KHR’000 uss$ KHR’000

35,585,900 142,984,147 31,113,149 125,603,782
5,986,905 24,055,384 4,655,283 18,793,378
5,431,692 21,824,538 2,943,930 11,884,645

47,004,497 188,864,069 38,712,362 156,281,805
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21. FEE AND COMMISSION INCOME

Loan commitment fees

Inward and outward remittances
Master/Visa and UPI cards
Cable charges

Other fees

22. FEE AND COMMISSION EXPENSE

Master card

Visa card
Fee and commission paid to
other banks and FIs

Union pay
Others

23. OTHER OPERATING INCOME

Gain/(loss) on sales of investment
securities

Foreign exchange gain, net
Other incomes
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For the year ended
31 December 2018

For the year ended
31 December 2017

uss KHR’000 uss KHR’000
13,229,237 53,155,074 9,632,670 38,887,090
2,844,714 11,430,061 2,175,221 8,781,367
10,924,209 43,893,472 7,649,601 30,881,439
217,276 873,015 143,027 577,400
3,856,730 15,496,341 2,272,960 9,175,939
31,072,166 124,847,963 21,873,479 88,303,235

For the year ended
31 December 2018

For the year ended
31 December 2017

uss$ KHR’000 Uss$ KHR’000
3,666,093 14,730,362 2,844,404 11,482,859
3,937,929 15,822,599 2,541,819 10,261,323
678,973 2,728,114 331,447 1,338,052
59,892 240,646 59,294 239,370
13,435 53,981 2,279 9,200
8,356,322 33,575,702 5,779,243 23,330,804

For the year ended
31 December 2018

For the year ended
31 December 2017

uss KHR’000 Uss$ KHR’000
326,257 1,310,901 (857,170) (3.460,395)
796,902 3,201,952 592,591 2,392,290
347,891 1,397,826 295,081 1,191,242
1,471,050 5,910,679 30,502 123,137
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24. PERSONNEL EXPENSES

For the year ended
31 December 2018

For the year ended
31 December 2017

Salaries and wages
Seniority indemnity
Other personnel costs

uss KHR’000 uss$ KHR’000

32,244,868 129,559,880 20,927,741 84,485,291
1,726,702 6,937,889 - -
1,315,966 5,287,551 331,660 1,338,911

35,287,536 141,785,320 21,259,401 85,824,202

25. OPERATING EXPENSES

For the year ended
31 December 2018

For the year ended
31 December 2017

Office rental

Repairs and maintenance

Office supplies

Vehicle rental expenses
Marketing and advertising
Utilities expenses

Security expenses
Communication

Professional fees

License fees

Motor vehicle operation expenses
Travelling

Foreclosed properties written off
Insurance expenses

Credit report (CBC) expenses
Board of Director fees

Business meal and entertainment
Membership fees

Other expenses

uUss$ KHR’000 Uss$ KHR’000
4,937,455 19,838,694 3,365,298 13,585,708
2,579,028 10,362,535 1,218,511 4,919,129
2,034,419 8,174,296 1,199,238 4,841,324
1,715,355 6,892,296 955,358 3,856,780
1,578,316 6,341,674 1,491,209 6,020,011
1,249,851 5,021,901 843,845 3,406,602
1,226,065 4,926,329 804,952 3,249,591
868,825 3,490,939 622,282 2,512,152
632,766 2,542,454 414,157 1,671,952
619,201 2,487,950 546,782 2,207,359
532,200 2,138,380 287,659 1,161,279
485,890 1,952,306 647,253 2,612,960
421,551 1,693,792 - -
375,311 1,508,000 277,337 1,119,609
244,558 982,634 219,081 884,430
182,503 733,297 126,320 509,954
99,683 400,526 153,778 620,802
14,559 58,498 25,621 103,432
546,482 2,195,763 795,520 3,211,516
20,344,018 81,742,264 13,994,201 56,494,590

26. DEPRECIATION AND AMORTISATION EXPENSES

For the year ended
31 December 2018

For the year ended
31 December 2017

Depreciation
Amortisation

uss KHR’000 uss KHR’000
4,690,466 18,846,293 2,915,073 11,768,150
407,971 1,639,227 346,132 1,397,335
5,098,437 20,485,520 3,261,205 13,165,485
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27. CASH AND CASH EQUIVALENTS

31 December 2018

31 December 2017

Cash on hand

Balances with the NBC
Balances with other banks

uss$ KHR’000 uss$ KHR’000
151,000,293 606,719,177 68,986,300 278,497,693
146,916,210 590,309,332 38,269,706 154,494,805
145,762,768 585,674,802 53,962,453 217,846,422
443,679,271 1,782,703,311 161,218,459 650,838,920

28. COMMITMENTS AND CONTINGENCIES

(@) Operating lease commitments

The Bank has operating lease commitments for the lease of its headquarters and provincial offices as follows:

31 December 2018

31 December 2017

No later than 1 year
Later than 1 year and no later than 5
years

Later than 5 years

Uss$ KHR’000 Us$ KHR’000

4,827,581 19,397,220 3,210,375 12,960,284
19,850,867 79,760,784 10,524,487 42,487,354
17,116,474 68,773,993 7,635,171 30,823,185
41,794,922 167,931,997 21,370,033 86,270,823

(b) Other commitments

31 December 2018

31 December 2017

USs$ KHR’000 US$ KHR’000
Unused portion of overdrafts 24,289,131 97,593,728 17,305,614 69,862,764
Performance bonds 10,933,517 43,930,871 7,498,846 30,272,841
Letter of credits 7,415,280 29,794,595 5,419,972 21,880,427
Securities 4,400,000 17,679,200 4,775,000 19,276,675
Payment guarantees 746,744 3,000,417 - -
Bid bonds 71,000 285,278 683,000 2,757,271
Warranty bonds 5,466 21,962 - -
Other guarantees 2,314,679 9,300,380 3,361,246 13,569,350

50,175,817 201,606,431 39,043,678 157,619,328
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29. RELATED PARTY TRANSACTIONS AND BALANCES

Under the Law on Banking and Financial Institutions, related parties include individuals who hold directly or indirectly

a minimum of 10% of the capital of the Bank or voting rights or who participates in the administration, direction,
management or the design and implementation of the internal controls of the Bank.

(@) Related party balances

31 December 2018 31 December 2017
US$ KHR’000 US$ KHR’000

Borrowings from the National Bank of

Canada 93,000,000 373,674,000 55,000,000 222,035,000
Deposits and placements by

key management, directors and
shareholder 3,702,529 14,876,762 3,002,615 12,121,557

(b) Other related party transactions

For the year ended For the year ended
31 December 2018 31 December 2017
uss KHR’000 uss KHR’000

Interest expenses to the

National Bank of Canada 5,431,692 21,824,538 2,943,930 11,884,645
Interest expenses to

key management, directors and
shareholders 147,991 594,628 843,949 3,407,023

(c) Key management, directors and shareholders personnel remuneration

For the year ended For the year ended
31 December 2018 31 December 2017
uss KHR’000 uss KHR’000
Salaries and benefits * 7,260,529 29,172,806 5,508,304 22,237,023

* Including the remuneration of key management personnel and meeting fees of Board of Directors.
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30. FINANCIAL RISK MANAGEMENT

Introduction and overview

The Bank has exposure to the following risks from financial instruments:
Operational risk

Credit risk

Market risk
Liquidity risk

This note presents information about the Bank’s exposure to each of the above risks, the Bank’s objectives, policies
and processes for measuring and managing risk, and the Bank’s management of capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Bank’s risk management
framework. The Board has established the Credit, Governance, Compliance, Audit, and Risk committees, which
are responsible for developing and monitoring Bank’s risk management policies in their specified areas. All
committees have non-executive members and report regularly to the Board of Directors on their activities.

The Bank’s risk management policies are established to identify and analyse the risks faced by the Bank, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. The Audit, Compliance and Risk
Committee is responsible for monitoring compliance with the Bank’s risk management policies and procedures, and
for reviewing the adequacy of the risk management framework in relation to the risks faced by the Bank.

Internal Audit undertakes both regular and ad-hoc reviews of risk management controls and procedures, the results
of which are reported to the Audit Committee for Board of Directors’ meeting.

@) Operational risk

Operational risk is the risk of direct or indirect loss arising from inadequate or failed internal processes, personnel,
technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally accepted standards of corporate behaviour.

The operational risk losses is managed through established operational risk management processes, proper
monitoring and reporting of the business activities by control and support units which are independent of the
business units and oversight provided by the senior management of the Bank.

The Bank’s operational risk management entails the establishment of clear organisational structures, roles and
control policies. Various internal control policies and measures have been implemented including the establishment
of signing authorities, defining system parameters controls, streamlining procedures and documentation and
compliance with regulatory and other legal requirements.
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30. FINANCIAL RISK MANAGEMENT (continued)
(b) Credit risk

Credit risk is the financial loss to the Bank if a borrower or counterparty fails to meet its contractual obligations, and
arises principally from the loans and advances.

0] Management of credit risk

The lending activities are guided by the Bank’s credit policy to ensure that the overall objectives in the area of
lending are achieved; i.e., that the loan portfolio is strong and healthy and credit risks are well diversified. The credit
policy documents the lending policy, collateral policy and credit approval processes, including the Bank’s own
internal grading system, and procedures implemented to ensure compliance with NBC Guidelines.

The Bank has established the Credit and Risk Policy which is designed to govern the Bank’s risk undertaking
activities. Extension of credit is governed by credit programs that set out the plan for a particular product or portfolio,
including the target market, terms and conditions, documentation and procedures under which a credit product will
be offered and measured.

Risk ratings are reviewed and updated on annual basis for all loans with outstanding greater than US$200,000, and
in event of (i) change of loan terms and conditions including extension; (ii) repayment irregularities or delinquencies
and (iii) adverse information relating to the borrower or transaction.

(i) Exposure to credit risk

31 December 2018 31 December 2017
Uss$ KHR’000 Uss$ KHR’000
Loans to customers
Neither past due nor impaired 1,804,784,363 7,251,623 571 1,221,783,208 4,932,338,811
Past due but not impaired 15,692,592 63,052,835 4,133,513 16,686,992
Individually impaired 14,378,805 57,774,038 9,763,842 39,416,630
1,834,855,760 7372450444  1,235,680,563 4,988,442,433

It is not practical to obtain fair value of collateral due to costs of obtaining such information outweigh the potential
benefits. The Bank’s policy is to fund approximately 60% of the collateral value, except margin deposits or restricted
fixed deposits. Under NBC regulations, the value of collateral is not taken into account when determining the
allowance for bad and doubtful loans.

Neither past due or impaired

Loans not past due or past due less than 30 days are not considered impaired, unless other information is available
to indicate the contrary.
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30. FINANCIAL RISK MANAGEMENT (continued)
(b) Credit risk (continued)

Past due but not impaired loans to customers

Past due but not impaired loans are those which are classified as special mention in compliance with NBC
Guidelines with a specific allowance of 3% of the loan outstanding. For these loans the contractual interest or
principal payments are past due more than 30 days but less than 90 days for long term loans (more than 30 days
but less than 60 days for short term loans), unless other information is available to indicate otherwise.

Impaired loans to customers

Individually impaired loans are loans for which the Bank determines that there is objective evidence of impairment
and it does not expect to collect all principal and interest due according to the contractual terms of the loans. In
compliance with NBC Guidelines, an allowance for doubtful loans is made for loans with payment overdue equal to
or more than 90 days for long term loans (equal to or more than 60 days for short term loan).A minimum level of
specific allowance for impairment is made depending on the classification concerned, unless other information is
available to substantiate the repayment capacity of the counterparty.

Loans with renegotiated terms/restructured loans

Loans with renegotiated terms are loans that have been rescheduled or refinanced in accordance with an
agreement setting forth a new repayment schedule on a periodic basis occasioned by weaknesses in the borrower’s
financial condition and/or inability to repay the loan as originally agreed. Loans to be restructured are analysed on
the basis of the business prospects and repayment capacity of the borrower according to new cash flow projections
supported by updated business perspectives and overall market conditions being based on realistic and prudent
assumptions. As at 31 December 2018, the Bank has restructured loans amounting to US$14,751,032 (31
December 2017: US$11,337,139).

Once the loan is restructured it remains in the same category regardless of satisfactory performance after
restructuring. The classification is not improved unless there are no arrears in repayment of principal and interest
within six instalment periods for loans with monthly repayment and within one year for loan with quarterly and semi-
annual repayment.

Write-off policy

In compliance with NBC Guidelines, the Bank will remove a loan or a portion of a loan from its financial statements
when the Bank loses control of the contractual rights over the loan or when all or part of a loan is deemed
uncollectible; or there is no realistic prospect of recovery.

Collateral

The Bank holds collateral against loans in the form of mortgage interests over property and/or guarantees.
Estimates of value are based on the value of collateral assessed on an annual basis for loans above US$200,000

and in event of (i) change of loan terms and conditions including extension; (ii) repayment irregularities or
delinquencies and (iii) adverse information relating to the borrower or transaction.
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30. FINANCIAL RISK MANAGEMENT (continued)

(b) Credit risk (continued)

Concentration of credit risk

The analysis of concentrations of credit risk from loans are shown in Note 7 to the financial statements.
(c) Market risk

Market risk is the risk of loss arising from adverse movement in the level of market prices or rates, the two key
components being foreign currency exchange risk and interest rate risk.

Market risk arising from the trading activities is controlled by marking to market the trading positions against their
predetermined market risk limits.

(@) Foreign currency exchange risk

Foreign currency exchange risk refers to the adverse exchange rate movements on foreign currency exchange
positions taken from time to time. The Bank maintains a policy of not exposing itself to large foreign exchange
positions. Any foreign currency exchange open positions are monitored against the operating requirements,
predetermined position limits and cut-loss limits.

As of 31 December 2018, net foreign currency exchange open positions in currencies other than US$ are not
significant. Therefore, no sensitivity analysis for foreign currency exchange risk was presented.

(i)  Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of changes in the levels of interest rate and
shifts in the composition of the assets and liabilities. Interest rate risk is managed through close monitoring of returns
on investment, market pricing, cost of funds and through interest rate sensitivity gap analysis. The potential
reduction in net interest income from an unfavourable interest rate movement is monitored against the risk tolerance
limits set.

An analysis of the interest rate risk pertaining to the Bank’s assets and liabilities is disclosed below.
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30. FINANCIAL RISK MANAGEMENT (continued)

(c) Market risk (continued)

(i) Interest rate risk (continued)

31 December 2018
Assets

Cash on hand
Balance with the NBC

Balance with other banks
Loans to customers

- Performing
- Non-performing
- Specific allowance

- General allowance
- Interest receivable

- Interest in suspense
Investment securities
Other assets

Liabilities

Deposits from customers
Borrowings
Subordinated debts
Other liabilities

Interest sensitivity gap

Section 10: Financial Statements

Up to >1-3 >3-12 1-5 Over 5 Non-interest

1 month months months years years sensitive Total

uss$ Uss$ uss$ Us$ Uss$ uss Uss$
- - - - - 151,000,293 151,000,293
21,151,752 37,944,500 10,000,000 - - 366,865,559 435,961,811
28,454,468 87,094,196 58,363,274 7,500,000 - 25,214,105 206,626,043
4,320,734 9,316,951 38,450,005 398,997,326 1,369,391,939 - 1,820,476,955
67,915 5,054 615,187 7,391,655 6,298,994 - 14,378,805
] i . - - (7,804,280) (7,804,280)
- - - - - (18,047,844) (18,047,844)
- - - - - 13,004,271 13,004,271
- - - - - (1,566,418) (1,566,418)
- - 29,719,104 3,272,156 - - 32,991,260
- - - - - 18,481,625 18,481,625
53,994,869 134,360,701 137,147,570 417,161,137 1,375,690,933 547,147,311 2,665,502,521
1,474,971,813 123,466,157 370,282,609 61,760,630 - 144,621,047 2,175,102,256
6,991,040 12,289,696 20,000,000 40,875,004 - - 80,155,740
- - - 23,000,000 70,000,000 - 93,000,000
- - - - - 28,736,249 28,736,249
1,481,962,853 135,755,853 390,282,609 125,635,634 70,000,000 173,357,296 2,376,994,245
(1,427,967,984) (1,395,152) (253,135,039) 291,525,503 1,305,690,933 373,790,015 288,508,276
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30. FINANCIAL RISK MANAGEMENT (continued)

(c) Market risk (continued)

(i) Interest rate risk (continued)

31 December 2017
Assets
Cash on hand
Balance with the NBC
Balance with other banks
Loans to customers

- Performing

- Non-performing

- Specific allowance

- General allowance

- Interest receivable

- Interest in suspense
Investment securities
Other assets

Liabilities

Deposits from customers
Borrowings
Subordinated debt

Other liabilities

Interest sensitivity gap

Section 10: Financial Statements

Non-interest

Up to >1-3 >3-12 1-5 Over 5

1 month months months years years sensitive Total

uUss$ uUss$ uUss$ Uss$ Us$ Uss$ Us$
- - - - - 68,986,300 68,986,300
2,477,087 3,046,792 - - - 201,765,485 207,289,364
42,236,155 25,600,021 4,888,668 - - 12,199,051 84,923,895
3,635,947 8,222,420 32,057,798 283,467,506 898,533,050 - 1,225916,721
155,203 19,734 1,370,009 4,784,774 3,434,122 - 9,763,842
- - - - - (4,464,450) (4,464,450)
- - - - - (12,217,831) (12,217,831)
- - - - - 9,135,475 9,135,475
- - - - - (760,936) (760,936)
- - 5,755,133 11,094,499 - - 16,849,632
- - - - - 13,862,254 13,862,254
48,504,392 36,888,967 44,071,608 299,346,779 901,967,172 288,505,348 1,619,284,266
778,659,157 93,921,468 273,519,134 51,819,379 - 66,574,206 1,264,493,344
15,000,000 - - 71,500,001 - - 86,500,001
- - - 10,000,000 45,000,000 - 55,000,000
- - - - - 22,114,413 22,114 413
793,659,157 93,921,468 273,519,134 133,319,380 45,000,000 88,688,619 1,428,107,758
(745,154,765) (57,032,501) (229,447,526) 166,027,399 856,967,172 199,816,729 191,176,508
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30. FINANCIAL RISK MANAGEMENT (continued)
(c) Market risk (continued)

(i) Interest rate risk (continued)

Fair value sensitivity analysis for fixed rate instruments

The Bank does not account for any fixed rate liabilities at fair value through profit or loss, and the Bank does not
have derivatives as at the reporting date. Therefore, a change in interest rates at the reporting date would not affect
profit or loss.

Cash flow sensitivity analysis for variable-rate instruments

The Bank does not have significant variable-rate instruments. Therefore, no cash flow sensitivity analysis for
variable-rate instruments was presented.

(d) Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial commitments and
obligations when they fall due at a reasonable cost.

In addition to full compliance of all liquidity requirements, the management of the Bank closely monitors all inflows
and outflows and the maturity gaps through periodical reporting. Movements in loans and customers’ deposits are
monitored and liquidity requirements adjusted to ensure sufficient liquid assets to meet its financial commitments
and obligations as and when they fall due.

The following table provides an analysis of the liquidity gap of the Bank into relevant maturity groupings based on
the remaining periods to repayment. The table does not include imputed interests on financial assets and financial
liabilities as the efforts to compute the imputed interest outweigh disclosure benefits. The management considers
that the imputed interest receivables from loans are greater than imputed interest payables to customers on deposits
and borrowings due to their sizes and interest rates. Hence, the liquidity gap when including the imputed interest is
favourable to the Bank.

Although the table shows a negative liquidity gap, based on past experience, the management believes that

customers will not withdraw their deposits according to the maturity. The deposits keep rolling from one cycle to
another. Therefore, management believes that underlying liquidity risk is manageable.
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30. FINANCIAL RISK MANAGEMENT (continued)

(d) Liguidity risk (continued)

31 December 2018
Asset

Cash on hand

Balance with the NBC
Balance with other banks
Loans to customers

- Performing

- Non-performing

- Specific allowance

- General allowance

- Interest receivable
- Interest in suspense

Investment securities
Other assets

Liabilities
Deposits from customers

Borrowings
Subordinated debts

Other liabilities

Liquidity gap

Section 10: Financial Statements

Up to >1-3 >3-12 1-5 Over 5 No
1 month months months years years fixed terms Total
Us$ uss$ uss$ Us$ uss$ uss$ uss
151,000,293 - - - - - 151,000,293
108,971,710 37,944,500 10,000,000 - - 279,045,601 435,961,811
53,668,573 87,094,196 58,363,274 7,500,000 - - 206,626,043
24,940,138 52,616,213 227,732,399 1,007,097,872 508,090,333 - 1,820,476,955
1,716,757 289,158 2,057,668 8,241,130 2,074,092 - 14,378,805
- - - - - (7,804,280) (7,804,280)
- - - - - (18,047,844) (18,047,844)
- - - - - 13,004,271 13,004,271
- - - - - (1,566,418) (1,566,418)
- - 29,719,104 3,272,156 - - 32,991,260
16,782,584 1,320,552 - - - 378,489 18,481,625
357,080,055 179,264,619 327,872,445 1,026,111,158 510,164,425 265,009,819 2,665,502,521
1,358,018,035 188,859,863 566,463,728 61,760,630 - - 2,175,102,256
6,991,040 12,289,696 26,250,000 34,625,004 - - 80,155,740
- - - 23,000,000 70,000,000 - 93,000,000
28,736,249 - - - - - 28,736,249
1,393,745,324 201,149,559 592,713,728 119,385,634 70,000,000 - 2,376,994,245
(1,036,665,269) (21,884,940) (264,841,283) 906,725,524 440,164,425 265,009,819 288,508,276
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30. FINANCIAL RISK MANAGEMENT (continued)

(d) Ligquidity risk (continued)

31 December 2017
Asset

Cash on hand
Balance with the NBC
Balance with other banks
Loans to customers

- Performing

- Non-performing

- Specific allowance

- General allowance

- Interest receivable

- Interest in suspense
Investment securities
Other assets

Liabilities

Deposits from customers
Borrowings
Subordinated debt
Other liabilities

Liquidity gap

Section 10: Financial Statements

Up to >1-3 >3-12 1-5 Over 5 No

1 month months months years years fixed terms Total

uss$ uss$ uss$ uss$ uss$ uss$ Uss$
68,986,300 - - - - - 68,986,300
35,222,915 3,046,792 - - - 169,019,657 207,289,364
54,435,206 25,600,021 4,888,668 - - - 84,923,895
17,947,345 38,191,721 109,666,278 743,255,199 316,856,178 - 1,225,916,721
874,576 157,511 1,861,968 5,845,671 1,024,116 - 9,763,842
- - - - - (4,464,450) (4,464,450)
- - - - - (12,217,831) (12,217,831)
- - - - - 9,135,475 9,135,475
- - - - - (760,936) (760,936)
- - 5,755,133 11,094,499 - - 16,849,632
10,227,341 22,100 1,563,468 449,201 1,341,080 259,064 13,862,254
187,693,683 67,018,145 123,735,515 760,644,570 319,221,374 160,970,979 1,619,284,266
626,573,942 148,586,323 437,513,700 51,819,379 - - 1,264,493,344
15,000,000 - 4,999,999 66,500,002 - - 86,500,001
- - - 10,000,000 45,000,000 - 55,000,000
22,114,413 - - - - - 22,114,413
663,688,355 148,586,323 442,513,699 128,319,381 45,000,000 - 1,428,107,758
(475,994,672) (81,568,178) (318,778,184) 632,325,189 274,221,374 160,970,979 191,176,508
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30. FINANCIAL RISK MANAGEMENT (continued)
(e) Capital management
0] Regulatory capital

The Bank’s lead regulator, the National Bank of Cambodia, sets and monitors capital requirements for the Bank as
a whole.

The Bank’s policy is to maintain a strong capital base so as to maintain market confidence and to sustain further
development of the business. The impact of the level of capital on shareholders’ return is also recognised and the
Bank recognised the need to maintain a balance between the higher returns that might be possible with greater
gearing and advantages and security afforded by a sound capital position.

The Bank has complied with all regulatory imposed capital requirement throughout the year.

(i)  Capital allocation

The allocation of capital between specific operations and activities is, to a large extent, driven by optimisation of the
return achieved on the capital allocated. The amount of capital allocated to each operation or activity is based
primarily upon the regulatory capital.

31. FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

The Bank did not have financial instruments measured at fair value.

Fair value represents the amount at which an asset could be exchanged or a liability settled on an arms-length
basis. As verifiable market prices are not available, market prices are not available for a significant proportion of the
Bank’s financial assets and liabilities. Fair values, therefore, are not presented in the financial statements.

32. CURRENT AND NON-CURRENT

Management presents the financial statements based on liquidity. Information about short-term and long-term of

assets and liabilities are disclosed in the financial risk management section. Property and equipment, intangible
assets and deferred tax assets are non-current assets. Current income tax payable is current liability.
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REPORT OF THE BOARD OF DIRECTORS

The Board of Directors ("BOD” or “Directors”) has pleasure in submitting their report
together with the audited financial statements of Advanced Bank of Asia Limited (“the
Bank") for the year ended 31 December 2017.

PRINCIPAL ACTIVITIES

The Bank is principally engaged in all aspects of banking business and the provision of
related financial services in Cambodia.

There were no significant changes to these principal activities during the year.
FINANCIAL RESULTS

The financial results of the Bank for the year ended 31 December 2017 were as follows:

For the year ended For the year ended

31 December 2017 31 December 2016

uUss KHR'000 Uss$ KHR’'000
Profit before income tax 57,969,842 234,024,252 36,221,225 146,225,085
Incometax expense (11,780,679) (47,558,601) (7,208,986) (29,102,676)
Net profit for the year 46,189,163 186,465,651 29,012,239 117,122,409

RESERVES AND PROVISIONS

There were no material movements in reserves and provisions during the year other than
those disclosed in the financial statements.

DIVIDENDS

No dividends were declared or paid during the financial year 2017 (2016: nil).

SHARE CAPITAL

On 22 March 2016, the National Bank of Cambodia issued a Prakas No. B7-016-117-
ProKor, requiring locally incorporated commercial banks and subsidiaries of foreign banks
to increase the minimal registered capital to at least KHR 300 billion (approximately US$75
million). Banks are required to fulfil this requirement within two years from the date of the
Prakas. In accordance with the Prakas and the Circular on the Implementation of this
Prakas, No. B7-016-001 C.L., dated 16 June 2016, the Bank issued additional shares as

follow:
31 December 2017 31 December 2016
uss KHR'000 uss$ KHR'000
Balance at beginning of year 52,643,000 212,519,791 52,643,000 213,204,150

Convert from share premium (i) 18,357,000 74,107,209 - -
Convert from retained earnings (ii) 29,000,000 117,073,000 = C
Issued share capital (iii) 25,000,000 100,925,000 - =

- (684,359)

Currency translation difference = %
Balance at the end of year 125,000,000 504,625,000 52,643,000 212,519,791
Head Office
No. 148, Preah Sihanouk Bivd, Tel: (+855) 23 225 333 Fax: (+855) 23 216 333
Sangkat Boeung Keng Kang |, Khan Chamkarmorn, info@ababank.com PO.Box: 2277
Phnom Penh, Kingdom of Cambodia www2babank.com SWIFT: ABAAKHPP
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SHARE CAPITAL (continued)

(i) On 4 January 2017, National Bank of Cambodia issued an approval letter allowing
the Bank to increase its registered capital by US$18,357,000 by converting their
share premium, issuing additional 16,521 shares to National Bank of Canada and
1,836 shares to Mr. Damir Karassayev, with a par value of US$1,000 per share.

(ii) On 28 September 2017, National Bank of Cambodia issued an approval letter
allowing the Bank to increase its registered capital by US$29,000,000 by
converting from retained earnings of the Bank, issuing additional 26,100 shares
to National Bank of Canada and 2,900 shares to Mr. Damir Karassayev, with a par
value of US$1,000 per share.

(iii) On 31 October 2017, National Bank of Cambodia issued an approved letter
allowing the Bank to increase its registered capital by US$25,000,000, issuing
additional 22,500 shares to National Bank of Canada and 2,500 shares to Mr.
Damir Karassayev, with a par value of US$1,000 per share.

BAD AND DOUBTFUL LOANS

Before the financial statements of the Bank were prepared, the Directors took reasonable
steps to ascertain that appropriate actions had been taken by management in relation to
the writing off of any bad loans and the making of allowance for doubtful loans, and
satisfied themselves that all known bad loans had been written off and adequate allowance
had been made for bad and doubtful loans. At the date of this report, the Directors are
not aware of any circumstances, which would render the amount written off for bad loans,
or the amount of allowance for doubtful loans in the financial statements of the Bank,
inadequate to any material extent.

ASSETS

Before the financial statements of the Bank were prepared, the Directors took reasonable
steps to ascertain that management took appropriate actions so that any assets, which
were unlikely to be realised in the ordinary course of business at their values as shown in
the accounting records of the Bank had been written down to amounts which they might
be expected to realise. At the date of this report, the Directors are not aware of any
circumstances, which would render the values attributable to the assets in the financial
statements of the Bank misleading.

VALUATION METHODS

At the date of this report, the Directors are not aware of any circumstances which have
arisen which render adherence to the existing method of valuation of assets and liabilities
in the financial statements of the Bank misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES
At the date of this report, the Directors are not aware of:

(a) any charge on the assets of the Bank which has arisen since the end of the year
which secures the liabilities of any other person except as disclosed in the financial
statements; and

(b) any contingent liability in respect of the Bank that has arisen since the end of the
year other than in the ordinary course of its business operations.

At the date of this report, the Directors are not aware that any contingent or other liability
of the Bank has become enforceable, or is likely to become enforceable within the period
of twelve months after the end of the year which, in the opinion of the Directors, will or
may substantially affect the ability of the Bank to meet its obligations as and when they

fall due.
Head Office
No. 148, Preah Sihanouk Blvd, Tel: (+855) 23 225333 Fax: (+855) 23216333
Sangkat Boeung Keng Kang |, Khan Chamkarmorn, infogababank&om PO.Box: 2277
Phnom Penh, Kingdom of Cambaodia www.ababank.com SWIFT: ABAAKHPP
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CHANGE OF CIRCUMSTANCES

At the date of this report, the Directors are not aware of any circumstances, not otherwise
dealt with in this report or the financial statements of the Bank, which would render any
amount stated in the financial statements misleading.

ITEMS OF AN UNUSUAL NATURE

To the best knowledge of Directors:

e The results of the operations of the Bank for the year were not substantially affected
by any item, transaction or event of a material and unusual nature.

e There has not arisen in the interval between the end of the year and the date of
this report any item, transaction or event of a material and unusual nature likely
to affect substantially the results of the operations of the Bank for the current year
in which this report is made.

EVENTS AFTER THE REPORTING DATE

At the date of this report, to the best knowledge of the Directors, there have been no
significant events occurring after balance sheet date which would require adjustments or
disclosures to be made in the financial statements.

THE BOARD OF DIRECTORS

The members of the Board of Directors at the date of this report are:

¢ Mr. Yves Jacquot Chairman

¢ Mr. Andre Berard Director

e Mr. Damir Karassayev Director

e Mr. Dominic Jacques Director

¢ Mr. David Furlong Director

e Mr. Etienne Chenevier Independent Director
e Mr. Henri Calvet Independent Director
e Mr. Madi Akmambet Executive Director

DIRECTORS’ INTERESTS

The Directors who held office at the end of the year and their interests in the shares of the
Bank were as follows:

31 December 2017 31 December 2016
Holding Number of Holding Number of
% shares of % shares of
US$1,000 each US$1,000 each
Mr. Damir Karassayev 10% 12,500 10% 5,264

DIRECTORS’ BENEFITS

During and at the end of the year, no arrangement existed to which the Bank is a party
with the objective of enabling Directors of the Bank to acquire benefits by means of the
share purchase option.

Since the end of the previous financial year, no Director of the Bank has received or
become entitled to receive any benefit by reason of a contract made by the Bank other
than as disclosed in the financial statements.

Head Office

No, 148, Preah Sihanouk Blvd, Tel: (+855) 23 225333 Fax: (+855) 23 216 333
Sangkat Boeung Keng Kang I, Khan Chamkarmorn, info@ababank.com PO.Box: 2277

Phnom Penh, Kingdom of Cambodia wwwdbabank.com SWIFT: ABAAKHPP
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THE BOARD OF DIRECTOR’S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board of Directors are responsible for ascertaining that the financial statements
present fairly, in all material respects, the financial position of the Bank as at 31 December
2017, and its financial performance and its cash flows for the year ended 31 December
2017. The Board of Directors oversees the preparation of these financial statements by
management who are required to:

e adopt appropriate accounting policies which are supported by reasonable and
prudent judgments and estimates and then apply them consistently;

¢ comply with the disclosure requirements of Cambodian Accounting Standards and
relevant accounting regulations and guidelines issued by the National Bank of
Cambodia ("NBC"), or if there have been any departures in the interests of fair
presentation, these have been appropriately disclosed, explained and quantified in
the financial statements;

e maintain adequate accounting records and an effective system of internal controls;
e prepare the financial statements on a going concern basis unless it is inappropriate
to assume that the Bank will continue operations in the foreseeable future; and
e effectively control and direct the Bank and is involved in all material decisions
affecting the operations and performance and ascertain that such have been

properly reflected in the financial statements.

Management is responsible for ensuring that the above requirements have been fulfilled
and is also responsible for safeguarding the assets of the Bank and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Board of Directors confirms that the Bank has complied with the above requirements
in preparing the financial statements.

STATEMENT OF THE BOARD OF DIRECTORS

The accompanying financial statements as set out on pages 9 to 52 present fairly, in all
material respects, the financial position of Advanced Bank of Asia Limited as at 31
December 2017, and its financial performance and its cash flows for the year ended in
accordance with Cambodian Accounting Standards and relevant accounting regulations
and guidelines issued by the National Bank of Cambodia, and at the date of this statement,
there are reasonable grounds to believe that the Bank will be able to pay its debts as and
when they fall due.
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Board of Directors

Mr. Askhat Azhikhanov
Chief Executive Officer

Phnom Penh, Kingdom of Cambodia
Date: 14 March 2018
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INDEPENDENT AUDITOR’S REPORT
To the shareholders of Advanced Bank of Asia Limited
Opinion

We have audited the financial statements of Advanced Bank of Asia Limited (“the Bank”),
which comprise the balance sheet as at 31 December 2017, and the income statement,
the statement of changes in equity and the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies as set out on pages 9 to 52.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Bank as at 31 December 2017, and its financial
performance and its cash flows for the year then ended in accordance with Cambodian
Accounting Standards and relevant accounting regulations and guidelines issued by the
National Bank of Cambodia.

Basis for opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing
(“"CISAs"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Bank in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Cambodia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
Report of the Board of Directors set out on pages 1 to 5 but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Cambodian Accounting Standards and relevant accounting
regulations and guidelines issued by the National Bank of Cambodia, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

; N

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"), its network of member firms, and their
related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global") does not provide services
to clients. Please see www.deloitte.com/kh/about to learn more about our global network of member firms
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Deloitte.

In preparing the financial statements, management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Bank or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are responsible for overseeing the Bank’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with CISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud

.or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Bank’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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Deloitte.

We communicate with the Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Phnom Penh, Kingdom of Cambodia
Date: 14 March 2018
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BALANCE SHEET
AS AT 31 DECEMBER 2017

31 December 2017

31 December 2016

Note USs$ KHR’000 Us$ KHR’000

ASSETS
Cash on hand 4 68,986,300 278,497,693 41,622,955 168,031,869
Balances with the NBC 5 207,289,364 836,827,162 146,050,847 589,607,269
Balances with other banks 6 84,923,895 342,837,764 77,566,867 313,137,442
Loans to customers, net 7 1,227,372,821 4,954,904,078 784,561,827 3,167,276,096
Foreclosed properties 8 601,375 2,427,751 1,847,062 7,456,589
Investment securities 9 16,849,632 68,021,964 25,373,046 102,430,987
Other assets 10 16,688,282 67,370,595 8,218,024 33,176,163
Deferred tax asset 17(b) 1,970,251 7,953,903 1,343,202 5,422,507
Intangible assets 11 1,765,748 7,128,325 1,891,319 7,635,255
Property and equipment 12 12,903,247 52,090,408 10,031,522 40,497,254
TOTAL ASSETS 1,639,350,915 6,618,059,643 1,098,506,671 4,434,671,431
LIABILITIES AND EQUITY
LIABILITIES
Deposits from customers 13 1,264,493,344 5,104,759,630 855,821,249 3,454,950,383
Borrowings 14 86,500,001 349,200,504 68,000,000 274,516,000
Subordinated debts 15 55,000,000 222,035,000 25,000,000 100,925,000
Other liabilities 16 22,114,413 89,275,885 12,851,061 51,879,733
Current income tax payable 17(a) 11,039,391 44 566,021 7,819,758 31,568,363
TOTAL LIABILITIES 1,439,147,149 5,809,837,040 969,492,068 3,913,839,479
EQUITY
Share capital 18 125,000,000 504,625,000 52,643,000 212,519,791
Share premium - - 18,357,000 74,107,209
Retained earnings 75,203,766 303,597,603 58,014,603 234,204,952
TOTAL EQUITY 200,203,766 808,222,603 129,014,603 520,831,952
TOTAL LIABILITIES AND

EQUITY 1,639,350,915 6,618,059,643 1,098,506,671 4,434,671,431

The accompanying notes from pages 183 to 221 form an integral part of these financial statements.
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INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

31 December 2017 31 December 2016
Note uss$ KHR’000 Uss$ KHR’000

Interest income 19 125,830,819 507,979,016 85,204,333 343,969,892
Interest expense 20 (38,712,362) (156,281,805) (30,991,115) (125,111,131)
Net interest income 87,118,457 351,697,211 54,213,218 218,858,761
Fee and commission income 21 21,873,479 88,303,235 15,924,328 64,286,512
Fee and commission expenses 22 (5,779,243) (23,330,804) (3,642,787) (14,705,931)
Net fee and commission

income 16,094,236 64,972,431 12,281,541 49,580,581
Other operating income 23 30,502 123,137 1,154,865 4,662,190
Personnel expenses 24 (21,259,401) (85,824,202) (14,169,080) (57,200,576)
Operating expenses 25 (13,994,201) (56,494,590) (10,001,647) (40,376,649)
Depreciation and amortization

expenses 26 (3,261,205) (13,165,485) (2,452,164) (9,899,386)
Operating profit 64,728,388 261,308,502 41,026,733 165,624,921
Allowance for bad and doubtful

loans 7 (6,758,546) (27,284,250) (4,805,508) (19,399,836)
Profit before income tax 57,969,842 234,024,252 36,221,225 146,225,085
Income tax expense 17(c) (11,780,679) (47,558,601) (7,208,986) (29,102,676)
Net profit for the year 46,189,163 186,465,651 29,012,239 117,122,409

The accompanying notes from pages 183 to 221 form an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

For the year ended
31 December 2017

At 1 January 2017
Convert from share premium

Convert from retained earning
Issued share capital

Net profit for the year

At 31 December 2017

KHR’000 equivalents
At 31 December 2017

For the year ended
31 December 2016

At 1 January 2016
Net profit for the year

At 31 December 2016

KHR’000 equivalents
At 31 December 2016

Share Share Retained
capital premium earnings Total
USs$ Us$ US$ Us$
52,643,000 18,357,000 58,014,603 129,014,603
18,357,000 (18,357,000) - -
29,000,000 - (29,000,000) -
25,000,000 - - 25,000,000
- - 46,189,163 46,189,163
125,000,000 - 75,203,766 200,203,766
504,625,000 - 303,597,603 808,222,603
52,643,000 18,357,000 29,002,364 100,002,364
- - 29,012,239 29,012,239
52,643,000 18,357,000 58,014,603 129,014,603
212,519,791 74,107,209 234,204,952 520,831,952

The accompanying notes from pages 183 to 221 form an integral part of these financial statements.

Section 10: Financial Statements

180



ADVANCED BANK OF ASIA LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2017

31 December 2017

31 December 2016

Note uUss KHR’000 uss$ KHR’000

Cash flow from operating
activities
Profit before income tax 57,969,842 234,024,252 36,221,225 146,225,085
Adjustments
Depreciation and amortization 26 3,261,205 13,165,485 2,452,164 9,899,386
Allowance for bad and doubtful

loans 7 6,758,546 27,284,250 4,805,508 19,399,836
Loss/(gains) on disposals of

property and equipment 64,160 259,014 (3,527) (14,238)
Loss/(gains) on disposal of

foreclosed properties 106,346 429,319 (825,945) (3,334,340)
Effect of exchange rate on

conversion from KHR to USD - - (39,375) (158,957)
Net interest income (87,118,457) (351,697,211) (54,213,218) (218,858,761)

(18,958,358) (76,534,891) (11,603,168) (46,841,989)

Changes in:
Balances with the NBC (60,294,481) (243,408,818) (26,432,803) (106,709,226)
Balances with other banks 18,396,843 74,268,054 16,319,059 65,880,041
Loans to customers (446,631,155) (1,803,049,973) (305,397,777) (1,232,890,826)
Foreclosed properties - - (466,357) (1,882,683)
Other assets (8,470,258) (34,194,432) (1,738,696) (7,019,115)
Deposits from customers 429,711,825 1,734,746,638 198,794,949 802,535,209
Other liabilities 9,263,352 37,396,152 4,145,543 16,735,557
Cash used in operations (76,982,232) (310,777,270) (126,379,250) (510,193,032)
Interest received 122,892,434 496,116,756 82,863,460 334,519,788
Interest paid (59,752,092) (241,219,195) (28,376,093) (114,554,287)
Income tax paid 17(a) (9,188,095) (37,092,340) (4,250,882 (17,260,811)
Net cash used in operating

activities (23,029,985) (92,972,049) (76,142,765) (307,388,342)
Cash flow from investing activities
Investment securities 8,523,414 34,409,022 28,383,325 114,583,483
Purchases of intangible assets 11 (220,561) (890,405) (199,035) (803,504)
Purchases of property and

equipment 12 (5,855,013) (23,636,687) (5,324,260) (21,494,038)
Proceeds from disposals of

property and equipment 4,055 16,370 98,125 396,131
Proceeds from disposals of

foreclosed properties 1,139,341 4,599,520 3,515,385 14,191,609
Net cash generated from investing

activities 3,591,236 14,497,820 26,473,540 106,873,681
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Cash flow from financing
activities

Proceeds from issuance of share
capital

Proceeds from borrowings

Repayments of borrowings

Proceeds from subordinated
debts

Net cash generated from
financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at
the beginning of the year

Currency translation differences

Cash and cash equivalents at
the end of the year

The accompanying notes from pages 183 to 221 form an integral part of these financial statements.
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31 December 2017

31 December 2016

Note us$ KHR’000 Us$ KHR’000
25,000,000 100,925,000 - -
63,000,000 254,331,000 98,000,000 395,626,000
(44,499,999) (179,646,496) (59,000000)  (238,183,000)
30,000,000 121,110,000 15,000,000 60,555,000
73,500,001 296,719,504 54,000,000 217,998,000
54,061,252 218,245,275 4,330,775 17,483,339
107,157,207 432,593,645 102,826,432 416,447,049
- - - (1,336,743)
27 161,218,459 650,838,920 107,157,207 432,593,645
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1. GENERAL INFORMATION

Advanced Bank of Asia Limited (“the Bank”) was incorporated in Cambodia on 25 October 1996 under Registration
No. Co. 322/97E dated 25 October 1996 granted by the Ministry of Commerce and commenced operations on 25
October 1996.0n 28 November 2006, the Bank was granted a permanent banking license No. 14 from the National
Bank of Cambodia (“NBC”).

The Bank is principally engaged in all aspects of banking business and the provision of related financial services in
the Kingdom of Cambodia. There have been no significant changes in the nature of these principal activities during
the year.

The registered office of the Bank is located at No. 148, Preah Sihanouk Blvd., Sangkat Boeung Keng Kang I, Khan
Chamkamorn, Phnom Penh, Kingdom of Cambodia.

The financial statements of the Bank were authorized for issue by the Board of Directors on 14 March 2018.

2. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the year presented, unless otherwise stated.

(c) Basis of preparation

The financial statements have been prepared in accordance with Cambodian Accounting Standards (“CAS”) and
relevant accounting regulations and guidelines issued by the National Bank of Cambodia.

(b) Basis of measurement

The financial statements have been prepared on the historical cost basis.

(c) Functional and presentation currency

The national currency of Cambodia is the Khmer Riel (“‘KHR”).However as the Bank transacts and maintains its
accounting records primarily in United States Dollars (‘US$”), management has determined the US$ to be the Bank’s
functional and presentation currency as it reflects the economic substance of the underlying events and
circumstances of the Bank.

Transactions in currencies other than US$ are translated into US$ at the exchange rate ruling at the dates of the
transactions. Monetary assets and liabilities denominated in currencies other than US$ at the reporting date are

translated into US$ at the rates of exchange ruling at that date. Exchange differences arising on translation are
recognized in the income statement.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Presentation in Khmer Riel

In compliance with the Law on Accounting and Auditing dated 11 April 2016, a translation of the financial statements
from US$ to Khmer Riel is required.

Translations of US$ into Khmer Riel are included in the financial statements solely for compliance with the Prakas
No. B7-07-164 dated 13 December 2007 of the National Bank of Cambodia relating to the preparation and
presentation of financial statements and have been made using the prescribed official exchange rate of US$ 1 to
Riel 4,037 as at 31 December 2017 (31 December 2016: US$1 to KHR 4,037) published by the National Bank of
Cambodia.

The financial statements expressed in Khmer Riel are unaudited and should not be construed as representation that
the US$ amounts have been, could have been, or could in the future be, converted into Khmer Riel at this or any
other exchange rate.

(e) Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, and income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future period affected.

For critical accounting estimates, assumptions and judgement, please refer to Note 3.

) Financial instruments

The Bank’s financial assets and liabilities include cash and cash equivalents, loans to customers, investment
securities, other receivables, deposits from customers, borrowings and payables. The accounting policies for the
recognition and measurement of these items are disclosed in the respective accounting policies.

(@) Basis of aggregation

The Bank’s financial statements comprise the financial statements of the head office and its branches. All inter-
branch balances and transactions have been eliminated.

(h) Cash and cash equivalents
Cash and cash equivalents consist of cash and bank balances, demand deposits and short-term highly liquid

investments with original maturities of three months or less when purchased, and that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Loans to customers

Loans to customers are stated in the balance sheet at the amount of principal outstanding plus accrued interest less
any amounts written off and specific and general allowances for bad and doubtful loans.

@) Allowances for bad and doubtful loans and loan written off

In compliance with NBC Guidelines, all loans to customers are classified according to the repayment capacity of the
counterparty. This repayment capacity is assessed through past payment experience, financial condition of the
borrower, business prospective and cash flow projections, borrowers’ ability and willingness to repay, financial
environment, and quality of documentation.

In addition to the above qualitative information, number of days past due is taken into account as follows:

Classification Number of days past due Allowance
General

Normal/standard Less than 30 days 1%
Specific

Special-mention 30 days or more 3%
Sub-standard 90 days or more 20%
Doubtful 180 days or more 50%
Loss 360 days or more 100%

The minimum percentage of allowance for doubtful loans and advances are to be maintained according to the
assigned classifications. Where reliable information suggests that losses are likely to be more than these minimum
requirements, larger allowance is made.

In determining the above allowance, any collateral value other than cash deposits which has been pledged is
disregarded except that, in the case of a loan classified as “loss”, all collateral may be utilized.

An uncollectible loan or portion of a loan classified as bad is written off after taking into consideration the realizable
value of the collateral, if any, when in the judgement of the management there is no prospect of recovery.

Recoveries on loans previously written off and reversals of previous allowances are disclosed separately together
with the net movement in the allowance for bad and doubtful loans in the income statement.

(k) Interest in suspense

Interest in suspense represents interest on non-performing loans, that is recorded as Interest in suspense rather
than interest income until it is realized on a cash basis.

Interest in suspense is disclosed as a deduction from interest receivables.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
0] Foreclosed properties

Foreclosed properties consist of immoveable properties which are carried at the lower of the outstanding balance of
the related loans and the estimate fair value of the property at the date of the foreclosure.

(m) Investment securities

Held to maturity investments are carried at amortized cost using the effective interest method less any impairment
losses.

(n) Other assets

Other assets are carried at cost. An estimate is made for doubtful receivables based on a review of outstanding
amounts at the reporting date.

(o) Intangible assets

Intangible assets comprise of software including costs incurred in acquiring and developing software, which is not
integral to the operation of hardware, and is carried at cost less accumulated amortization and accumulated
impairment losses, if any. Software costs are amortized over the expected useful lives of 3 to 20 years.

Costs incurred in planning or evaluating software proposals, or in maintaining systems after implementation, are not
capitalized.

p) Property and equipment
0] Iltems of property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any. Where an item of premises and equipment comprises major components having different

useful lives, they are accounted for as separate items of premises and equipment.

(i) Depreciation of property and equipment is charged to the income statement on a straight-line basis over the
useful lives of the individual assets as follows:

Useful lives
Leasehold improvements 1- 10 years
Office equipment, furniture and fixture 5 years
Motor vehicles 5 years
Computers and IT equipment 3-6years

Work in progress in not depreciated until such time as the relevant assets are completed and put into operational
use.

(i) Subsequent expenditure relating to an item of premises and equipment that has already been recognized is
added to the carrying amount of the asset when it is probable that future economic benefits, in excess of the originally
assessed standard of performance of the existing asset, will flow to the Bank. All other subsequent expenditure is
recognized as an expense in the period in which it is incurred.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

p) Property and equipment (continued)

(iv)  Gains or losses arising from the retirement or disposal of an item of property and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the assets and are recognized in

the income statement on the date of retirement or disposal.

(v) Fully depreciated property and equipment are retained in the financial statements until disposed of or written
off

(@) Impairment
0] Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events have
had a negative effect on the estimated future cash flows of that asset. This does not apply to loans to customers
which has a separate accounting policy stated in Note 2(j).

An impairment loss in respect of a financial asset is calculated as the difference between its carrying amount, and
the present value of the estimated future cash flows discounted at the original effective interest rate.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share similar credit risk characteristics.

All impairment losses are recognized in the income statement.

An impairment loss is reversed if the reversal can be related objectively to an event occurring after the impairment
loss was recognized.

(i) Non-financial assets

The carrying amounts of the Bank’s non-financial assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
cost to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups
of assets (the “cash-generating unit”).

An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit exceeds its estimated
recoverable amount. Impairment losses are recognized in the income statement.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)

) Deposits from customers

Deposits from customers are stated at cost.

(s) Borrowings

Borrowings are stated at the amount of the principal outstanding.

) Subordinated debts

Subordinated debts are treated as financial liabilities when there are contractual obligations to deliver cash or
financial assets to the other entity or to exchange financial assets or financial liabilities with another entity under

conditions that are potentially unfavorable to the Bank, if otherwise, it is treated as equity.

The subordinated debts which are approved by the NBC are included as a Tier Il line item in the calculation of the
Bank’s net worth in accordance with the guidelines of the NBC. Subordinated debts are stated at cost.

(u) Provisions

A provision is recognized in the balance sheet when the Bank has a legal or constructive obligation as a result of a
past event, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect
is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the liability.

(V) Income and expense recognition

Interest income is recognized on an accrual basis. Where a loan becomes non-performing, the recording of interest
as income is suspended until it is realized on a cash basis.

Income from the various activities of the Bank is accrued using the following basis:

) Loan arrangement fees and commissions on services and facilities are recognized at the time the services and
facilities provided.

) Commitment fees and guarantee fees on services and facilities extended to customers are recognized on the
occurrence of such transactions; and

. Service charges and processing fees are recognized when the service is provided.

Interest expense on deposits from customers is recognized on an accrual basis.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(w)  Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with the lessors are accounted
for as operating leases. Payments made under operating leases are recognized in the income statement on a
straight-line basis over the term of the lease.

x) Income tax and deferred tax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognized in the
income statement.

Current tax is the expected tax payable on the taxable income for the year using tax rates enacted or substantially
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The
amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying amount
of assets and liabilities, using tax rates enacted or substantially enacted at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

) New standards and interpretations not yet adopted

The National Accounting Council of Cambodia (“NAC”), as mandated by Prakas (Circular) No. 068-MEF-Pr dated 8
January 2009 issued by the Ministry of Economy and Finance of Cambodia on the adoption of Cambodian Financial
Reporting Standards, has decided to adopt International Financial Reporting Standards (“IFRS”) issued by the
International Accounting Standards Board (“IASB”) effective for financial statements with periods beginning on or
after 1 January 2012.The new standards will be referred to as Cambodian International Financial Reporting
Standards (“CIFRS”).

On 30 July 2012, the Ministry of Economy and Finance through NAC issued a Notification on delaying of adopting
the CIFRS for banks and microfinance institutions until periods beginning on 1 January 2016.

On 16 November 2015, the National Bank of Cambodia submitted a request for an extension of adopting the CIFRS
for banks and financial institutions until 2019 to the NAC. On 24 March 2016, the NAC approved the request by
delaying the adoption of the CIFRS for banks and financial institutions until periods beginning on 1 January 2019.
Banks and financial institutions are required to implement CIFRS from 1 January 2019.

The Bank is assessing the potential impact on its financial statements resulting from the application of CIFRS for the
financial year end but is not ready at the date of this financial statements.
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3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS
3.1 Key sources of estimation uncertainty

The Bank makes estimates and assumptions that affect the reported amounts of assets and liabilities. Estimates are
continually evaluated and based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

(@ Allowance for bad and doubtful loans

The Bank follows the mandatory credit classification and provisioning as required by Prakas No. B7-09-074, dated
25 February 2009, on asset classification and provisioning in banking and financial institutions, issued by the NBC.
The NBC requires commercial banks to classify their loans, advances and similar assets into five classes and the
minimum mandatory level of provisioning is provided, depending on the classification concerned and regardless of
the assets pledged as collateral. For the purposes of loan classification, the Bank take into account all relevant
factors that may affect the counterparties’ repayment abilities.

(b)  Income tax

The taxation system in Cambodia is characterized by numerous taxes and frequently changing legislation, which is
complex and subject to interpretation. Often, different interpretations exist among the numerous taxation authorities
and jurisdictions. Taxes are subject to review and investigation by a number of authorities, which are empowered by
law to impose fines, penalties and interest charges.

These factors may create significant tax exposures for the Bank. Management believes that they have understood
relevant tax regulations and adequately provided for tax liabilities based on their interpretation of the current tax
legislation. However, the relevant authorities may have different interpretations and the effects could be significant.

(c) Useful lives and residual value of property and equipment

The Bank estimates the useful lives and residual value of its property and equipment based on past experiences.
Management believes that their assumption is appropriate and reflects the economic benefits expected to be
generated from those assets. If, for some reasons, the useful lives and residual value are no longer appropriate,
management would revise their assumption accordingly.

3.2  Critical judgments in applying accounting policies

There are no critical judgements made by the Management in the process of applying the Bank's accounting policies

that have the most significant effect on the amount recognized in these financial statements apart from those involving
estimates, which are dealt with above.
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4, CASH ON HAND

Cash on hand

Cash items in the process of collection

5. BALANCE WITH THE NBC

Statutory deposits:
Capital guarantee deposits
Reserve requirement

Current accounts
Term deposits

Capital guarantee deposits

31 December 2017

31 December 2016

uss$ KHR’000 Uss$ KHR’000

60,807,165 245,478,525 39,295,836 158,637,290
8,179,135 33,019,168 2,327,119 9,394,579

68,986,300 278,497,693 41,622,955 168,031,869

31 December 2017

31 December 2016

uss$ KHR’000 Uss$ KHR’000
12,500,000 50,462,500 5,264,300 21,251,979
156,519,657 631,869,855 103,460,876 417,671,556
169,019,657 682,332,355 108,725,176 438,923,535
32,745,828 132,194,907 34,831,566 140,615,032
5,523,879 22,299,900 2,494,105 10,068,702
207,289,364 836,827,162 146,050,847 589,607,269

Under the NBC’s Prakas No. B7-01-136 dated 15 October 2001, the Bank is required to maintain a statutory deposit
of 10% of its capital. This deposit is not available for use in the Bank’s day-to-day operations and is only refundable

should the Bank voluntarily cease its operations in Cambodia.

During the year, interest was earned at rates ranging from 0.32% to 0.36% per annum (2016: 0.20% to 0.22% per

annum).

Reserve requirement

This is a reserve requirement which fluctuates depending on the level of the Bank’s customers’ deposits. It is
maintained in compliance with the National Bank of Cambodia’s Prakas No. B7-012-140 dated 27 September 2012
at the rates of 8.00% of customers’ deposits in KHR and 12.50% in currency other than KHR.

1/3 of the reserve requirement in currencies other than Riel earns interest at 1/2 of one-month LIBOR while the rest

of the reserve requirement earns no interest.
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6.

BALANCES WITH OTHER BANKS

Current accounts
Savings deposits
Term deposits

31 December 2017

31 December 2016

Us$ KHR’000 Us$ KHR’000
12,199,052 49,247 573 14,030,028 56,639,223
1,022,247 4,126,811 1,393,372 5,625,043
71,702,596 289,463,380 62,143,467 250,873,176
84,923,895 342,837,764 77,566,867 313,137,442

Balances with other banks are analyzed as follows:

@

(b)

(©)

By currency:
US Dollars
Khmer Riel
Euro

Thai Baht

British Pound
Singapore Dollars
Chinese Yuan

By maturity:

Within 1 month

> 1 to 3 months

> 3 to 12 months
More than 12 months

By interest rate
(per annum):
Current accounts

Saving deposits
Term deposits
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31 December 2017

31 December 2016

uss$ KHR’000 Us$ KHR’000
82,852,526 334,475,648 76,808,332 310,075,236
1,764,237 7,122,225 441,461 1,782,178
78,331 316,222 55,864 225523
13,927 56,223 58,433 235,894
40,608 163,934 12,421 50,144
168,177 678,931 190,356 768,467
6,089 24,581 - -
84,923,895 342,837,764 77,566,867 313,137,442

31 December 2017

31 December 2016

uss$ KHR’000 Us$ KHR’000
54,435,206 219,754,926 35,190,091 142,062,397
25,600,021 103,347,285 8,453,182 34,125,496
4,888,668 19,735,553 30,557,093 123,358,984
- - 3,366,501 13,590,565
84,923,895 342,837,764 77,566,867 313,137,442

31 December 2017

31 December 2016

0%
0.00%-0.75%
1.56% - 6.10%

0%
0.05%-0.75%
3.20% - 8.50%
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7. LOANS TO CUSTOMERS

Commercial loans:

Long term loans

Short term loans
Overdrafts

Consumer loans:
Housing loans
Vehicle loans
Staff loans
Credit cards

Total loans to customers, gross

Net accrued interest receivable
Accrued interest receivable

Interest-in-suspense
Total gross loans and net interest
receivable

Allowance for bad and doubtful
loans

General Provision
Specific Provision

31 December 2017

31 December 2016

us$ KHR’000 us$ KHR’000
1,176,962,502 4751397621 727,692,237 2,937,693,561
9,288,869 37,499,164 11,422,154 46,111,236
28,138,086 113,593,453 30,743,700 124,112,317
12,398,263 50,051,788 12,978,668 52,394,882
27,497 111,005 136,271 550,126
8,248,782 33,300,333 5,579,095 22,522,807
616,564 2,489,069 503,457 2,032,456
1,235,680,563 4988442433 789055582 3,185,417,385
9,135,475 36,879,912 5,576,562 22,512,581
(760,936) (3,071,899) (140,408) (566,827)
1,244,055,102 5022250446 794,491,736 3,207,363,139
(12,217,831) (49,323,383) (9,253,587) (37,356,731)
(4,464,450) (18,022,985) (676,322) (2,730,312)
(16,682,281) (67,346,368) (9,929,909) (40,087,043)
1,227,372,821 4954904078 784,561,827 3,167,276,0%

The movements in allowance for bad and doubtful loans were as follows:

At the beginning of year
Addition during the year
Written off during the year
Currency translation difference

At end of year
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31 December 2017

31 December 2016

us$ KHR’000 us$ KHR’000
9,929,909 40,087,043 5,182,164 20,987,765
6,758,546 27,284,250 4,805,508 19,399,836
(6,174) (24,925) (57,763) (233,189)
- - - (67,369)
16,682,281 67,346,368 9,929,909 40,087,043
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7. LOANS TO CUSTOMERS (continued)
Loans to customers are analyzed as follows:

31 December 2017 31 December 2016

uss$ KHR’000 uss KHR’000
(& By maturity:
Within 1 month 3,791,152 15,304,881 2,317,953 9,357,576
> 1 to 3 months 8,242,154 33,273,576 11,272,901 45,508,701
> 3 to 12 months 33,427,807 134,948,057 35,327,627 142,617,630
More than 12 months 1,190,219,450 4,804,915,919 740,137,101 2,987,933,478
1,235,680,563 4,988,442,433 789,055,582 3,185,417,385
(b) By currency:
US Dollars 1,233,724,339 4,980,545,157 789,055,582 3,185,417,385
KHR 1,956,224 7,897,276 - -
1,235,680,563 4,988,442,433 789,055,582 3,185,417,385
(c) By performance:
Standard loans
Secured* 1,214,837,648 4,904,299,585 765,610,182 3,090,768,307
Unsecured** 6,945,560 28,039,226 19,748,608 79,725,130
Special-mention loans
Secured* 4,133,513 16,686,992 1,969,600 7,951,275
Unsecured** - - - -
Sub-standard loans
Secured* 5,658,116 22,841,814 876,378 3,537,938
Unsecured** - - - -
Doubtful loans
Secured* 1,793,809 7,241,607 817,713 3,301,107
Unsecured** - - - -
Loss loans
Secured* 2,301,833 9,292,500 15,575 62,876
Unsecured** 10,084 40,709 17,526 70,752
Total 1,235,680,563 4,988,442,433 789,055,582 3,185,417,385
* Secured loans are loans that are collateralized, by land, building and/or other immovable properties.
* Unsecured loans are provided mainly to financial institutions and other borrowers which are secured by personal

or corporate guarantees.
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7.

(d)

(e)

®

LOANS TO CUSTOMERS (continued)

By residency status:
Residents
Non-residents

By economic sector:
Financial institution
Agriculture
Manufacturing
Utilities

Construction
Wholesale and trade
Retail trade

Hotel and restaurants

Transportation and storage

Information media and
telecommunication

Rental and lease excluding real
estate

Real estate operation (residential)
Real estate and public utilities
Other non-financial services
Credit cards

Personal consumption

Staff loans

House loans

Vehicle loans

Loans provided for personal

goods

Loans for House
Renovations and
Purchase (SME/MICRO)

Loans for Vehicle Purchase

(SME/MICRO)

By relationship:
External customers
Staff loans
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31 December 2017

31 December 2016

uUss$ KHR’000 uUss$ KHR’000
1,234,972,005 4,985,581,984 788,460,830 3,183,016,371
708,558 2,860,449 594,752 2,401,014
1,235,680,563 4,988,442,433 789,055,582 3,185,417,385
4,216,667 17,022,685 15,616,667 63,044,485
62,762,946 253,374,013 33478293 135,151,869
56,236,382 227,026,274 36,794,225 148,538,286
6,313,616 25,488,068 9,034,961 36,474,138
38,564,869 155,686,376 24,091,367 97,256,849
70,393,874 284,180,069 50,937,528 205,634,801
341,604,643  1,379,057,944 236,080,915 953,058,653
67,936,663 274,260,309 51,210,851 206,738,205
76,777,952 309,952,592 45,661,716 184,336,347
738,787 2,982,483 851,985 3,439,463
34,351,898 138,678,612 17,544,368 70,826,614
144,197,226 582,124,201 71,276,025 287,741,313
14,156,210 57,148,620 15,133,665 61,094,606
121,676,564 491,208,289 115370970 465,752,606
616,565 2,489,073 503,457 2,032,456
8,092,481 32,669,346 5,395,699 21,782,438
12,300,074 49,655,399 12,732,142 51,399,657
27,497 111,005 136,271 550,126
3,657,125 14,763,814 3,124,031 12,611,713
120,174,199 485,143,241 31,928,445 128,895,132
50,884,325 205,420,020 12,152,001 49,057,628
1,235,680,563 4,988,442,433 789,055,582  3,185,417,385
1,227,431,781 4,955,142,100 783,476,487 3,162,894,578
8,248,782 33,300,333 5,579,095 22,522,807
1,235,680,563 4,988,442,433 789,055,582 3,185,417,385
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7. LOANS TO CUSTOMERS (continued)

31 December 2017 31 December 2016
uss$ KHR’000 uUss$ KHR’000
(90 Byexposure:
Non-large exposure 1,235,680,563 4,988,442,433 789,055,582 3,185,417,385

A “large exposure” is defined under NBC Prakas as the overall gross exposure of the aggregate balance of loans and
advances with one single beneficiary, which exceeds 10% of the Bank’s net worth. The gross exposure is the higher
of the outstanding loans or commitments and the authorized loans or commitments.

31 December 2017 31 December 2016
(h) By interest rate
(per annum):
Overdrafts 5.75% - 18.00% 6.25% - 18.00%
Loans 5.25% - 24.00% 6.75% - 24.00%
Trade finance 8.00% - 9.50% 8.00% - 9.50%
Staff loans 5.00% - 12.00% 5.00% - 12.00%

8. FORECLOSED PROPERTIES

Foreclosed properties relate to properties taken over from customers who are unable to repay their loans. NBC
Guidelines require that the foreclosed assets be disposed of within 12 months of foreclosure. An approval from the
NBC is obtained if the properties are not disposed of within 12 months.

9. INVESTMENT SECURITIES
31 December 2017 31 December 2016
USs$ KHR’000 uss$ KHR’000
Securities held to maturity 16,849,632 68,021,964 25,373,046 102,430,987

Due to the excess of liquidity, the Bank decided to invest the excess portion in other companies’ bonds which are
designated as held to maturity securities. Those securities held to maturity are quoted in the market.
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10. OTHER ASSETS

Interest receivable from balances with the
NBC and other banks and investment

securities

Deposits and advance payments

Prepayments

Master/Visa Card and MoneyGram

receivables
Investments — Credit Bureau
Pay&Go receivables
Others

11. INTANGIBLE ASSETS

Cost

At 1 January

Additions

Disposals

Currency translation difference

At 31 December

Accumulated amortization
At 1 January

Amortization for the year
Disposals

Currency translation difference

At 31 December

Carrying amounts
At 31 December
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31 December 2017

31 December 2016

Uss$ KHR’000 uss KHR’000
1,493,315 6,028,513 1,916,361 7,736,351
8,172,194 32,991,146 2,407,362 9,718,520
2,253,571 9,097,666 1,194,148 4,820,775
4,219,158 17,032,741 1,814,826 7,326,453
25,588 103,299 25,588 103,299
- - 467,597 1,887,689
524,456 2,117,230 392,142 1,583,076
16,688,282 67,370,595 8,218,024 33,176,163

31 December 2017

31 December 2016

US$ KHR’000 US$ KHR’000

3,098,898 12,510,251 2,878,852 11,621,926
220,561 890,405 199,035 803,504
(67,326) (271,795) - -

- - 21,011 84,821
3,252,133 13,128,861 3,098,898 12,510,251
1,207,579 4,874,996 869,111 3,508,601
346,133 1,397,339 334,842 1,351,757
(67,327) (271,799) - -

- - 3,626 14,638
1,486,385 6,000,536 1,207,579 4,874,996
1,765,748 7,128,325 1,891,319 7,635,255
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12. PROPERTY AND EQUIPMENT

For the year ended
31 December 2017

Cost

At 1 January 2017
Additions

Transfer

Written off/disposals

At 31 December 2017

Accumulated depreciation
At 1 January 2017
Depreciation for the year
Written off/disposals

At 31 December 2017

Carrying amounts
At 31 December 2017
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Office
equipment, Computers
Leasehold furniture and Motor and IT Construction in
improvements fixture vehicles equipment progress Total
uUss Us$ Us$ Us$ Us$ Us$ KHR’000
5,824,625 3,600,606 906,718 5,360,926 359,325 16,052,200 64,802,732
76,803 1,270,524 54,010 2,118,859 2,334,817 5,855,013 23,636,687
1,084,224 100,987 - - (1,185,211) - -
(1,002,816) (354,187) (25,194) (885,694) - (2,267,891) (9,155,475)
5,982,836 4,617,930 935,534 6,594,091 1,508,931 19,639,322 79,283,944
2,018,898 1,343,315 411,460 2,247,005 - 6,020,678 24,305,478
772,886 779,366 183,166 1,179,655 - 2,915,073 11,768,150
(1,002,470) (857,468) (25,194) (814,544) - (2,199,676) (8,880,092)
1,789,314 1,765,213 569,432 2,612,116 - 6,736,075 27,193,536
4,193,522 2,852,717 366,102 3,981,975 1,508,931 12,903,247 52,090,408
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12. PROPERTY AND EQUIPMENT (continued)

For the year ended
31 December 2016

Cost

At 1 January 2016

Additions

Transfer

Disposals

Currency translation difference

At 31 December 2016

Accumulated depreciation
At 1 January 2016
Depreciation for the year
Disposals

Currency translation difference

At 31 December 2016

Carrying amounts
At 31 December 2016
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Office
equipment,
Leasehold furniture and Motor Computers and Construction
improvements fixture vehicles IT equipment in progress Total

Uss$ US$ US$ uUss$ US$ US$ KHR’000
4,025,319 2,341,170 874,794 3,638,045 16,613 10,895,941 43,986,914
353,904 1,169,183 193,868 1,697,529 1,909,776 5,324,260 21,494,038
1,445502 121,562 - - (1,567,064) - -
- (37,426) (164,593) - - (202,019) (815,551)
(100) 6,117 2,649 25,352 - 34,018 137,331
5,824,625 3,600,606 906,718 5,360,926 359,325 16,052,200 64,802,732
1,456,635 851,228 290,918 1,399,968 - 3,998,749 16,142,950
561,838 530,209 189,710 835,565 - 2,117,322 8,547,629
- (37,253) (70,168) - - (107,421) (433,658)
425 (869) 1,000 11,472 - 12,028 48,557
2,018,898 1,343,315 411,460 2,247,005 - 6,020,678 24,305,478
3,805,727 2,257,291 495,258 3,113,921 359,325 10,031,522 40,497,254
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13.

DEPOSITS FROM CUSTOMERS

Demand deposits
Saving deposits
Fixed deposits
Margin deposits

31 December 2017

31 December 2016

uss$ KHR’000 uss$ KHR’000
161,624,131 652,476,617 87,003,298 351,232,315
582,179,614 2,350,259,102 375,112,155 1,514,327,770
512,296,602 2,068,141,382 392,210,871 1,583,355,286
8,392,997 33,882,529 1,494,925 6,035,012
1,264,493,344 5,104,759,630 855,821,249 3,454,950,383

The deposits from customers are analyzed as follows:

@)

(b)

()

(d)
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By currency:
US Dollars
Khmer Riel
Euro

Thai Baht

By maturity:

Within 1 month

> 1 to 3 months

> 3 to 12 months
More than 12 months

By relationship:

Non-related parties
Related parties

By interest rate
(per annum):

Demand deposits
Saving deposits
Fixed deposits
Margin deposits

31 December 2017

31 December 2016

uUss$ KHR’000 uss$ KHR’000
1,253,998,399 5,062,391,537 853,855,753 3,447,015,676
10,295,239 41,561,880 1,674,246 6,758,931
199,706 806,213 291,210 1,175,615
- - 40 161
1,264,493,344 5,104,759,630 855,821,249 3,454,950,383
845,233,363 3,412,207,086 523,795,271 2,114,561,509
93,921,468 379,160,966 88,052,639 355,468,504
273,519,134 1,104,196,745 205,252,011 828,602,369
51,819,379 209,194 ,833 38,721,328 156,318,001
1,264,493,344 5,104,759,630 855,821,249 3,454,950,383
1,261,490,729 5,092,638,073 850,876,415 3,434,988,087
3,002,615 12,121,557 4,944,834 19,962,296
1,264,493,344 5,104,759,630 855,821,249 3,454,950,383

31 December 2017

31 December 2016

0.00% to 1.00%
0.00% to 3.40%
1.00% to 7.50%

0.00% to 0.75%
0.00% to 4.00%
1.75%-7.00%
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14. BORROWINGS

31 December 2017 31 December 2016
US$ KHR’000 US$ KHR’000
Industrial and Commercial Bank of
China Limited 0] 34,000,000 137,258,000 20,000,000 80,740,000
Taiwan Cooperative Bank (i) 25,000,000 100,925,000 - -
AfrAsia Bank Limited (iii) 15,000,000 60,555,000 30,000,000 121,110,000
DEG (iv) 12,500,001 50,462,504 15,000,000 60,555,000
Shanghai Commercial & Savings
Bank Limited - - 3,000,000 12,111,000
86,500,001 349,200,504 68,000,000 274,516,000

(iii) Represents four loans from Industrial and Commercial Bank of China Limited, Phnom Penh Branch. The first
loan amounting to US$6,000,000 was obtained on 29 July 2016, the second loan amounting to US$5,000,000
was obtained on 29 August 2016, the third loan amounting to US$9,000,000 was obtained on 29 November
2016 and the fourth loan amounting to US$14,000,000 was obtained on 30 June 2017. The interest is payable
quarterly and the principal is repayable on maturities which are three years from the disbursement dates.

(iv)  Represents a 3 year syndicated loan arranged by Taiwan Cooperative Bank, Phnom Penh Branch, with the
first loan drawdown for amount of US$5,000,000 received on 26 January 2017, and the second drawdown
for amounting of US$20,000,000 received on 15 March 2017. The interest is payable semi-annually and the
principal is repayable at maturity on 26 January 2020.

(v) Represents a money placements from AfrAsia Bank Limited , Mauritius, received on 31 January 2017 with
twelve-month term.

(vi) Represents two separate long term loans obtained from DEG-Deutcsche Investitions und
Entwicklungsgesellschaft Mbh. The first loan amounting to US$10,000,000 was obtained on 23 June 2015
and the second loan amounting to US$5,000,000 was obtained on 3 February 2016. The principal amounts
are repayable by semi-annual installments starting from 15 December 2017. The interest is payable semi-
annually from the date of each drawdown.

On 15 December 2017 the principal amounting US$2,499,999 was repaid to the lender.

The above borrowings are unsecured and bear interest rates ranging from 2.55% to 6.99% per annum (2016: 1.50%
to 6.99%).
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15. SUBORDINATED DEBTS

31 December 2017 31 December 2016
US$ KHR’000 US$ KHR’000
National Bank of Canada 55,000,000 222,035,000 25,000,000 100,925,000

This represents four subordinated debts obtained from National Bank of Canada. The first subordinated loan
amounting to US$10,000,000, maturing on 31 December 2022, and the second subordinated loan amounting to
US$15,000,000, maturing on 30 June 2023 were approved by the National Bank of Cambodia on 6™ January
2016. The third subordinated loan amounting to US$10,000,000 and the fourth subordinated loan amounting to
US$20,000,000, maturing on 31 July 2024 were approved by the National Bank of Cambodia on 26 October 2016
and 3 August 2017 respectively. The interest is repayable semi-annually and the principal is repayable in five equal
consecutive instalments with the balance payable in full at maturities.

The above subordinated debts are unsecured and bear net interest rates ranging from 6.50% to 7.00% per annum.

16. OTHER LIABILITIES

31 December 2017 31 December 2016

UsS$ KHR’000 Us$ KHR’000
Interest payable 12,156,068 49,074,047 8,883,662 35,863,343
Accrued expenses 4,710,051 19,014,476 2,584,700 10,434,434
Other tax payable 506,525 2,044,841 787,539 3,179,295
Others 4,741,769 19,142,521 505,160 2,402,661

22,114,413 89,275,885 12,851,061 51,879,733
17. INCOME TAX
(@) Current income tax payable

31 December 2017 31 December 2016

Us$ KHR’000 Us$ KHR’000
Balance at beginning of year 7,819,758 31,568,363 3,424,617 13,869,699
Current income tax expense 12,407,728 50,089,998 7,972,520 32,185,063
Prior year adjustment - - 673,503 2,718,932
Income tax paid (9,188,095) (37,092,340) (4,250,882) (17,160,811)
Currency translation difference - - - (44,520)

11,039,391 44,566,021 7,819,758 31,568,363
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17. INCOME TAX (continued)
(b) Deferred tax

31 December 2017

31 December 2016

uss$ KHR’000 Uss$ KHR’000
Deferred tax asset 2,183,499 8,814,785 1,577,667 6,369,042
Deferred tax liabilities (213,248) (860,882) (234,465) (946,535)
1,970,251 7,953,903 1,343,202 5,422,507

The movement of net deferred tax assets/liabilities is as follows:

31 December 2017

31 December 2016

Us$ KHR’000 Us$ KHR’000
At beginning of year 1,343,202 5,422,507 (93,835) (380,032)
Charged/(credited) to
income statement 627,049 2,531,396 763,534 3,082,387
Prior year adjustment - - 673,503 2,718,932
Currency translation difference - - - 1,220
1,970,251 7,953,903 1,343,202 5,422,507
Loan losses
Provision Total
US$ Uss$
Deferred tax assets
At 1 January 2017 1,577,667 1,577,667
Credited to the income statement 605,832 605,832
At 31 December 2017 2,183,499 2,183,499
Equivalent in KHR ‘000 8,814,787 8,814,787
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17. INCOME TAX (continued)

(b) Deferred tax (continued)

Accelerated tax Unrealized
depreciation exchange gain Total
uUss uUss Us$
Deferred tax liabilities
At 1 January 2017 (175,664) (58,801) (234,465)
Credited/(Charged) to the income statement (28,428 49,645 21,217
At 31 December 2017 (204,092) (9,156) (213,248)
Equivalent in KHR ‘000 (823,919) (36,963) (860,882)
(c) Income tax expense
For the year ended For the year ended
31 December 2017 31 December 2016
Uss KHR’000 Uss$ KHR’000
Current income tax 12,407,728 50,089,998 7,972,520 32,185,063
Deferred tax (627,049) (2,531,397) (763,534) (3,082,387)
11,780,679 47,558,601 7,208,986 29,102,676

The reconciliation of income taxes computed at the statutory tax rate of 20% to the income tax expense in respect
to the current year is as follows:

For the year ended For the year ended
31 December 2017 31 December 2016
uss KHR’000 uss KHR’000
Profit before income tax 57,969,842 234,024,252 36,221,225 146,225,085
Income tax using
statutory rate 11,593,968 46,804,849 7,244,245 29,245,017
Under/(over) provision in prior year 25,159 101,567 (63,777) (257,468)
Income tax expense 11,780,679 47,558,601 7,208,986 29,102,676
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18. SHARE CAPITAL

31 December 2017 31 December 2016
USss$ KHR’000 Uss KHR’000
Shares of US$1,000 each:
Issued and fully paid 125,000,000 504,625,000 52,643,000 212,519,791

The details of shareholdings were as follows:

31 December 2017 31 December 2016
% of Number of Amount % of Number of  Amount
Ownership shares Us$ Ownership shares uss
National Bank of Canada 90% 112,500 112,500,000 90% 47,379 47,379,000
Mr. Damir Karassayev 10% 12,500 12,500,000 10% 5264 5,264,000
100% 125,000 125,000,000 100% 52,643 52,643,000

On 22 March 2016, the National Bank of Cambodia issued a Prakas No. B7-016-117-ProKor, requiring locally
incorporated commercial banks and subsidiaries of foreign banks to increase the minimal registered capital to at
least KHR 300 billion (approximately US$75 million). Banks are required to fulfil this requirement within two years
from the date of the Prakas. In accordance with the Prakas and the Circular on the Implementation of this Prakas,
No. B7-016-001 C.L., dated 16 June 2016, the Bank issued additional shares as follow:

31 December 2017 31 December 2016
uss KHR’000 uUss$ KHR’000
Balance at beginning of year 52,643,000 212,519,791 52,643,000 213,204,150
Convert from share premium (i) 18,357,000 74,107,209 - -
Convert from retained earnings (ii) 29,000,000 117,073,000 - -
Issue share capital (iii) 25,000,000 100,925,000 - -
Currency translation difference - - - (684,359)
Balance at the end of year 125,000,000 504,625,000 52,643,000 212,519,791
0] On 4 January 2017, National Bank of Cambodia issued an approval letter allowing the Bank to increase

its registered capital by US$18,357,000 by converting their share premium, issuing additional 16,521
shares to National Bank of Canada and 1,836 shares to Mr. Damir Karassayev, with a par value of
US$1,000 per share.

(i) On 28 September 2017, National Bank of Cambodia issued an approval letter allowing the Bank to
increase its registered capital by US$29,000,000 by converting from retained earnings of the Bank, issuing
additional 26,100 shares to National Bank of Canada and 2,900 shares to Mr. Damir Karassayev, with a
par value of US$1,000 per share.
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18. SHARE CAPITAL (continued)

(i) On 31 October 2017, National Bank of Cambodia issued an approved letter allowing the Bank to increase
its registered capital by US$25,000,000, issuing additional 22,500 shares to National Bank of Canada and
2,500 shares to Mr. Damir Karassayev, with a par value of US$1,000 per share.

19. INTEREST INCOME

For the year ended
31 December 2017

For the year ended
31 December 2016

Interest income from:
Loans to customers
Deposits with banks
Investment securities

20. INTEREST EXPENSE

Deposits from customers
Borrowings
Subordinated debts

uss$ KHR’000 Us$ KHR’000
121,316,858 489,756,156 78,145,043 315,471,538
2,811,813 11,351,289 3,779,234 15,256,768
1,702,148 6,871,571 3,280,056 13,241,586
125,830,819 507,979,016 85,204,333 343,969,892
For the year ended For the year ended
31 December 2017 31 December 2016
uss$ KHR’000 uss$ KHR’000
31,113,149 125,603,782 27,522,447 111,108,118
4,655,283 18,793,378 2,150,148 8,680,148
2,943,930 11,884,645 1,318,520 5,322,865
38,712,362 156,281,805 30,991,115 125,111,131

21. FEE AND COMMISSION INCOME

For the year ended
31 December 2017

For the year ended
31 December 2016

Loan commitment fees

Inward and outward remittances
Master/Visa and UPI cards
Cable charges

Other fees

uss$ KHR’000 Us$ KHR’000
9,632,670 38,887,090 6,249,594 25,229,610
2,175,221 8,781,367 1,598,593 6,453,520
7,649,601 30,881,439 6,009,447 24,260,138
143,027 577,400 103,532 417,959
2,272,960 9,175,939 1,963,162 7,925,285
21,873,479 88,303,235 15,924,328 64,286,512
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22. FEE AND COMMISSION EXPENSE

For the year ended
31 December 2017

For the year ended
31 December 2016

uUss$ KHR’000 uss$ KHR’000

Master card 2,844,404 11,482,859 1,791,624 7,232,786
Visa card 2,541,819 10,261,323 1,576,426 6,364,032
Fee and commission paid to other banks
and Fls 331,447 1,338,052 273,939 1,105,891
Union pay 59,294 239,370 - -
Others 2,279 9,200 798 3,222

5,779,243 23,330,804 3,642,787 14,705,931

23. OTHER OPERATING INCOME

For the year ended
31 December 2017

For the year ended
31 December 2016

Gain/(loss) on sales of investment
securities

Foreign exchange gain, net
Other incomes

uss$ KHR’000 uss$ KHR’000
(857,170) (3.460,395) 600,341 2,423,576
592,591 2,392,290 412,643 1,665,840
295,081 1,191,242 141,881 572,774
30,502 123,137 1,154,865 4,662,190

24. PERSONNEL EXPENSES

For the year ended
31 December 2017

For the year ended
31 December 2016

Salaries and wages
Others personnel costs

UISH KHR’000 uss$ KHR’000
20,927,741 84,485,291 13,901,741 56,121,328
331,660 1,338,911 267,339 1,079,248
21,259,401 85,824,202 14,169,080 57,200,576

Section 10: Financial Statements

207



ADVANCED BANK OF ASIA LIMITED
25. OPERATING EXPENSES

For the year ended
31 December 2017

For the year ended
31 December 2016

uUss KHR’000 uUss$ KHR’000
Office rental 3,365,298 13,585,708 2,609,655 10,535,177
Marketing and advertising 1,491,209 6,020,011 1,191,958 4,811,934
Repairs and maintenance 1,218,511 4,919,129 642,450 2,593,571
Utilities expenses 843,845 3,406,602 652,139 2,632,685
Office supplies 1,199,238 4,841,324 816,025 3,294,293
License fees 546,782 2,207,359 502,581 2,028,919
Communication 622,282 2,512,152 450,906 1,820,308
Motor vehicle operation expenses 287,659 1,161,279 231,419 934,239
Travelling 647,253 2,612,960 509,640 2,057,417
Business meal and entertainment 153,778 620,802 60,604 244,658
Professional fees 414,157 1,671,952 280,511 1,132,423
Insurance expenses 277,337 1,119,609 191,511 773,130
Security expenses 804,952 3,249,591 577,165 2,330,015
Membership fees 25,621 103,432 145,493 587,355
Credit report (CBC) expenses 219,081 884,430 146,485 591,360
Vehicle rental expenses 955,358 3,856,780 535,878 2,163,339
Board of Director fees 126,320 509,954 85,793 346,346
Publications and subscription 90,078 363,645 65213 263,265
Other expenses 705,442 2,847,871 306,221 1,236,215

13,994,201 56,494,590 10,001,647 40,376,649

26. DEPRECIATION AND AMORTISATION EXPENSES

For the year ended
31 December 2017

For the year ended
31 December 2016

uss$ KHR’000 uss$ KHR’000
Depreciation 2,915,073 11,768,150 2,117,322 8,547,629
Amortization 346,132 1,397,335 334,842 1,351,757
3,261,205 13,165,485 2,452,164 9,899,386

27. CASH AND CASH EQUIVALENTS

31 December 2017

31 December 2016

USs$ KHR’000 US$ KHR’000
Cash on hand 68,986,300 278,497,693 41,622,955 168,031,869
Balances with the NBC 38,269,706 154,494,805 37,325,670 150,683,730
Balances with other banks 53,962,453 217,846,422 28,208,582 113,878,046
161,218,459 650,838,920 107,157,207 432,593,645
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28. COMMITMENTS AND CONTINGENCIES
(@) Operating lease commitments

The Bank has operating lease commitments for the lease of its headquarters and provincial offices as follows:

31 December 2017 31 December 2016
uss$ KHR’000 Uss$ KHR’000
No later than 1 year 3,210,375 12,960,284 2,388,914 9,644,046
Later than 1 year and no later than 5
years 10,524,487 42,487,354 6,073,614 24,519,178
Later than 5 years 7,635,171 30,823,185 2,869,558 11,584,405
21,370,033 86,270,823 11,332,086 45,747,629
(d) Other commitments
31 December 2017 31 December 2016
Uss$ KHR’000 Uss$ KHR’000
Unused portion of overdrafts 17,305,614 69,862,764 14,319,977 57,809,747
Letter of credits 5,419,972 21,880,427 37,461,866 151,233,553
Performance bonds 7,498,846 30,272,841 5,512,706 22,254,794
Bid bonds 683,000 2,757,271 157,514 635,884
Other guarantees 3,361,246 13,569,350 2,792,872 11,274,824
Others 4,775,000 19,276,675 7,005,285 28,280,336
39,043,678 157,619,328 67,250,220 271,489,138

29. RELATED PARTY TRANSACTIONS AND BALANCES

Under the Law on Banking and Financial Institutions, related parties include individuals who hold directly or indirectly
a minimum of 10% of the capital of the Bank or voting rights or who participates in the administration, direction,
management or the design and implementation of the internal controls of the Bank.

(@ Related party balances

31 December 2017 31 December 2016
Uss$ KHR’000 Us$ KHR’000

Borrowings from the National Bank of

Canada 55,000,000 222,035,000 25,000,000 100,925,000
Deposits and placements by

key management, shareholder and

directors 3,002,615 12,121,557 4,944,834 19,962,296
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(b) Other related party transactions

For the year ended For the year ended
31 December 2017 31 December 2016
uss KHR’000 uss$ KHR’000

Interest expenses to the

National Bank of Canada 2,943,930 11,884,645 1,318,520 5,322,865
Interest expenses to

key management, shareholders and

directors 843,949 3,407,023 211,497 853,814

(c) Key management, shareholders and director personnel remuneration

For the year ended For the year ended

31 December 2017 31 December 2016

uss KHR’000 uss KHR’000
Salaries and benefits * 5,508,304 22,237,023 4,088,618 16,505,751

* Including the remuneration of key management personnel and meeting fees of Board of Directors.
30. FINANCIAL RISK MANAGEMENT

Introduction and overview

The Bank has exposure to the following risks from financial instruments:

o Operational risk
. Credit risk

. Market risk

. Liquidity risk

This note presents information about the Bank’s exposure to each of the above risks, the Bank’s objectives, policies
and processes for measuring and managing risk, and the Bank’s management of capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Bank’s risk management
framework. The Board has established the Asset and Liability (ALCO), Credit, Governance, Compliance, Audit, and
Risk committees, which are responsible for developing and monitoring Bank’s risk management policies in their
specified areas. All committees have both executive and non-executive members and report regularly to the Board
of Directors on their activities.

The Bank’s risk management policies are established to identify and analyses the risks faced by the Bank, to set

appropriate risk limits and controls, and to monitor risks and adherence to limits. The Audit and Risk Committee is
responsible for monitoring compliance with the
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30. FINANCIAL RISK MANAGEMENT (continued)
Risk management framework (continued)

Bank’s risk management policies and procedures, and for reviewing the adequacy of the risk management framework
in relation to the risks faced by the Bank.

Internal Audit undertakes both regular and ad-hoc reviews of risk management controls and procedures, the results
of which are reported to the Audit Committee for Board of Directors’ meeting.

(@) Operational risk

Operational risk is the risk of direct or indirect loss arising from inadequate or failed internal processes, personnel,
technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally accepted standards of corporate behavior.

The operational risk losses is managed through established operational risk management processes, proper
monitoring and reporting of the business activities by control and support units which are independent of the business
units and oversight provided by the senior management of the Bank.

The Bank’s operational risk management entails the establishment of clear organizational structures, roles and
control policies. Various internal control policies and measures have been implemented including the establishment
of signing authorities, defining system parameters controls, streamlining procedures and documentation and
compliance with regulatory and other legal requirements.

(b) Credit risk

Credit risk is the financial loss to the Bank if a borrower or counterparty fails to meet its contractual obligations, and
arises principally from the loans and advances.

0] Management of credit risk

The lending activities are guided by the Bank’s credit policy to ensure that the overall objectives in the area of lending
are achieved; i.e., that the loan portfolio is strong and healthy and credit risks are well diversified. The credit policy
documents the lending policy, collateral policy and credit approval processes, including the Bank’s own internal
grading system, and procedures implemented to ensure compliance with NBC Guidelines.

The Bank has established the Credit and Risk Policy which is designed to govern the Bank’s risk undertaking
activities. Extension of credit is governed by credit programs that set out the plan for a particular product or portfolio,
including the target market, terms and conditions, documentation and procedures under which a credit product will
be offered and measured.

Risk ratings are reviewed and updated on a semi-annual basis for all loans with outstanding greater than

US$200,000, and in event of (i) change of loan terms and conditions including extension; (ii) repayment irregularities
or delinquencies and (iii) adverse information relating to the borrower or transaction.
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30. FINANCIAL RISK MANAGEMENT (continued)
(b) Credit risk (continued)

(i) Exposure to credit risk

31 December 2017 31 December 2016
uss$ KHR’000 uUss$ KHR’000
Loans to customers
Neither past due nor impaired 1,221,783,208 4,932,338,811 785,358,790 3,170,493,435
Past due but not impaired 4,133,513 16,686,992 1,969,600 7,951,275
Individually impaired 9,763,842 39,416,630 1,727,192 6,972,675
1,235,680,563 4,988,442,433 789,055,582 3,185,417,385

It is not practical to obtain fair value of collateral due to costs of obtaining such information outweigh the potential
benefits. The Bank’s policy is to fund approximately 65% of the collateral value, except margin deposits or restricted
fixed deposits. Under NBC regulations, the value of collateral is not taken into account when determining the
allowance for bad and doubtful loans.

Neither past due or impaired

Loans not past due or past due less than 30 days are not considered impaired, unless other information is available
to indicate the contrary.

Past due but not impaired loans to customers

Past due but not impaired loans are those which are classified as special mention in compliance with NBC Guidelines
with a specific allowance of 3% of the loan outstanding. For these loans the contractual interest or principal payments
are past due more than 30 days but less than 90 days, unless other information is available to indicate otherwise.

Impaired loans to customers

Individually impaired loans are loans for which the Bank determines that there is objective evidence of impairment
and it does not expect to collect all principal and interest due according to the contractual terms of the loans. In
compliance with NBC Guidelines, an allowance for doubtful loans is made for loans with payment overdue more than
90 days. A minimum level of specific allowance for impairment is made depending on the classification concerned,
unless other information is available to substantiate the repayment capacity of the counterparty.
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30. FINANCIAL RISK MANAGEMENT (continued)
(b) Credit risk (continued)
Loans with renegotiated terms/restructured loans

Loans with renegotiated terms are loans that have been rescheduled or refinanced in accordance with an agreement
setting forth a new repayment schedule on a periodic basis occasioned by weaknesses in the borrower’s financial
condition and/or inability to repay the loan as originally agreed. Loans to be restructured are analyzed on the basis
of the business prospects and repayment capacity of the borrower according to new cash flow projections supported
by updated business perspectives and overall market conditions being based on realistic and prudent assumptions.
As at 31 December 2017, the Bank has restructured loans amounting to US$11,337,139 (31 December 2016:
US$15,557,190).

Once the loan is restructured it remains in the same category regardless of satisfactory performance after
restructuring. The classification is not improved unless there are no arrears in repayment of principal and interest
within three instalments periods and within a period of not less than three months.

Write-off policy

In compliance with NBC Guidelines, the Bank will remove a loan or a portion of a loan from its financial statements
when the Bank loses control of the contractual rights over the loan or when all or part of a loan is deemed
uncollectible; or there is no realistic prospect of recovery.

Collateral

The Bank holds collateral against loans in the form of mortgage interests over property and/or guarantees. Estimates
of value are based on the value of collateral assessed on an annual basis for loans above US$200,000 and in event
of (i) change of loan terms and conditions including extension; (ii) repayment irregularities or delinquencies and (jii)
adverse information relating to the borrower or transaction.

Concentration of credit risk

The analysis of concentrations of credit risk from loans are shown in Note 7 to the financial statements.

(c) Market risk

Market risk is the risk of loss arising from adverse movement in the level of market prices or rates, the two key
components being foreign currency exchange risk and interest rate risk.

Market risk arising from the trading activities is controlled by marking to market the trading positions against their
predetermined market risk limits.
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30. FINANCIAL RISK MANAGEMENT (continued)

(c) Market risk (continued)

0] Foreign currency exchange risk

Foreign currency exchange risk refers to the adverse exchange rate movements on foreign currency exchange
positions taken from time to time. The Bank maintains a policy of not exposing itself to large foreign exchange
positions. Any foreign currency exchange open positions are monitored against the operating requirements,

predetermined position limits and cut-loss limits.

As of 31 December 2017, balances in monetary assets and liabilities denominated in currencies other than US$ are
not significant. Therefore, no sensitivity analysis for foreign currency exchange risk was presented.

(i) Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of changes in the levels of interest rate and
shifts in the composition of the assets and liabilities. Interest rate risk is managed through close monitoring of returns
on investment, market pricing, cost of funds and through interest rate sensitivity gap analysis. The potential reduction
in net interest income from an unfavorable interest rate movement is monitored against the risk tolerance limits set.

An analysis of the interest rate risk pertaining to the Bank’s assets and liabilities is disclosed below.
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30. FINANCIAL RISK MANAGEMENT (continued)

(c) Market risk (continued)

(i) Interest rate risk (continued)

31 December 2017
Assets

Cash on hand
Balance with the NBC

Balance with other banks
Loans to customers

- Performing
- Non-performing
- Specific allowance

- General allowance
- Interest receivable

- Interest in suspense
Investment securities
Other assets

Liabilities

Deposits from customers
Borrowings
Subordinated debts
Other liabilities

Interest sensitivity gap

Section 10: Financial Statements

Up to >1-3 >3-12 1-5 Over 5 Non-interest
1 month months months years years sensitive Total
uss uss uss$ uss uUss$ uss$ Uss$
68,986,300 68,986,300
2,477,087 3,046,792 - - - 201,765,485 207,289,364
42,236,155 25,600,021 4,888,668 - - 12,199,051 84,923,895
3,635,947 8,222,420 32,057,798 283,467,506 898,533,050 - 1,225,916,721
155,203 19,734 1,370,009 4,784,774 3,434,122 - 9,763,842
- - - - - (4,464,450) (4,464,450)
- - - - - (12,217,831) (12,217,831)
- - - - - 9,135,475 9,135,475
- - - - - (760,936) (760,936)
- - 5,755,133 11,094,499 - - 16,849,632
- - - - - 13,862,254 13,862,254
48,504,392 36,888,967 44,071,608 299,346,779 901,967,172 288,505,348 1,619,284,266
778,659,157 93,921,468 273,519,134 51,819,379 - 66,574,206 1,264,493,344
15,000,000 - - 71,500,001 - - 86,500,001
- - - 10,000,000 45,000,000 - 55,000,000
- - - - - 22,114,413 22,114,413
793,659,157 93,921,468 273,519,134 133,319,380 45,000,000 88,688,619 1,428,107,758
(745,154,765) (57,032,501) (229,447,526) 166,027,399 856,967,172 199,816,729 191,176,508

215



ADVANCED BANK OF ASIA LIMITED

30. FINANCIAL RISK MANAGEMENT (continued)

(c) Market risk (continued)

(i) Interest rate risk (continued)

Up to >1-3 >3-12 1-5 Over 5 Non-interest
1 month months months years years sensitive Total
Uss uUss Uss Uss US$ US$ Us$
31 December 2016
Assets
Cash on hand - - - - - 41,622,955 41,622,955
Balance with the NBC - 2,494,105 - - - 143,556,742 146,050,847
Balance with other banks 21,160,062 8,453,182 30,557,093 3,366,501 - 14,030,029 77,566,867
Loans to customers
- Performing 2,153,314 11,272,901 35,325,429 252,779,600 485,797,146 - 787,328,390
- Non-performing 164,639 - 2,198 802,659 757,696 - 1,727,192
- Specific allowance - - - - - (676,322) (676,322)
- General allowance - - - - - (9,253,587) (9,253,587)
- Interest receivable - - - - - 5,576,562 5,576,562
- Interest in suspense - - - - - (140,408) (140,408)
Investment securities - - - 21,994,638 3,378,408 - 25,373,046
Other assets - - - - - 6,728,846 6,728,846
23,478,015 22,220,188 65,884,720 278,943,398 489,933,250 201,444,817 1,081,904,388
Liabilities
Deposits from customers 482,536,377 88,052,639 205,252,011 38,721,328 - 41,258,894 855,821,249
Borrowings 25,000,000 8,000,000 - 35,000,000 - - 68,000,000
Subordinated debt - - - - 25,000,000 - 25,000,000
Other liabilities - - - - - 12,851,061 12,851,061
507,536,377 96,052,639 205,252,011 73,721,328 25,000,000 54,109,955 961,672,310
Interest sensitivity gap (484,058,362) (73,832,451) (139,367,291) 205,222,070 464,933,250 147,334,862 120,232,078
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30. FINANCIAL RISK MANAGEMENT (continued)
(c) Market risk (continued)

(i) Interest rate risk (continued)

Fair value sensitivity analysis for fixed rate instruments

The Bank does not account for any fixed rate liabilities at fair value through profit or loss, and the Bank does not
have derivatives as at the reporting date. Therefore, a change in interest rates at the reporting date would not affect
profit or loss.

Cash flow sensitivity analysis for variable-rate instruments

The Bank does not have significant variable-rate instruments. Therefore, no cash flow sensitivity analysis for variable-
rate instruments was presented.

(d) Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial commitments and obligations
when they fall due at a reasonable cost.

In addition to full compliance of all liquidity requirements, the management of the Bank closely monitors all inflows
and outflows and the maturity gaps through periodical reporting. Movements in loans and customers’ deposits are
monitored and liquidity requirements adjusted to ensure sufficient liquid assets to meet its financial commitments
and obligations as and when they fall due.

The following table provides an analysis of the liquidity gap of the Bank into relevant maturity groupings based on
the remaining periods to repayment. The table does not include imputed interests on financial assets and financial
liabilities as the efforts to compute the imputed interest outweigh disclosure benefits. The management considers
that the imputed interest receivables from loans are greater than imputed interest payables to customers on deposits
and borrowings due to their sizes and interest rates. Hence, the liquidity gap when including the imputed interest is
favorable to the Bank.

Although the table shows a negative liquidity gap, based on past experience, the management believes that

customers will not withdraw their deposits according to the maturity. The deposits keep rolling from one cycle to
another. Therefore, management believes that underlying liquidity risk is manageable.
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30. FINANCIAL RISK MANAGEMENT (continued)

(d) Ligquidity risk (continued)

31 December 2017
Asset

Cash on hand

Balance with the NBC
Balance with other banks
Loans to customers

- Performing

- Non-performing

- Specific allowance

- General allowance

- Interest receivable
- Interest in suspense

Investment securities
Other assets

Liabilities

Deposits from customers
Borrowings
Subordinated debts

Other liabilities

Liquidity gap

Section 10: Financial Statements

Up to >1-3 >3-12 1-5 Over 5 No

1 month months months years years fixed terms Total

Uss$ uss uss uss uss$ uss uss$
68,986,300 - - - - - 68,986,300
35,222,915 3,046,792 - - - 169,019,657 207,289,364
54,435,206 25,600,021 4,888,668 - - - 84,923,895
17,947,345 38,191,721 109,666,278 743,255,199 316,856,178 - 1,225,916,721
874,576 157,511 1,861,968 5,845,671 1,024,116 - 9,763,842
- - - - - (4,464,450) (4,464,450)
- - - - - (12,217,831) (12,217,831)
- - - - - 9,135,475 9,135,475
- - - - - (760,936) (760,936)
- - 5,755,133 11,094,499 - - 16,849,632
10,227,341 22,100 1,563,468 449,201 1,341,080 259,064 13,862,254
187,693,683 67,018,145 123,735,515 760,644,570 319,221,374 160,970,979 1,619,284,266
626,573,942 148,586,323 437,513,700 51,819,379 - - 1,264,493,344
15,000,000 - 4,999,999 66,500,002 - - 86,500,001
- - - 10,000,000 45,000,000 - 55,000,000
22,114,413 - - - - - 22,114,413
663,688,355 148,586,323 442,513,699 128,319,381 45,000,000 - 1,428,107,758
(475,994,672) (81,568,178) (318,778,184) 632,325,189 274,221,374 160,970,979 191,176,508
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30. FINANCIAL RISK MANAGEMENT (continued)

(d) Ligquidity risk (continued)

31 December 2016
Asset

Cash on hand
Balance with the NBC
Balance with other banks
Loans to customers

- Performing

- Non-performing

- Specific allowance

- General allowance

- Interest receivable

- Interest in suspense
Investment securities
Other assets

Liabilities

Deposits from customers
Borrowings
Subordinated debt
Other liabilities

Liquidity gap

Section 10: Financial Statements

Up to >1-3 >3-12 1-5 Over 5 No

1 month months months years years fixed terms Total

uss Uss$ uss uss$ uss$ uss uUss$
41,622,955 - - - - - 41,622,955
34,831,566 2,494,105 - - - 108,725,176 146,050,847
35,190,091 8,453,182 30,557,093 3,366,501 - - 77,566,867
12,528,394 33,113,135 129,444,332 458,026,276 154,216,253 - 787,328,390
312,546 35,341 175,731 956,218 247,356 - 1,727,192
- - - - - (676,322) (676,322)
- - - - - (9,253,587) (9,253,587)
- - - - - 5,576,562 5,576,562
- - - - - (140,408) (140,408)
- - - 21,994,638 3,378,408 - 25,373,046
2,547,737 1,000 1,925,770 500,191 911,840 842,308 6,728,846
127,033,289 44,096,763 162,102,926 484,843,824 158,753,857 105,073,729 1,081,904,388
355,096,927 130,227,226 331,775,768 38,721,328 - - 855,821,249
25,000,000 8,000,000 2,499,999 32,500,001 - - 68,000,000
- - - - 25,000,000 - 25,000,000
12,851,061 - - - - - 12,851,061
392,947,988 138,227,226 334,275,767 71,221,329 25,000,000 - 961,672,310
(265,914,699) (94,130,463) (172,172,841) 413,622,495 133,753,857 105,073,729 120,232,078
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30. FINANCIAL RISK MANAGEMENT (continued)
(e) Capital management
0] Regulatory capital

The Bank’s lead regulator, the National Bank of Cambodia, sets and monitors capital requirements for the Bank as
a whole.

The Bank’s policy is to maintain a strong capital base so as to maintain market confidence and to sustain further
development of the business. The impact of the level of capital on shareholders’ return is also recognized and the
Bank recognized the need to maintain a balance between the higher returns that might be possible with greater
gearing and advantages and security afforded by a sound capital position.

The Bank has complied with all regulatory imposed capital requirement throughout the year.

On 22 March 2016, the National Bank of Cambodia issued a Prakas No. B7-016-117-ProKor, requiring locally
incorporated commercial banks and subsidiaries of foreign banks to increase the minimal registered capital to at
least KHR 300 billion (approximately US$75 million). Banks are required to fulfil this requirement within two years
from the date of the Prakas. As at 31 December 2017, the Bank capital exceeds the required capital threshold.

(i)  Capital allocation

The allocation of capital between specific operations and activities is, to a large extent, driven by optimization of the
return achieved on the capital allocated. The amount of capital allocated to each operation or activity is based
primarily upon the regulatory capital.

31. FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

The Bank did not have financial instruments measured at fair value.

Fair value represents the amount at which an asset could be exchanged or a liability settled on an arms-length basis.
As verifiable market prices are not available, market prices are not available for a significant proportion of the Bank’s
financial assets and liabilities. Fair values, therefore, are not presented in the financial statements.

32.  CURRENT AND NON-CURRENT

Management presents the financial statements based on liquidity. Information about short-term and long-term of

assets and liabilities are disclosed in the financial risk management section. Property and equipment, intangible
assets and deferred tax assets are non-current assets. Current income tax payable is current liability.
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33. EVENTS AFTER THE REPORTING PERIOD

On 16 February 2018, the NBC issued a Circular No. B7-018-001 on the Implementation of Prakas on Credit Risk

Grading and Impairment Provisioning, which clarifies the classification and impairment provisioning for short-term
credit facilities as follows, among other clarifications:

Classification Number of past due days Allowance
Normal 14 days or less 1%
Special mention 15 days — 30 days 3%
Substandard 31 days — 60 days 20%
Doubtful 61 days — 90 days 50%
Loss 91 days or more 100%

In addition, banks and financial institutions shall provide allowance on off-balance sheet items in accordance with
the detailed guidelines in the Circular. The Circular is effective from 16 February 2018.
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SECTION 11: FREQUENT CONTACT FINANCIAL INSTITUTION

Generally, the Issuer, as a financial institution, primarily relies on bank borrowings and shareholder lending for
its funding in addition to deposits. Below is the list of frequent contact financial institutions:

No. | Name of Institution Description Purpose
1 AfrAsia Bank, Mauritius Short-term borrowings
2 ICBC, Cambodia Short-term borrowings
3 RHB, Malaysia Short-term borrowings
4 Maybank, Malaysi hort-t b i
a.y anx, aays.|a S or. erm borrowings Liquidity support for general
5 Ta?wan Cooperative Bank, Syndlcfa\ted loans and short-term bank purposes
Taiwan borrowings
6 First Commercial Bank, Syndicated loans and short-term
Taiwan borrowings
Shanghai Commercial and .
7 . ghal el Short-term borrowings
Savings Bank, Hong Kong
Short-term borrowings and
8 Commerzbank, Germany 9 L S
placements Liquidity support and liquidity
- i management
9 Woori Bank, Korea Short-term borrowings and g
placements
10 IFC, USA Long-term borrowings L b ) ;
11 DEG, Germany Long-term borrowings ong-term borrowings for
i general bank purposes
12 Proparco, France Long-term borrowings
National Bank of Canada . Liquidit ort and capital
13 I ' Subordinated debt quidity suppor P
Canada support
14 DBS Bank, Singapore Short-term placements Liquidity management

(The rest of this page is intentionally left blank)
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SECTION 12: SUBSCRIPTION FORM

SBI euUTivmy:

Royal Securities Subscription No.:

MIUUTIGS:
Date:

mijidanfuiunyoquananiing
APPLICATION FORM TO SUBSCRIBE CORPORATE BONDS

fdmsmAdgSupuiisininw pevismni gy Shamuanantiing

INFORMATION RELATED TO ISSUER,UNDERWRITER & CORPORATE BONDS

(e simsipw (nedls s fg)s: M Smi (M ABA)

Issuer Company :Advanced Bank of Asia Limited (“ABA Bank”)
FEEEENERH EIER. s jtihm AjwiE AR
Underwriter Company :SBI Royal Securities Plc. (“SBIR”)

TRiunfis gime Shwniifuanis drauguiddmsidumeminn somi igjs:ma) 6ma ysinumhnmajiganjuiuny
RIMUAN D [DASI0 INNRERNISGY U YBSUAINIW INNRER MOITANMYWHTANIFATNY IFRTINIG uSIIRpEn@InNT)
Hig1g) MIvAIINN AR

Prior to filling in this application, investors are advised to read and understand the contents of the attached

Disclosure Document of Advanced Bank of Asia Limited. If you have any doubt on matters contained herein,
please consult with your legal, financial or other independent professional advisers.

AIMUANITAIGAT ABA (HUMSIUN:R Aoy anfing b Sapnifaotdnunpdunidnimatgsaiu ovs ms
s (81 9.960.000 WINUAY)T HIMMIMAIGIHEWE & A,nde% untiwnuly) @Ennol givooe 2
glwovw)s symmimd fupiinnoiiigioc fedun givose inmivilimaguywgl fistigioc feny: Suigioc
taum mifjang Wwiwiumisdmigmanbndys sligioc iany: & Wowo wMuAIs:MSHiYRTH 900,000 W

pagwamuang  mignsahamuamsin ifighuomanangitumadg Sapinsinmungnsispinhamsin-

AYm

a
1

The bonds of ABA, namely “ABA Bond” will be offered in an aggregate total principal amount of KHR 128
billion (1,280,000 bonds). The interest rate per annum is 7.75% for three years (2019-2022) and bears
interest from 14 August 2019, payable semi-annually in arrears on 14 February and 14 August of each year,
with the first payment to be made on 14 February 2020. The bonds have a nominal value of KHR 100,000
per bond. Payment on the Bonds will be made subject to deductions for or on account of taxes of Cambodia.
mufuiiungamon) pinstgsinmanyjuin oo msi)u wntitiundsants Su¢ s wggnoidiunds
jufgupeg  niihmn§uifongmssgsifsmusgsnyjuimnissgsmgnuaninumsinns  mifufony  Aiglndgs

rujuIn yaihwaanis Woo ans i) wintilinisands 81 9 ansi)u wpntidiunfdsjufgunm

The minimum application amount is KHR 800 Million for institutional investors and 4 Million for retail
investors. If investors wish to subscribe more than the minimum amount as mentioned above, the
subscription shall equal to the minimum plus a multiple of KHR 200 Million for institutional investors and
1 million for retails investors.
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ffmsmnifgihiSiunAs/ INFORMATION RELATED TO INVESTOR

nH ]
Name in Khmer
TN SNHAJIGNA/
Name in Latin
WsHA IMANRiunAs/ ienan8gmay
Investor ID No. Trading Account No.
EEE
Name of Securities Firm
Muwins§nn§sly
Address
n. IRnfAsmyuigygn togniigl/ Feivsrommaiay  wqni/
A. For Individual: Cambodian Non-Cambodian Nationality:.....cocoeererrrreerinene.
e/ 15/ igiegifiineg/
Male Female Date of Birth: bD / MM /
HUEI ]
Contact No
finy
Email
2. RmAsmifunm Wwgg:udimang-
B. For Legal Entity: ny/ .ComI.)any
Registration No.
MUUTIGSG:u
mengRY/ Date
of Incorporation
e giadg/ e giani/
Contact No. Fax No.
fitd/ mun gy
Email Website

wueHimanaganing dnsy

N sgRdnm/
Name of
authorized
representative

igiegifiting/

Date of Birth: DD / /
agaigi/ Fslusagniigy wma/

Cambodian Non-Cambodian Nationality:......cccovevreerninnee

o n

e giadg/ v/
Contact No. Email
MW SUGUS/
Current Address

aad

winns Shugumsgumfuiongmuiw:damiisaigsms ihwnsdnpanua§isumsugnaimnfivil Note:
Legal Entity can participate in the subscription through its authorized representative by having a valid
certified authorization letter.
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8iunfis§ajifuiTainy/SUBSCRIPTION OFFER FOR NEW INVESTORS

Sgsaumuuimsipwutiuis g ifuiiaong (9) sy
;I;(;tal Number of offered Bonds for Subscription Bond(s)
nmathismua
Coupon Rate
%gmﬁqﬁqmmgﬁmim :BPWTH (9) 900.0001]5 (~1 &5 ANINILTH) YW wnuan
Price Per Bond (2) KHR 100,000 (~ USD 25.00) per bond
bgsEnmAmuiiupignaunomnganiuiiang (9)
X (1)
Total Value for Subscription (1) X (2)
GgsEnimnngimatghumimnaianiuifung:
Actual Deposit in Subscription
SyuMATMARYEL 900 MAIW WNTENH Gwiw)wmuay iudnsifuiunygniubn:
I'would like to deposit 100% on the Bond I have subscripted a‘bove as:
[mfiagg/ Yy NS Ui/ vpsanns/ AaNSusimi/
Cash Checks Credit Card Bank Account
AN tAnimAny s MG N
The accounts for the deposit at ACLEDA Bank
(SWIFT Code: ACLBKHPP)
ignan i umA§nmany iAo AgnimAng jiwtan
Account Number for Deposit Account Name for Deposit Currency
fmiigs: maj 6mii - nanfuiiany ,
00010267105638 ADVANCED BANK OF ASIA LIMITED - Lﬁ;g?{m
Subscription Account

ifmsmaAngSimigimnnn/REFUND INFORMATION

niAng Sssgumsmguay isimemifuiionyg Swstnnhsguimiituiglun amwimisnismginimisamw
wasibng) iudnsnyupinnn§psisimeipwasminfuiony muiiamywisnimys
In case I do not receive the full amount of the offered Bonds that I subscribe, I would like to receive the

remainder of the subscription deposit (deduct all the expenses, if any) that [ have deposited into the Issuer’s
Account during the subscription process by one of the following means:

O | sgigjuiginan§gmigi/Refund to trading account

O | anmant{mi/Refund by cash (ig1§apfiminsimi iajih/at ACLEDA Bank)

inginaninmmiRefund to bank account ({MWMIGRIGMEAMWMANSUNUMITG (U0 SNS/After

[

deduction of related charges for such transfer, if any)
N SIa Rk ingnAng in:aang ienansd it
Bank Name Branch Account Type Account Name | Account No. Currency
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s yuuas shinuigimanapguisiitionisin ponanfitusgupiinhugningwa nanfjudspins
HSM FHESHINSG§UAN IS

Please note that when making the refund, the account owner must be the same person. Joint accounts are
not allowed and will not be accepted.

ISiunAs{pimunnanigsalijmu/INVESTOR SHALL ATTACH DOCUMENTS BELOW

aa a

O IR wunnyas{mi/Deposit SlipJB8n{pa TG §{fiulHi/Authorized Letter ((d{NURRURN/For legal entity only)

s fighiasitiunfsidnifuiiany/STATEMENT OF SUBSCRIBER

isipnmnfuifongomuagineipwunis: dadhdmesgu draigriifnsphsims/ In subscribing to the
offered Bonds, I/we hereby receive the Disclosure Document in the form of:

O gnpistsyh/Hard copy O guninnii/Electronic storage device [ fii#ni/Email

O suiw:inin i/ Website [ 13499/ Others

o '

mifuiony Shmiganifigihinwynifuiong pisguuisimsupeanitumsichgh dnanigaidinsy gadh w

-

iy Bhsguanmis nami ABA msafuiiwnpiniinidumngaifriungamywisminmuugennnipiv 8atih

wns§mumuapnipwutigigsgsmnshnnininG  udssummuanin:ipwuiisupvi)snsivhisnuned/
g §alh asasp® Fsnuinumnfuionygivaidalinig ShwninusgumAuhpguERTIm Riahisumnguiic

ngimsuiiong Sadh wiguumsupeanisninipwutismuy omsichpy dnanigiing

gguanmishitiy mitiunaubomuanin:jpwuinsumiswmnifg

The subscription and payment made by subscriber shall be in accordance with the terms and conditions
specified in the Disclosure Document. [/We hereby agree and acknowledge that ABA Bank is entitled to
refuse if any subscription does not comply with the said terms and conditions. [/we undertake to purchase
the number of offered Bonds as stated above or the number of offered Bonds allotted to me/us. [/We shall
not cancel my subscription, and will accept refund if the subscription is refused. I/We also hereby agree
with the terms and conditions of the offered Bonds as specified in the Disclosure Document. I also
acknowledge that the investment in the offered Bonds can be volatile.

F)

gabnaurmut) §alh mems dnaniguifmsihwinesg Shwmpuitugenn Shdfmsitumsny dnaniga

o A

ffwmsis: gsinuifuiungomuagim:ipw s ShEsnsmum uMuinwMiamywis

I/we hereby declare that [ have read and accepted the terms and conditions and information contained in
the Disclosure Document before applying such offered Bonds and have not relied on any party.

Section 12: Subscription Form 226



N W MMUSRugN NHIuN ninuN §hgm
Signature or/and Stamp for Signature Signature and Stamp

Legal Entity

inip:ifiunfs/ AT Sy U/ NN UM SMNANIFYT SR
Investor’s Name: Securities unwn WwHvh pvtsmFmynu

Representative’s Name: Head of Securities Representative

or CEO:

k%

nstismEmynv pingiSiundsiigvanisiuhuTungidumsishgsnuimuis:

The Underwriter shall explain to the undersigned Investor the terms of the Subscription Service
prescribed hereunder.

Siunfis sgugmpnitingin Sanmngminhdhgpuismuifngy uitumoihifnigiamadgSamingu?
T-RYINUANINRPWAIRIT G0m ABA wist)smaimyuu 8ssguempibuginu Shng
nEMINN AN cig

The undersigned Investor hereby assumes full responsibility for the outcome and all the matters
that arise or eventuate in connection with the Subscription process of ABA Bank’s Corporate
Bond offering, and the Underwriter does not and shall not take any responsibility with respect to
such outcome or matters.

iuhuTiaony
SUBSCRIPTION SERVICE

Runds Suppuiismasmynup msms Shwnipuilivgeanisivhuiunggoeiime/ The Investor and the

Underwriter have hereby reviewed and agreed on the following terms and conditions of this Subscription

Service:

9. Hanjan§uiiuny/ 1. METHOD FOR SUBSCRIPTION

9.9
1.1

9.9

utism§mynug Shin ananigiddmsidugud Suspiviunganifiunfs
The Underwriter will provide the registered Disclosure Document and Subscription Forms to
investors.

gsinuifuiiungumuaniSiundspimsiuengomanifiungs  ShannSyuupailiundsahpun  Shgr

pongInfshsilsmaimynuE  yvtlsyuvpamyw  idfifnsanfynue Shsguwnivesnmanis

infsh 5.u.64

1.2

Before subscribing the Bonds, investors shall have investors ID and Securities Trading Account.

Local or offshore investors approach the Underwriter or any securities firm to open a securities account
and obtain an investor ID from the SECC.
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9.m dRaniaEInOTRRANSYuURISIRYNS wabnw junas AuIfiE AR (@ndisiunfsjuigypm)

S

o

mijianueHiuaANIRIuNAS (s{ph 1)

o

mipiandnanngjuigunn
frngiunuImiidantnaan §juigunn
mijidaniimavhifmsmuinng i

Agtpui]andds

AfaNIH{EIS

aRmanual ubsnghiss
WGenugnAlnnemi
jusH

i Gim i eHmAniSiunfs unviSiunfsjuigunn

ansmn

GnUiiy 9uns
GnUiiy 9tns
GPUIEY 96Ny
GPUIEY 9GPy
GPUIEY VENG

GNUBABENMSUINAHBHIoGNT
GPUIEY 9GPy

wfn (ulibanghins)
10.0001) A5 YEFANIMNIETR

1.3 Required Documents for Securities Trading Account Opening with SBI Royal Securities Plc (For
Individual Investors)

Required Application Forms:

Investor Identification Number Application Form (Form A)

Application for Individual Account Opening

Specimen Signature for Individual Account Opening
Application For Web-based Information Service

Client Agreement

Required Documents:

ID Card or Passport

Bank Reference Letter

Photo

Fee for Investor ID for Individual Investor

Status

1 Original Copy

1 Original Copy

1 Original Copy

1 Original Copy

2 Original Copies
Status

1 Certified True Copy
1 Original Copy

2 (Passport Size)
KHR 20,000 or USD 5.00

9.6 DRANIB(EINNUITRAANSYUURISIYUS b junni dug iR Afied (noisimnAsapis)
MAjiaTa ¢

Mg sHEINANISIUNAS ({pi 8)

mijigaidnann§unosfunm

.s

ﬁﬁﬂﬁiﬂimﬁi[@ﬁmﬁj qﬁﬁﬁﬁﬁﬂﬂSﬁiLﬁT I8RURN

1A

mapR AP aihidnsmumn g
Agipui]andds

WA ANIE{HI2

wgsn:Huds
Tmusupg:ufimdngny
mupnmiing
INGRAIEBIUARYIRPAN U
BemigiInG

ﬁ‘lﬂhﬁmiﬂﬁ‘l Qs Sumntsn

fmusupngthnd ungm

HEOMMANUAY yGSnghinsisyntinmi
(GEnugniinmi

jusagRfinmi
fifgiwhimsiu ey manisiunfem ity
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GPUIdy 96Ny
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GNUIHE WENG

ansmn
BNUBABENMSUINAFBHIoGNT
GNUBABENMSUINAFBHIoGNT
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1.4 Required Documents for Securities Trading Account Opening with SBI Royal Securities Plc (For
Institutional Investors)

Required Application Forms: Status

e Investor Identification Number Application Form (Form B) 1 Original Copy

e Application for Legal Entity Account Opening 1 Original Copy

e Specimen Signature for Legal Entity Account Opening 1 Original Copy

e Application For Web-based Information Service 1 Original Copy

e C(lient Agreement 2 Original Copies
Required Documents: Status

e Memorandum and Articles of Association 1 Certified True Copy
e  (Certificate of Incorporation 1 Certified True Copy
e Business License 1 Certified True Copy
e Board Resolution 1 Certified True Copy
e Power of Attorney 1 Certified True Copy
e Listof Directors & Shareholders 1 Certified True Copy
e Patent or Tax Certificate 1 Certified True Copy
e ID card or Passport of Company’s Representative 1 Certified True Copy
e Bank Reference Letter 1 Original Copy

e Photo of representative 2 (passport size)

e Fee for Investor ID for Institutional Investor KHR 50,000 or USD 13

M DRaNIREIERHIvEAisSianimT panidhicudsmnsunmananIGPUIiE
Note: Without showing original document, all required documents shall be notarized by Notary
Public.

9.¢ RunAsSywy pitingmapajanfoiTungdimsifivi spainnas Shinminvg Shphmsppei)sipasid
08

1.5 Each investor shall duly, completely and clearly fill in and sign the subscription form and affix the
company seal (if any) thereto.

2

9.9 TRiunfis pihAgssimapanfuiiung iMugsmstinmut 191gjrvtism My v iImiun Bwiv/ipy

s mynusiagpinuiy Stidnigmi phns:inui§oiong
1.6 Investors shall submit the completed subscription form to the Underwriter at its office during the
business hours/days during the Subscription Period.

2 &

9.0 mnfuiungibomuaguigs Smpdwubmipgapitanywgniuiongaisigsy mivhisrumuagitm
islaons AaymmumianpssnivopviismN My Sapviisimegpwindim:

1.7 The additional bond subscription will be subject to the competition with other subscribers. The
allocation of the remaining bonds in subscription is at the discretion of the Underwriter and Issuer.

9.6 RiunAs momnmAlsimswnm igphaanSsamiviongiuopsisimegpw iwissinsifnaong
HOMIRH{fURIG]W

1.8 Investors may deposit money for investment directly into Issuer’s Subscription Bank Account
without having to open a local bank account.

9.8 Rwunds pngmignamnfuliungupmoumuanis: Hhpuinsimuthigsifuiongsinhnangsnigme:

1.9 Subscription payments for the Bonds shall be made by investors on the date of subscription in full
in the following accounts:
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aanf U GamAngISinnmnEAGH
The accounts for the deposit at ACLEDA Bank
(SWIFT Code: ACLBKHPP)

ennn§unumnngnimAny M RN U AR ATY AT iBwdan
Account Number for Deposit Account Name for Deposit Currency
nIeg igjs: maj 6mi - nanfuiiauny .
At
00010267105638 ADVANCED BANK OF ASIA LIMITED - KHR
Subscription Account

9.90 RunAsitunshimapgafuionyg Shnsvimanpimnfuiiony Ssmsnyuinumnfuiiunyg yidda
mis§uimaidugnimmnioianypgoimnsigiw winiuninm siHNIMIL.maImE

1.10 Investors who have submitted their subscription forms and made payments for their subscriptions
may not cancel their subscriptions or request a refund of their subscription payments, except as
specified below in Clause 2.3.

9.99 wasHnsiiminngyw ituvamugpviisimgpunspion gyuinumifauhusuamoy) y8sms
inpwus gishnwguanis:suitiunisin:s Mundstivnsifuiong Shosudmiuiom
upnis: SumssgumsmivuimAmigtimgitseinmn um sutifHin wifuiionggsinum sishgi
tURCEAE R

1.11 If there has occurred any event causing or requiring the Issuer to suspend or cancel the offering of
the Bonds or to be unable to issue or deliver the Bonds to investors, investors who have subscribed
and made payments for the Bonds will be entitled to a refund of their subscription payments as
specified below in Clause 3.2.

9.9 fRiunfis FeggumsMIEMA UIMARANE NN phdginuI§uliunyigw-

1.12 Investors will not be entitled to receive any interest or compensation during the Subscription
period of the Bonds.

9.9m mnhivhishmua) Sapinsyipwnanminn: meaiidnsitusguanUihw #.6.79

1.13 The list of the Bonds allocation will be publicly announced through a newspaper accredited by the
SECC.

9.9¢ iMwnsmiHgEni n.u.n fuinmAnuitomuy fhpinsigiiisnnfviiungigimeaanSinminsimw
ignIva isImI ABAY fhnianis: nan§uiTauny Suipifsq

1.14 With approval from the SECC, the total Bond proceeds are transferred from the Subscription Bank
Accounts to ABA’s separate bank account. Then, the Subscription Bank Accounts are closed.

v. mituhisiagnuey) 2. ALLOCATION OF BONDS

v.9 mivhisimuags mivhisrmuaisBitiunis Agnmumiipsdfuapesineipw Shiivl)s
MOFMYUUEHY pevisimpw Shvtsmaimyuug muiimivhisntgsamywisumuaggiisiugn
amyn ghmsufivnsivhisnuguanisunsifuifongmwitiumisamys pasifsingy

2.1 Allocation of the Bonds: the allocation of the Bonds to investors shall be at the absolute discretion
of the Issuer and the Underwriter. The Issuer and the Underwriter may allocate any amount of the
Bonds to any person or may refuse to allocate the Bonds subscribed by any investors as they deem
appropriate.

BB MiIgTInUMI§UTung: HTNSMNEMEUUE N8 §snminw: yyuinumnfuiiungdumuaginwi’
wnasam  inuengsdsmsiminmu§diitunsuipmenuld  yitunsudiguTunnymywyuyn s
(Crossed Cheque) UygyjNSU{HIUEN (Cashier Cheque) inusmuifnmansimims
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2.2 Cancellation of Subscription: the Underwriter is entitled to revoke or cancel any subscription for
the Bonds by any investor who fails to comply with the procedures indicated above or whose
payment of subscription price by a crossed cheque or cashier cheque is not honored upon

presentation thereof.

Aninvestor is entitled to revoke the subscription for the Bonds in the event that the Issuer suspends
or ceases the offering of the Bonds or is unable to deliver the offered Bonds, from the announcement
date of the suspension or cessation of the offering or the Issuer's inability to deliver the Bonds to
(and including) within 7 business days after of the Subscription Period.

m. §fffismicod{mi/3. REFUND PROCEDURE
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3.1 Procedure for Refunding Subscription Payments in case of Excess Subscriptions:
If an investor is not allocated any Bond or is allocated Bonds in an amount less than that subscribed
for, the Underwriter will return the subscription payments received by it to the investor without
interest and/or compensation through a bank transfer to their respective bank accounts as
mentioned in their subscription application or via any other reasonable methods.

For the refund currency, investors shall agree that the refund currency shall be the same currency
as the subscription deposit.

Any and all expenses, fees and charges related to the refund including, without limitation, the bank
transfer fee and service charge, shall be borne by the investor.
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3.2 Procedure for Refunding Subscription Payments in case of Repression or Cessation:

If an investor is revoked the subscription for the Bonds as specified above in 2.2, the Underwriters
will return the subscription payments received by it to the investor without interest and/or
compensation through a bank transfer to their respective bank accounts as mentioned in their
subscription application or via any other reasonable methods.

G. MIBESAIENURM/4. DELIVERY OF BONDS
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The Issuer will ensure that the Registrar enter the name of each Bondholder to whom the Bonds have
been allotted, together with details of the number of Bonds allotted to such Bondholder, into the
Bondholders’ Book no later than 7 (seven) Business Days after the Subscription Closing Date.

g AAMBISMIUHBTSMNEMYNUE SHsEHRIuITRNANITORETSMNEMYUUEH/5. POWER OF SEAL

OF THE UNDERWRITER AND SIGNATURE IMAGE OF THE UNDERWRITER OR THE UNDERWRITER’S
SECURITIES REPRESENTATIVES

IMITRHBTSMNEMYUUE SheEnHuIuGIMSHANT SUNANITAHTNSMNE MY idunsishi
mipgaifuionygguog SafnwopoTongguog piondsigsnmiluvapvismainyuog Shngiue
iRuIUAImSMim fumAnnuipvNsmN§mynu Shmssinumsgionogsimibis fanpiuauivnisly my
minajauaisiungs petisminyuun pipsneiliundsgimadaijuivngumunn fulnwupiviic
nyAMuAisumsfEuOpvi s myuUE Shgiuaiivivapmenain Saminnuapsiisnn g
YUUEH phiwsinm 96 (Huid) 15 isigifmi Anoohigiznitiundsigar

The seal of either the Underwriter as affixed hereto by the Underwriters and the signature image of
either the Underwriters or the Underwriter’s Head of Securities Representatives and the Securities
Representative as affixed on the Application Form to subscribe the Bonds and Receipt for Subscription
shall be deemed as the originals of the seal of either the Underwriters and the original signatures of

either the Underwriters or the Underwriter’s Head of Securities Representatives and the Securities
Representative respectively, and be construed as having the same legal effect as to the original thereof.

Upon request from the Investor, either the Underwriter or the Underwriter’s Head of Securities
Representative shall provide such investor with the Application Form to subscribe the bonds and/or the
Receipt for Subscription with the original seal affixed thereto and the original signatures of the
Underwriter or the Underwriter’s Head of Securities Representative within eighteen (18) business days
from the date of such request.

9. 1§13/ 6. MISCELLANEOUS

9.9 wgtnuiuny Sugipmugsaminn: meiw:auitnsitunsmisguapm Sinndigimmun v
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6.1 Subscription result shall be announced to the public via accredited newspapers and the official
websites of the Underwriter, the Issuer, and/or the Issuer’s authorized selling agents.

)

2.1 (sismEQyuu I §inipugsanisumsisagafigaei]as:
6.2 The Underwriter reserves the right to amend the terms and conditions contained herein.

o.m Infsisunsanpmadgiamapdans: aiguimgimvaaipsisnnEnyuon udamaminiusivg
nevIsim:ipw

6.3 An investor with queries regarding the application or any of the matters contained herein should
seek clarification from Underwriter or Joint Underwriter or the Issuer’s authorized selling agents.
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SECTION 13: SIGNATURES OF CHAIRMAN OF THE BOARD OF DIRECTORS,
DIRECTORS, CHIEF EXECUTIVE OFFICER AND CHIEF FINANCE OFFICER

OF ABA BANK
Mr. Yves Raymond Jacquot
Chairman Signature Date
Mr. Dominic Joseph Pierre Jacques
Director Signature Date
Mr. André Bérard,
Director Signature Date
Mr. Jean-Francois Hanczakowski
Director Signature Date
Mr. Damir Karassayev
Director Signature Date
Mr. Madi Akmambet
Director Signature Date
Mr. Etienne Chenevier
Mr. Henri Calvet
Director Signature Date
Mr. Askhat Azhikhanov
CEO Signature Date

Mr. Babu Ram Gyawali

CFO Signature Date
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